CITY OF CHATTANOOGA, TENNESSEE

COMPREHENSIVE ANNUAL
FINANCIAL REPORT
FOR THE FISCAL YEAR ENDED
JUNE 30, 2001

PREPARED BY:
DEPARTMENT OF FINANCE AND ADMINISTRATION
JAMES S. BONEY, ADMINISTRATOR
DAISY W. MADISON, DEPUTY ADMINISTRATOR



CONTENTS

INTRODUCTORY SECTION
Letter from Mayor Bob Corker
Finance Administrator's Letter of Transmittal
Certificate of Achievement for Excellence in Financial Reporting
City Officials
Organization Chart

FINANCIAL SECTION
Report of Independent Certified Public Accountants on Financial
Statements, Financial Schedules, and Schedule of Expenditures
of Federal and State Awards

General Purpose Financial Statements (Combined Statements - Overview)
Combined Balance Sheet - All Fund Types, Account Groups and
Discretely Presented Component Units
Combined Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Fund Types and Expendable Trust Funds
Combined Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - General, Special Revenue and Debt Service Funds
Combined Statement of Revenues, Expenses and Changes in Retained Earnings -
All Proprietary Fund Types and Discretely Presented Component Units
Combining Statement of Changes in Plan Net Assets
Combined Statement of Cash Flows - All Proprietary Fund Types and
Discretely Presented Component Units
Notes to Financial Statements
Schedules of Required Supplemental Information:
Public Employee Retirement Systems

Combining, Individual Fund and Account Group Statements and Schedules
General Fund
Balance Sheets
Statements of Revenues, Expenditures and Changes in Fund Balance
Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget
and Actual
Schedule of Designated Revenues - Budget and Actual

Special Revenue Funds
Combining Balance Sheet

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget
and Actual - Public Library Fund

Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget
and Actual - Downtown Development Fund

Page

i
111-xviil
XViil
X1x
XX

1-2

3-6
7-8
9-10

11-12
13

14
15-41

42-43

44
45

46-53
54
55
56
57

58



Special Revenue Funds (continued)
Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget
and Actual - Human Services Program Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget
and Actual - Narcotics Program Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget
and Actual - State Street Aid Fund

Debt Service Fund
Balance Sheets
Statements of Revenues, Expenditures and Changes in Fund Balance - Budget
and Actual

Capital Projects Funds
Balance Sheets
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Proprietary Funds
Enterprise Funds
Combining Balance Sheet
Combining Statement of Revenues, Expenses and Changes in Retained Earnings
Combining Statement of Cash Flows

Internal Service Funds
Combining Balance Sheet
Combining Statement of Revenues, Expenses and Changes in Retained Earnings
Combining Statement of Cash Flows

Fiduciary Funds
Trust Funds
Combining Balance Sheet
Combining Balance Sheet - Expendable Trust Funds
Combining Statement of Revenues, Expenditures and Changes in
Fund Balances - Expendable Trust Funds
Combining Statement of Plan Net Assets - Pension Trust Funds

Account Groups
General Fixed Assets Account Group
Schedule of General Fixed Assets
Schedule of Changes in General Fixed Assets by Source
Schedule of General Fixed Assets by Function and Activity
Schedule of Changes in General Fixed Assets by Function and Activity
General Long-Term Debt Account Group
Statements of General Long-Term Debt

Discretely Presented Component Units
Combining Balance Sheet
Combining Statement of Revenues, Expenses and Changes in
Retained Earnings
Combining Statement of Cash Flows

F:
o
o

59-60
61
62

63

64

65
66

67-68
70-71
72

73
74

75

77
78

79

81-82
83-85

86

87

88
89



Financial Schedules
Schedule of Certificates of Deposit by Fund
Schedule of Investments by Fund
Combined Schedule of Changes in Taxes Receivable
Summary Schedule of Debt Service Requirements to Maturity
Analysis of General Obligation Debt
Analysis of Revenue Bonds
Schedule of Bonds, Notes, and Capital Leases Payable - by Fiscal Year
Schedule of Interfund Transfers - All Funds

SINGLE AUDIT SECTION

Schedule of Expenditures of Federal and State Awards

Notes to Schedule of Expenditures of Federal and State Awards

Report of Independent Certified Public Accountants on Compliance and on
Internal Control Over Financial Reporting Based on an Audit of the
General-Purpose Financial Statements and the Combining and Individual
Fund and Account Group Financial Statements Performed in Accordance
with Government Auditing Standards

Report of Independent Certified Public Accountants on Compliance With
Requirements Applicable to Each Major Federal Program and Internal
Control Over Compliance in Accordance with OMB Circular A-133

Schedule of Findings and Questioned Costs

Schedule of Prior Audit Findings

STATISTICAL SECTION
General Governmental Revenues by Source
General Governmental Expenditures by Function
Property Tax Levies and Collections
Assessed and Estimated Actual Value of Taxable Property
Property Tax Rates and Levies - Direct and Overlapping Governments
Principal Taxpayers
Historical Debt Ratios

Ratio of Annual Debt Service Expenditures for General Bonded Debt to Total

General Governmental Expenditures
Computation of Direct and Overlapping Indebtedness
Computation of Debt Limit and Legal Debt Margin
Property Value and Construction
Schedule of Revenue Bond Coverage
Salaries and Fidelity Bonds of Principal Officials
Insurance Coverage
Demographic Statistics
Miscellaneous Statistical Data

Page

90
91
92
93-94
95-97
98
99-109
110

111-119
120

121-122

123-124
125-127
128

129
130
131
132
133
134
135

136
137
138
139
140
141
142
143
144-146



CITY OF CHATTANOOGA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2001

Index to Notes

Page
Note 1  Summary of Significant Accounting Policies 15-22
Note 2  Cash and Investments 22-24
Note 3  Changes in Fixed Assets 24-25
Note 4 Long-Term Debt 25-29
Note 5 Conservation Programs 29
Note 6 Employee Retirement Systems 29-34
Note 7  Deferred Compensation Plan 34
Note 8 Commitments and Contingencies 34
Note 9 Joint Venture 35-36
Note 10  Segment Information for Enterprise Funds 37
Note 11  Condensed Financial Statements of Component Units 37-38
Note 12 Interfund Receivables and Payables 39
Note 13 Conduit Debt Obligations 39
Note 14  Changes in Contributed Capital 39-40
Note 15  Landfill Closure and Postclosure Care Costs 40
Note 16  Risk Management 40-41

Note 17 Restatements of Prior Years’ Financial Statements 41



Report of Independent Certified Public Accountants

on Financial Statements, Financial Schedules, and

Schedule of Expenditures of Federal and State Awards

To the Honorable Mayor and
Members of the City Council
City of Chattanooga, Tennessee

We have audited the accompanying general-purpose financial statements of the City of
Chattanooga, Tennessee, and the combining and individual fund and account group financial
statements of the City as of and for the year ended June 30, 2001, as listed in the table of contents.
These financial statements are the responsibility of the City of Chattanooga, Tennessee's
management. Our responsibility is to express an opinion on these financial statements based on our
audit. We did not audit the financial statements of EPB and the Chattanooga Metropolitan Airport
Authority. Such financial statements reflect total assets of $392,552,827 as of June 30, 2001, and
total revenues of $370,946,283 for the year then ended. Those financial statements were audited by
other auditors whose reports thereon have been furnished to us, and our opinion on the general-
purpose financial statements, insofar as it relates to the amounts included for EPB and the
Chattanooga Metropolitan Airport Authority, is based solely on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit and the reports of
the other auditors provide a reasonable basis for our opinion.




In our opinion, based on our audit and the reports of the other auditors, the general-purpose
financial statements referred to above present fairly, in all material respects, the financial position of
the City of Chattanooga, Tennessee, as of June 30, 2001, and the results of its operations and the
cash flows of its proprietary fund types for the year then ended in conformity with accounting
principles generally accepted in the United States of America. Also, in our opinion, the combining
and individual fund and account group financial statements referred to above (other than EPB and
the Chattanooga Metropolitan Airport Authority, whose financial statements were audited by other
auditors whose reports expressed unqualified opinions) present fairly, in all material respects, the
financial position of each of the individual funds and account groups of the City of Chattanooga,
Tennessee, as of June 30, 2001, and the results of operations of such funds and cash flows of
individual proprietary funds for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

As discussed in Note 17 to the financial statements, the City changed its method of
accounting for nonexchange transactions in 2001.

In accordance with Government Auditing Standards, we have also issued our report dated
October 3, 2001, on our consideration of the City’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the general-purpose
financial statements of the City of Chattanooga, Tennessee, taken as a whole and on the combining
and individual fund and account group financial statements. The accompanying schedule of
expenditures of federal and state awards is presented for purposes of additional analysis as required
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the general-purpose financial statements.
In addition, the budgetary information included in the accompanying financial statements and the
accompanying financial information listed as financial schedules in the table of contents are
presented for purposes of additional analysis and are not a required part of the financial statements
of the City of Chattanooga, Tennessee. Such information has been subjected to the auditing
procedures applied in the audit of the general-purpose, combining and individual fund and account
group financial statements and, in our opinion, is fairly stated, in all material respects, in relation to
the financial statements of each of the respective individual funds and account groups taken as a
whole.

The statistical data, listed in the table of contents, was not audited by us and, accordingly, we
do not express an opinion thereon.

Chattanooga, Tennessee
October 3, 2001



CITY OF CHATTANOOGA,

- ALL FUND TYPES,
AND DI SCRETELY PRESENTED COWMPONENT UNITS

COMBI NED BALANCE SHEET

TENNESSEE

June 30, 2001
(Wth Conparative Totals for 2000)

ACCOUNT  GROUPS

Cover nnent al

Proprietary Fund Types

Fund Types
Debt

Speci al Capi tal I'nternal
Gener al Revenue Servi ce Proj ects Enterpri se Servi ce
ASSETS
Cash and cash equival ents $ 495, 102 $ 8, 089, 893 $ 2,671, 606 $ 18,811, 293 46, 060, 326 $ 1,097, 167
| nvest nents 28, 949, 196 - - 20, 803, 932 61, 040, 640 -
Recel vabl es, net of allowance tor uncollectibles:
Taxes 78,013, 503 - - - - -
Account s - 1, 566, 007 - 600, 423 - 69, 264
t es 1, 500, 000 - - - 3, 590, 000 -
Cust oner service - - - - 38, 020, 092 -
Q her 4,486, 212 - - - 927, 000 -
Due from other funds , 333 - 1,491,701 757, 866 28, 68 1,283,333
Due from conponent units 500, 000 - - - - -
Due trom other governnents 17, 812, 506 785, 275 - 44, 600 64,117 125, 740
Due trom prinary government - - - - - -
Advances on construction - - - - - -
Deterred charges - - - - 2,103,961 -
I nventories 956, 568 - - - 7,172, 840 987, 104
Prepaid 1tens 8,000 - - - - -
Restricted assets:
Cash and cash equival ents - - - - 23,799, 102 -
I nvest nent s - - - - 21, 040, 664 -
Accrued I nterest and dividends - - - - - -
Accounts recelvabl e - - - - 205, 014 -
Land - - - - 33,000 -
Q her - - - - 58, 317 -
Fi xed assets, net, where applicabple, ot
accunul at ed depreciation - - - - 566, 455, 863 806, 174
Q her - - - - 1, 963, 000 -
Q ner depits:
unt avallable for retirement of general
1 ong-term debt - - - - - -
Anount to be provided tor retirement ot
general |ong-term debt - - - - - -
Total assets $ 132,729, 420 $ 10, 441, 175 $ 4,163, 307 $ 41,018, 114 772,562, 625 $ 4, 368, 782




Fiducr ary Primary Reporting Entity Totals
Fund Types Account G oups Gover nnent (Menor andum Onl y)
Gener al Gener al Total s Conponent

Trust FiI xed Assets Long- Ter m Debt ( Menor andum Onl y) Units 2001 2000
(318, 463) $ - $ - $ 76, 906, 924 $ 1,791, 475 $ 78, 698, 399 $ 70, 553, 308
71, 293 - - 110, 865, 061 100, 417 110, 965, 478 69, 687, 632
- - - 78, 013, 503 - 78, 013, 503 5,574, 358
- - - 2,235, 694 1,364,311 3, 600, 005 2,150, 470
3, 365, 095 - - 8, 455, 095 100, 415 8, 555, 510 9, 340, 234
- - - 38, 020, 092 - 38, 020, 092 39, 259, 891
181, 784 - - 5,594, 996 - 5, 594, 996 3,474,993
- - - 3,569, 922 - 3,569, 922 1, 632, 240
- - - 500, 000 - 500, 000 500, 000
32,297 - - 18, 864, 535 836, 696 19,701, 231 7,636, 261
- - - - 2,671,001 2,671,001 -
- - - - - - 18, 790, 595
- - - 2,103,961 2,099, 641 4,203, 602 3, 786, 656
- - - 9,116, 512 269, 399 9, 385,911 8, 560, 143
- - - 8, 000 290, 469 298, 469 8, 000
- - - 23,799, 102 393, 757 24,192, 859 11, 934, 240
382,771, 046 - - 403, 811, 710 60, 870, 269 464, 681, 979 440, 032, 107
1,705, 514 - - 1,705, 514 - 1,705,514 1,678, 624
362, 409 - - 567, 423 415, 872 983, 295 570, 929
- - - 33, 000 - 33, 000 33, 000
- - - 58, 317 - 58, 317 133,175
- 156, 636, 148 - 723, 898, 185 134, 161, 228 858, 059, 413 755, 167, 396
- - - 1, 963, 000 18, 530 1,981, 530 1, 583, 750
- - 4,163, 307 4,163, 307 - 4,163, 307 2,671, 606
- - 91, 058, 864 91, 058, 864 - 91, 058, 864 55, 957, 658
388, 170, 975 $ 156, 636, 148 $ 95,222,171 $ 1,605,312, 717 $ 205, 383, 480 $ 1, 810, 696, 197 $ 1,510, 717, 266

(continued on next page)



COMBI NED BALANCE SHEET -
AND

CITY OF CHATTANOOGA,

June 30, 2001

ALL FUND TYPES,
DI SCRETELY PRESENTED COWPONENT UNI TS

(Wth Conparative Totals for 2000)

TENNESSEE

ACCOUNT  GROUPS

LIABILITIES, EQU TY AND
OTHER CREDI TS

LI ABI LI TI ES

counts payable and accrued liabilities

Custoner deposits

Due to other tunds

Due to primary governnent

Due to other governments

Due to conponent units

Contracts payabl e

Deterred revenue

Conpensat ed absences

Notes and capital |eases payable

Revenue bonds payabl e

General obligation bonds payable
Less deterred retfundi ng

Conservat | on advances

Other liabilities

Total liabilities

I TY AND OTHER CREDI TS
ntributed capital
Investment 1n general fixed assets
Ret ai ned earnings (deticit):
Reserved for renewal and replacement
Unreserved
Fund bal ances:
Reserved for:
Encunbr ances
Inventories
Prepaird 1tens
Enpl oyees' pension benetits
Unreserved:
Desi gnated tor debt service
Desi gnated tor subsequent
years' expenditures
Undesi gnat ed

Total equity and other credits

Total liabilities, equity and other credit: $

Tne Notes to Financial Statements are an iIntegral

(continued trom previous page)

Governnental Fund Types

Proprietary Fund Types

Speci al Capi tal I'nternal

Cener al Revenue Service Projects Enterprise Servi ce
$ 3, 881, 732 $ 895, 965 $ - $ 2,178,473 85, 050, 252 $ 2,239, 196
- - - - 9,151, 000 -
3,528, 946 - - 8,333 - -
1,736, 665 - - - 6,760 -
- - - 2,671,001 - -
- - - - 453,783 -
90, 087, 488 487, 021 - - - -
- - - - 3,929,933 560, 831
- - - - 8, 332, 904 -
- - - - » 000, 000 -
- - - - 169, 726, 322 -
- - - - (1,866, 947) -
- - - - 81, 000 -
- - - - 1,497, 549 -
99, 234, 831 1, 382, 986 - 4, 857, 807 320, 162, 556 2, 800, 027
- - - - 74,085, 274 818,973
- - - - 23,591, 798 -
- - - - 354,722,997 749, 782
343, 851 635, 957 - 16,711,185 - -
956, 568 - - - - -

8,000 -

- - 4,163, 307 - - -
5,509, 652 - - - - -
26, 676, 518 8,422,232 - 19, 449, 122 - -
33, 494, 589 9, 058, 189 4,163, 307 36, 160, 307 452, 400, 069 1, 568, 755
132, 729, 420 $ 10, 441,175 $ 4,163, 307 $ 41,018, 114 772,562, 625 $ 4, 368, 782

part ot this statement.



Fi duci ary Prinmary Reporting Entity Totals
Fund Types Account G oups Gover nnent (Menor andum Onl y)
Gener al Gener al Total s Conponent
Trust FI xed Assets Long- Ter m Debt Units 2001 2000
$ 888, 756 $ - $ - $ 95, 134, 374 $ 8, 009, 997 103, 144, 371 $ 94, 579, 792
- - - 9, 151, 000 - 9, 151, 000 8, 240, 000
32,643 - - 3, 569, 922 - 3,569, 922 1, 632, 240
- - - - 500, 000 500, 000 500, 000
- - - 1,743, 425 - 1,743, 425 2,034,072
- - - 2,671,001 - 2,671,001 -
- - - 453, 783 558, 005 1,011, 788 888, 532
- - - 90, 574, 509 - 90, 574, 509 3,712, 649
- - 14, 838, 548 19, 329, 312 - 19, 329, 312 19, 532,334
- - 8, 369, 944 16, 702, 848 - 16, 702, 848 17,611, 109
- - - 40, 000, 000 141, 036, 149 181, 036, 149 12,104, 256
- - 72,013,679 241, 740, 001 - 241, 740, 001 206, 485, 227
- - - (1,866, 947) - (1,866, 947) (2,008, 896)
- - - 3, 881, 000 - 3, 881, 000 4,825, 000
- - - 1,497, 549 147,515 1, 645, 064 1, 644, 076
921, 399 - 95,222,171 524, 581, 777 150, 251, 666 674, 833, 443 371, 780, 391
- - - 74,904, 247 35, 498, 381 110, 402, 628 132, 833, 569
- 156, 636, 148 - 156, 636, 148 - 156, 636, 148 149, 298, 883
- - - 23,591, 798 - 23,591, 798 23,144,917
- - - 355,472,779 19, 633, 433 375, 106, 212 348, 853, 025
- - - 17, 690, 993 - 17, 690, 993 13, 256, 420
- - - 956, 568 - 956, 568 955, 820
- - - 000 - 8, 000 )
383, 550, 744 - - 383, 550, 744 - 383, 550, 744 414, 834, 082
- - - 4,163, 307 - 4,163, 307 2,671,606
- - - 5,509, 652 - 5,509, 652 5,522,924
3, 698, 832 - - 58, 246, 704 - 58, 246, 704 47,557, 629
387, 249, 576 156, 636, 148 - 1, 080, 730, 940 55, 131, 814 , 135, 862, 754 1,138, 936, 875
$ 388, 170, 975 $ 156, 636, 148 $ 95,222,171 $ 1,605,312, 717 $ 205, 383, 480 , 810, 696, 197 $ 1,510, 717, 266




CATY OF CHATTANOOGA,

EXPENDI TURES ~AND CHANGES
GOVERNVENTAL  FUND TYPEsS AND EXPENDABLE TRUST FUNDs

COMBI NED b:-;I'LAl\_TENENT OF  REVENUES,

TENNESSEE

IN_FUND BALANCES

Year Ended June 30, 2001
(Wtn Conparative Totals tor 20U00)
Fi duci ary Total s
Gover nental _Fund Types Funa Type (Menorandum onl y)
Speci al Debt Capi t al Expendabl e
(ener al Revenue Service Projects Trust 2001 2000
REVENUES
Taxes YU, Yy, 348 $ - $ - % - N - YU, YvyY, 348 % 88, 174, 648
LI censes and permts 6, 133, 506 - - - - b, 133, 506 b, 102, 055
I nt er gover nnent al 40, 197, 687 16, Ub7, 588 8UY, 8Y7 1, 6U7, UZ8 4,618, 317 63, 30U, 517 6Y, 537, 108
Charges tor services 2,687, 638 56, 654 - - - 2,744, 292 2,700, 574
Fines, torreltures, and penalties 1, 825, 737 - - - - 1,825, 737 1, 8Y5, 159
| nvest ment 1 ncone 2,554, 217 359, 583 - 303, 333 267, 220 3, 484, 353 3, 746, 497
Donat 1 ons - - - - - - 724, 321
M scel | aneous 4, 346, 941 871, 443 775, 509 332, 254 1,143, 488 7,469, 635 8,379, 727
Total revenues 148, 745, 074 17, 355, 268 1, 585, 406 2,242,615 6, 029, 025 175, 957, 388 181, 260, 089
EXPENDI TURES
Qrrent:
(eneral gover nment 25, 586, Y23 14, 919, 758 - - 5, 590, 923 46, 097, 6L4 52,911, 252
FI nance ana Adm nistration 5, 507, 563 - - - 1, 655 5, 509, 218 5, 425, 236
Pol i ce 31, 683, U3Y 315, 248 - - - 31, 998, 287 29,939, 415
Fire 1Y, 527, 793 - - - - 19, 527, 793 1Y, 145, 014
Publ 1 ¢ Works 12,091, 897 4,574, 663 - - - 16, 666, 560 15, Y61, 453
Par ks and Recreation 11, Y83, 947 - - - - 11, Y83, 947 12, 03b, 513
General Services 13, 406, 947 144, 203 - - - 13, 551, 150 12,944, 335
Capltal outlay/T1xed assets - 680, 377 - 38, 739, 126 - 39, 419, 503 23, 556, 159
Debt service:
Principal retirenent - - 4,226, 180 - - 4,226, 180 4,750, 143
Interest and tiscal charges - - 2,295, 990 - - 2,295, 990 2,482,293
Total expendi tures 119, 788, 109 20, 634, 249 6,522,170 38, 739, 126 5,592, 578 191, 276, 232 179, 151, 813
Excess (dericlency) of revenues
over (under) expenditures 28, 956, 965 (3,278,981) (4, 936, 764) (36, 496, 511) 436, 447 (15, 318, 844) 2,108, 276

(conti

nued on next page)



CITY OF CHATTANOOGA, TENNESSEE

COMBI NED STATEMENT OF REVENUES, EXPENDI TURES AND CHANGES |IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS
Year Ended June 30, 0
(Wth Conparative Totals tor 2000)

(continued from previous page)

OTHER FI NANCI NG SOURCES ( USES)
Qperating transters in
Qperating transters out
Qperating transters from conponent unit
Operating transters to conponent units
Proceeds ot bonds and notes

Total other financing sources (uses)

Excess (dericiency) ot revenues and other

T1nancing sources over (under) expendltures

and other ti1nancing sources (uses)

FUND BALANCE at begi nning ot year,
as previously reported

Rest atenents of fund bal ance

FUND BALANCE at begi nning ot year,
as restated

FUND BALANCE at end of year

The Notes to Financial Statements are an

Fi duci ary Total s
Gover nment al _Fund Types Fund Type (Menor andum Onl y)
Spect al Debt Capr t al Expendabl e
Gener al Revenue Service Projects Trust 2001 2000
$ 146, 256 $ 3,997, 867 $ 6, 428, 465 $ 11, 602, 686 $ - 22,175,274 $ 26, 621, 216
(28, 780, 634) - - (173, 014) (339, 765) (29, 293, 413) (32,994, 630)
(2,770, 276) - - - - &2, 770, 276) (3,299, 934)
- - - 41, 076, 999 - 1,076,999 941, 693
(31, 404, 654) 3,997, 867 6,428, 465 52, 506, 671 (339, 765) 31, 188, 584 (8,731, 655)
(2,447, 689) 718, 886 1,491,701 16, 010, 160 96, 682 15, 869, 740 (6, 623, 379)
35, 550, 710 7,997, 786 2,671,606 20, 150, 147 3, 602, 150 69, 972, 399 76, 595, 778
391, 568 341, 517 - - - 733, 085 -
35,942, 278 8, 339, 303 2,671,606 20, 150, 147 3, 602, 150 70, 705, 484 76,595,778
$ 33, 494, 589 $9, 058,189 $ 4, 163, 307 $ 36, 160, 307 $ 3, 698, 832 86, 575, 224 $ 69, 972, 399

Integral part ot this statenment.



CITY OF CHATTANOOGA, TENNESSEE

COMBI NED STATEMENT OF REVENUES, EXPENDI TURES AND CHANGES |IN
FUND BALANCES - BUDGET AND ACTUAL

GENERAL, SPECI AL REVENUE AND DEBT SERVICE FUNDS
Year Ended June 30, 2001

General Fund Speci al _Revenue Funds Debt Service Fund
Actual on Variance - Actual on Variance - Actual on Variance -
Budget ary Favor abl e Budget ary Favor abl e Budget ary Favor abl e
Budget Basi s (Unt avor abl e Budget Basi s (Unt avor abl e Budget Basi s (Unt avor apl e)
REVENUES
Taxes $ 90, 926, 312 $ 90, 999, 348 $ 73,036 $ - $ - $ - $ - $ - $ -
Licenses and permts 5, 826, 047 6, 133, 506 307, 459 - - - - - -
| nt er gover nnent al 41,452, 742 40, 197, 687 (1, 255, 055) 17,087, 900 16, 067, 588 (1, 020, 312) 809, 898 809, 897 (1)
Charges tor services 2,648, 420 2,687,638 39, 218 59, 509 56, (2, 855) - - -
Fines, torteltures and penalties 1,741, 000 1, 825, 737 84, 737 - - - - - -
I nt erest 2,841, 860 2,554,217 (287, 643) 229, 162 359, 583 130, 421 - - -
M scel | aneous 8, 075, 245 9, 058, 268 983, 023 309, 275 871, 443 562, 168 416, 545 775, 509 358, 964
Total revenues 153, 511, 626 153, 456, 401 (55, 225) 17, 685, 846 17, 355, 268 (330, 578) 1, 226, 443 1, 585, 406 358, 963
EXPENDI TURES
Current:
Ceneral gover nnent 26,436, 114 25, 281, 054 1, 155, 060 17, 520, 649 15, 149, 147 2,371, 502 - - -
Fi nance and Adm nistration 5, 503, 132 5,487,561 15,571 - - - - - -
Pol 1 ce 32, 684, 665 31,612, 430 1,072, 235 480, 000 315, 248 164, 752 - - -
Fire 19, 458, 135 19, 463, 279 &5, 144) - - - - - -
Publ 1 ¢ Wrks 12, 138, 640 12, 126, 206 2,434 4, 650, 052 4,557,412 92, 640 - - -
Par ks and Recreation 12, 213, 265 11, 948, 066 265, 199 - - - - - -
Ceneral Services 18, 139, 769 18, 155, 848 (16, 079) 232,100 217,372 14,728 - - -
Capital outlay/tixed assets - - - 1,391, 581 989, 269 402, 312 - - -
Debt service:
Principal retirenent - - - - - - 4,224,589 4,226, 180 (1,591
Interest and fiscal charges - - - - - - 3,426,271 2, 295, 990 1,130, 281
Total expenditures 126,573,720 124,074, 444 2,499, 276 24,274, 382 21, 228, 448 3, 045,934 7, 650, 860 6,522,170 1,128, 690
Excess (deficlency) ot revenues
over (under) expenditures 26, 937, 906 29, 381, 957 2,444,051 (6,588, 536) (3,873,180) 2,715, 356 (6,424, 417) (4,936, 764) 1,487, 653

(continued on next page)



CITY OF CHATTANOOGA,

TENNESSEE

COMBI NED STATEMENT OF REVENUES, EXPENDI TURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL
GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS
Year Ended June 30, 2001
(continued trom previous page)
General Fund Specl al _Revenue Funds Debt Service Fund
Actual on Variance - Actual on Variance - Actual on Variance -
Budget ary Favor apl e Budget ary Favor apl e Buaget ary Favorabl e
Budget Basi s (Unf avor abl e) Budget Basi s (Unf avor abl e) Budget Basi s (Unf avor abl e)
OTHER FI NANCI NG SQURCES ( USES)
Qperating transrers In $ 160, 937 $ 146, 256 $ 14,681) $ 4,797, 867 $ 3,997, 867 $ (800, 000) 6,232,716 $ 6, 428, 465 $ 195, 749
Qperating transters out (29, 557, 503) (28, 780, 634) 76, 869 - - - - N -
Qperating transfers to conponent units (2,770, 276) (2,770, 276) - - - - - - -
Total other financing sources (uses) (32, 166, 842) (31, 404, 654) 762, 188 4,797, 867 3,997, 867 (800, 000) 6,232,716 6, 428, 465 195, 749
Excess (deficiency) of revenues and other
tinancing sources over (under) expenditures
and other financing uses - (budgetary basis $ (5, 228, 936 (2,022,697) $ 3, 206, 239 $ (1, 790, 669) 124, 687 $ 1,915, 356 (191, 701) 1,491, 701 $ 1,683,402
Adj ust ment for encunbrances (424,992 594, 199 -
Excess (deficiency) of revenues and other
t1nancing sources over (under) expendi tures
and other financing uses - (GAAP basis) $ (2,447, 689 $ 718, 886 $ 1, 491, 701

The Notes to Financial Statements are an I1ntegral part of this statenent.



aTy OF

COMBI NED STATEMENT OF REVENUES,
ALL PROPRI ETARY FUND TYPES

CHATTANOOGA,

TENNESSEE

EXPENSES AND CHANGES
AND DI SCRETELY PRESENTED

Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

RETAI NED EARNI NGS
COVPONENT  UNI' TS

OPERATI NG REVENUES
Charges for services
Q her

Total operating revenues

OPERATI NG EXPENSES
Power purchases
Sewer plant operation
Sol 1 d waste operation
St or m wat er operat1on
Punp station operations
Conponent unit operations
Ct her operating expenses
Mal nt enance
Liabi 11ty 1nsurance
Depreci ation and anortization
Cl osur e/ post cl osure costs

Total operating expenses

OPERATI NG | NCOME ( LCSS)

Primary Reporting Entity Totals
Gover nnent (Menorandum Onl y)
Proprietary Fund Types Total s Conponent
Enterprise I'nternal Service (Menor andum Onl y) Units 2001 2000
$ 391, 697, 125 $ 10, 146, 785 $ 401, 843, 910 9, 804, 244 $ 411, 648, 154 $ 397, 574, 535
7,910, 046 92, 703 8,002, 749 187, 557 8, 190, 306 5, 329, 928
399, 607,171 10, 239, 488 409, 846, 659 9, 991, 801 419, 838, 460 402, 904, 463
286, 975, 000 - 286, 975, 000 - 286, 975, 000 276, 584, 000
16,077, 283 - 16, 077, 283 - 16,077, 283 14,087, 305
11, 066, 367 - 11, 066, 367 - 11, 066, 367 9,716, 228
2,179,274 - 2,179,274 - 2,179,274 2,576,540
1,372, 482 - 1,372,482 - 1,372,482 1, 040, 477
- - - 13, 831, 527 13, 831, 527 11, 380, 420
34, 605, 386 - 34, 605, 386 - 34, 605, 386 30, 676, 183
12, 420, 000 8, 268, 937 20, 688, 937 2,445,910 23,134, 847 22,027, 762
- 1,842,418 1,842,418 - 1,842,418 3, 842
24,514,532 144,529 24,659, 061 5,271,119 29, 930, 180 25, 880, 807
2,913,835 - 2,913,835 - 2,913,835 2,491, 549
392, 124, 159 10, 255, 884 402, 380, 043 21,548, 556 423, 928, 599 397, 065, 113
7,483,012 (16, 396) 7,466, 616 (11, 556, 755) (4,090, 139) 5, 839, 350

(continued on next page)




COMBI NED STATEMENT OF REVENUES,

CITY OF CHATTANOOGA,

TENNESSEE

EXPENSES AND CHANGES IN RETAINED EARNINGS -
ALL PROPRIETARY FUND TYPES AND DI SCRETELY PRESENTED COVPONENT UNI TS

Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

NUNUPERATI NG REVENUES ( EXPENSES)
Taxes and tax equival ents
I nvest ment 1 ncome
I nterest expense
Gt her 1 ncome (expenses)
I ntergovernnental revenue
Total nonoperating revenues (expenses)
Income (1oss) betore operating transters
(perating transters 1n
(perating transters out
Qperating transters tromprinary governnent
Total transters
I ncome (10ss) betore extraordinary |oss
Extraordinary | oss on denpolition of treatnent plant
Net 1 nconme (1o0ss)

Anortization or contributed capital

RETAI NED EARNINGS (DEFICIT) at begi nning of year, as previously reported

Restatenents ot retal ned earnings
RETAI NED EARNI NGS at begl nning of year, as restated

RETAI NED EARNI NGS at end of year

Tne Notes to Financial Statements are an Integral part of this statenment.

(continued from previous page)

Primary Reporting Entity Totals
Gover nrent (Menorandum niy)
Proprietary Fund Types Total s Conponent
Enterprise nternal_service (Menmorandum oniy) Its 2001 200U
$ (7,798, 00V) $ - $ (7,798, 000) $ - (7, 798, VLU) $ (7, 254, OL)
7,395, 644 - 395, b44 3,174,010 10, 569, 654 6, Y97, 469
(10, 211, 688) - (10, 211, 688) (6, 358, 553) (16, 570, 241) (8, 826, 131)
21,05 - 21, U5 (1, 19v, 715) (1, 16Y, 656) 1, 09z, 435
- - - 9, 864, 345 9, 864, 345 1,957,728
(10, 592, 985) - (10, 592, 985) 5, 489, 087 (5,103, 898) (6,032, 499)
(3,109, 973) (16, 396) (3,126, 369) (6,067, 668) (9,194, 037) (193, 149)
7,118, 139 - 7,118, 139 - 7,118, 139 7,802, 641
- = - - - (1,429, 227)
- - - 2,770, 276 2,770, 276 3,299,934
7,118,139 - 7,118,139 2,770, 276 9, 888, 415 9, 673, 348
4,008, 1bb (16, 396) 3,991, 770 (3,297, 392) 694, 378 Y, 480, 199
(1,948, 410) - (1,948, 410) - (1,948, 410) -
2,059, 756 (16, 396) 2,043, 36U (3, 297, 392) (1, 254, 032) Y, 480, 1YY
2,618, 2bb - 2, 618, 2bb 4,099, Y1y 6, 718, 185 5,799, 49y
373,636, 773 766,178 374,402, 951 (2, 405, 009) 371,997, 942 356, 718, 244
- - - 21, 235,915 21, 235,915 -
373,636, 773 766,178 374,402, 951 18, 830, 906 393, 233, 857 356, 718, 244
$378, 314, 795 $ 749,782 $ 379,064,577 $19, 633, 433 $ 398, 698, 010 $ 371,997,942
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CTY OF CHATTANOOGA, TENNESSEE
PENSI ON TRUST FUNDS
COMBI NI NG STATEMENT OF CHANGES | N PLAN NET ASSETS

Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

Firemen's and

Pol | cenen' s Total s
Gener al | nsurance and
Pensi on Pl an Pensi on Fund 2001 2000
ADDI TI ONS
Contri butions:
Enpl oyer $ 11, 238 $ 2,774,546 $ 2,785,784 $ 5,084, 713
Enpl oyee 994, 913 2, 335, 541 3, 330, 454 3, 231, 813
Total contributions 1, 006, 151 5, 110, 087 6,116, 238 8, 316, 526
I nvest nent 1 ncome:
Net appreciation (depreciation) In
tfarr market value of Investnents (30, 628, 852) 3,923,918 (26, 704, 934) 25,129, 054
I nterest 3,772,054 4,054, 713 7,826, 767 8,012, 416
D vi dends 4, 091, 969 3, 537,917 7, 629, 886 4, 051, 935
(22, 764, 829) 11, 516, 548 (11, 248, 281) 37, 193, 405
Less investnent expense (737, 069) (837, 636) (1, 574, 705) (1, 607, 224)
Net 1 nvestment 1ncone (I o0ss) (23, 501, 898) 10, 678, 912 (12, 822, 986) 35, 586, 181
Total additions (22, 495, 747) 15, 788, 999 (6, 706, 748) 43, 902, 707
DEDUCTI ONS
Benetrits paid to participants 5,313, 147 18, 739, 495 24,052, 642 12,093,575
Adm ni strative expenses 175, 670 348, 278 523, 948 600, 254
Total deductions 5, 488, 817 19, 087, 773 24, 576, 590 12, 693, 829
NET | NCREASE ( DECREASE) (27,984, 564) (3,298, 774) (31, 283, 338) 31, 208, 878
NET ASSETS HELD I N TRUST
FOR PENSI ON BENEFI TS
Begi nni ng ot year 217, 336, 925 197, 497, 157 414, 834, 082 383, 625, 204
End of year $ 189, 352, 361 $ 194, 198, 383 $ 383, 550, 744 $ 414, 834, 082

The Notes to Financial Statements are an i1ntegral part of this statement.



CITY OF CHATTANOOGA, TENNESSEE

COMBI NED STATEMENT OF CASH FLOAS - ALL PROPRIETARY FUND TYPES
AND DI SCRETELY PRESENTED COMPONENT UNITS
Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

Primary Reporting Entity Totals
Proprietary Fund Types Gover nnent (Menorandum Onl y)
I'nternal Total s Conponent
Enterprise Servi ce Menor andum Onl y) Its 2001 2000
CASH FLOAS FROM OPERATI NG ACTI VI TI ES
Qperating 1 ncome (loss) $ 7,483,012 $ (16, 396) $ 7,466, 616 $ (11, 556, 755) (4,090, 139) $ 5, 839, 350
Adj ustnents to reconcile operating Incone (loss) to
net cash provided by (used I1n) operating activities:
Depreci ation and anortization 24,514,532 - 24,514,532 5,271,119 29,785, 651 25, 880, 807
Provi sion tor uncollectible accounts 337,201 - f - . )
Paynent of tax equivalents (7,798, 000) - (7,798, 000) - (7,798, 000) (7,254, 000)
Changes i n operating assets and liabilities: 6, 451, 806 (362, 333) 6, 089, 473 (3,095, 688) 2,993, 785 35, 550)
Total adjustnents 23, 505, 539 (362, 333) 23, 143, 206 2,175,431 25,318, 637 18, 632, 740
Net cash provi ded by (used 1n)
operating activitires 30, 988, 551 (378, 729) 30, 609, 822 (9, 381, 324) 21, 228, 498 24,472, 090
CASH FLOAS FROM NONCAPI TAL
FI NANCI NG ACTI VI TI ES
Qperating transters in 7,118,139 - 7,118, 139 - 7,118,139 7,802, 641
Qperating transters out - - - - - (1, 429, 227)
Qperating transters from prinmary governnment - - - 2,770, 276 2,770, 276 3,299, 934
| ntergovernnental revenues - - - 7,848, 824 7,848, 824 1,957,728
Net cash provided by noncapital
financing activities 7,118,139 - 7,118,139 10, 619, 100 17,737,239 11, 631, 076
CASH FLOAS FROM CAPI TAL AN
RELATED FI NANCI NG ACTI VI TI ES
Acquisition and construction of tixed assets (45, 810, 584) (55, 402) (45, 865, 986) &81 352, 267) (127, 218, 253) (72, 754 718)
Proceeds of bonds, notes and capital |eases payabl 48, 681, 052 - 48, 681, 052 29 200 000 177, 881, 052
Principal paid on bonds, notes, and capital Ieases (10, 857, 781) - (10, 857, 781) ( 8, 887) (11, 716, 668 (10, 685 793)
Interest pard on bonds (9, 613, 708) - (9, 613, 708) (6 365 635) (15, 979, 343) (8,791, 209)
Capital contributions 89,151 - 89, 151 , 037, 5,801, 078
Net cash provided by (used 1n) capital
and related financing activities (17,511, 870) (55, 402) (17,567, 272) 47,571, 964 30, 004, 692 (85, 675, 215)
CASH FLOAS FROM | NVESTI NG ACTI VI TI ES
Purchase of 1nvestnents (294, 268, 541) - (294, 268, 541) (860, 615, 184) (1,154, 883, 725) (492,508, 678)
Proceeds tromsale and maturities of Investnents 277, 487, 348 - 277,487, 348 805, 651, 267 1,083,138, 615 507, 819, 641
Interest on investnents 5, 680, 501 - 5, 680, 501 3,146, 212 8, 826, 713 7, 259, 260
Net cash provided by (used in) investing activi (11,100, 692) - (11, 100, 692) (51, 817, 705) (62,918, 397) 22,570, 223
NET | NCREASE ( DECREASE) | N CASH AND CASH
EQUI VALENTS 9, 494,128 (434,131) 9, 059, 997 (3,007, 965) 6, 052, 032 (27,001, 826)
CASH AND CASH EQUI VALENTS at begi nni ng
of year 60, 365, 300 1,531, 298 61, 896, 598 5,193,197 67, 089, 795 94,091, 621
CASH AND CASH EQUI VALENTS at end of year $ 69, 859, 428 $ 1,097,167 $ 70, 956, 595 $ 2,185, 232 73,141, 827 $ 67, 089, 795
SI GNI FI CANT_NONCASH | NVESTI NG, CAPI TAL
AND FI NANCI NG ACTI VI TI ES
Net 1ncrease (decrease) In tarr value of 1nvestnen $ 404, 824 $ - $ 404, 824 $ 554, 957 959, 781 $ (521, 751)
Extraordi nary | oss on denolition of treatment plan 1,948, 410 - - - 1, 948, 410 -

The Notes to Financial Statements are an integral part of this statenent.



CITY OF CHATTANOOGA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2001

NOTE 1.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Chattanooga, Tennessee (the City) was incorporated under the Private Acts of 1869.
Through June 11, 1990, the City operated under the Commission form of government, consisting of
an elected Mayor and four elected Commissioners, each of whom served as the head of a city
department. Pursuant to an Agreed Order dated January 18, 1990, issued by the United States
District Court for the Eastern District of Tennessee, Southern Division, the Board of Commissioners
of the City and the offices of Mayor and Commissioner were abolished as of June 11, 1990.

The Agreed Order provided that the City Charter be amended to create the office of Mayor, with all
executive and administrative authority formerly vested in the Board of Commissioners. Further, the
City Council was created with all legislative and quasi-judicial authority formerly vested in the
Board of Commissioners. Under the provisions of the Agreed Order, the Mayor is elected at-large
and is not a member of the City Council, while the City Council is composed of nine members, with
each member elected from one of nine districts within the geographic boundaries of the City.

The accounting policies of the City conform to generally accepted accounting principles as
applicable to governmental units. The following is a summary of the more significant policies:

(A) Financial Reporting Entity

As required by generally accepted accounting principles, the accompanying financial
statements present the City of Chattanooga (the primary government) and its component
units, entities for which the government is considered to be financially accountable. The
primary government includes separately administered organizations that are not legally
separate from the City, as discussed below. The component units discussed below are
included in the City's financial reporting entity because of the significance of their
operational or financial relationships with the City. Blended component units, although
legally separate entities, are in substance part of the government's operations and data from
these units are combined with data of the primary government. The City has no blended
component units at June 30, 2001. Discretely presented component units are reported in a
separate column in the combined financial statements to emphasize that they are legally
separate from the City. Each discretely presented component unit has a June 30 year-end.

The financial statements of EPB are included in the accompanying financial statements as
part of the primary government because it is not legally separate from the City. The City
affirms all board member appointments and approves all disbursements of EPB funds. EPB's
operations are reported as an enterprise fund.

The following organizations are discretely presented component units for which condensed
financial statements are presented in Note 11:
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(B)

Chattanooga Metropolitan Airport Authority - The City appoints all board members and is
secondarily responsible for retirement of the revenue bonds recorded as a liability of the
Airport Authority. The Airport Authority is presented as a proprietary fund type.

Chattanooga Area Regional Transit Authority (CARTA) - The City appoints ten members
of the twelve-member board. Although CARTA has the authority to issue its own debt,
the board members serve at the City's discretion and the City finances the majority of
CARTA's operating deficits. CARTA is presented as a proprietary fund type.

Southside Redevelopment Corporation - The City’s Mayor, City Council Chairperson, and
Chief Finance Officer are permanent members of the Board, and the City appoints the
remaining board members. The Corporation has the authority to issue its own debt, but
the City has agreed to finance any operating deficits of the Corporation. The Corporation
is presented as a proprietary fund type.

Complete financial statements of the component units can be obtained from:

Chattanooga Metropolitan CARTA
Airport Authority 1617 Wilcox Boulevard
P.O. Box 22444 Chattanooga, TN 37406

Chattanooga, TN 37422

Southside Redevelopment Corporation
427 City Hall Annex
Chattanooga, TN 37402

City officials are also responsible for appointing the members of the boards of other related
organizations, but the City's accountability for these organizations does not extend beyond
making the appointments. The Mayor or the City Council appoint the Board members of the
Chattanooga Housing Authority, The Industrial Development Board of the City of
Chattanooga, and The Health, Educational, and Housing Facility Board of the City of
Chattanooga. During 2001 the City appropriated no funds to these organizations.

Fund Accounting

The accounts of the City are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues and expenditures, or expenses, as appropriate. The various funds are
grouped by type and broad categories in the financial statements as follows:

GOVERNMENTAL FUNDS

Governmental Funds are those through which most governmental functions of the City are
financed. The measurement focus is on determination of financial position and changes in
financial position rather than on net income determination. The following are the City's
governmental fund types:

General Fund - The General Fund is the general operating fund of the City. The General
Fund is used to account for all revenues and expenditures applicable to the general
operations of city government which are not properly accounted for in another fund. All
general operating revenues which are not restricted or designated as to their use by outside
sources are recorded in the General Fund.
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Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of
specific revenue sources (other than expendable trust or major capital projects) requiring
separate accounting because of legal or regulatory provisions or administrative action.

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of
resources for the payment of interest, principal, and related costs of general long-term
debt.

Capital Projects Funds - Capital Projects Funds are used to account for financial resources
to be used for the acquisition or construction of major capital facilities (other than those
financed by proprietary funds and trust funds).

PROPRIETARY FUNDS

Proprietary Funds are used to account for the City's ongoing organizations and activities
which are similar to those often found in private business enterprises. In accordance with
generally accepted accounting principles, the City's Proprietary Funds apply all applicable
Financial Accounting Standards Board pronouncements issued on or before November 30,
1989, and all applicable Governmental Accounting Standards Board pronouncements. The
measurement focus is upon determination of net income, financial position, and changes in
financial position. The following are the City's proprietary fund types:

Enterprise Funds - The Enterprise Funds account for operations that are financed and
operated in a manner similar to a business enterprise. The funds are intended to be self-
supporting through user charges to cover the cost of providing the service to the City at
large.

Internal Service Funds - Internal Service Funds are used to account for the financing of
goods or services provided by one department or agency to other departments or agencies
of the City, or to other governmental units, on a cost-reimbursement basis.

FIDUCIARY FUNDS

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an
agent for individuals, private organizations, other governmental units, and/or other funds.
The following are the City's fiduciary fund types:

Trust Funds - Trust Funds include Expendable Trust and Pension Trust Funds. The
Expendable Trust and Pension Trust Funds are used to account for assets held by the City
as trustee. The Expendable Trust Funds are accounted for in the same manner as
governmental funds while the Pension Trust Funds are accounted for in the same manner
as proprietary funds.

ACCOUNT GROUPS

Account groups are used to establish accounting control and accountability for the City's
general fixed assets and general long-term debt for governmental fund types. These are not
"funds." They are concerned only with the measurement of financial position and not with
results of operations. The following are the City's account groups:

General Fixed Assets Account Group - This account group is established to account for all
fixed assets of the City, other than those accounted for in the proprietary funds.
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(D)

General Long-Term Debt Account Group - This account group is established to account
for all long-term debt and earned leave benefits of the City, except for the debt that is
accounted for in the proprietary funds.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in
the accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus applied. All
governmental and expendable trust funds are accounted for using the modified accrual basis
of accounting. Their revenues are recognized when they become measurable and available
as net current assets. Revenues are considered "measurable" when received in cash, except
for certain revenues which are accrued when they are both measurable and available or have
not been received at the normal time of receipt.

Certain grant revenues are accrued when funds are expended. Revenues susceptible to
accrual are state and federal grants, delinquent property taxes, interest on investments, and
other miscellaneous revenues which are both measurable and available to finance
expenditures of the current period. Expenditures are generally recognized under the
modified accrual basis of accounting when the related fund liability is incurred. The
exception to the general rule is principal and interest on general long-term debt which is
recognized when due.

The Enterprise Funds, Internal Service Funds, and Pension Trust Funds are accounted for
using the accrual basis of accounting. Their revenues are recognized when earned, and
expenses are recognized when incurred.

Budgetary Data

The City follows these procedures in establishing the budgetary data reflected in the financial
statements:

The City Finance Officer annually obtains information from all officers, departments,
boards, commissions, and other agencies of City Government for which appropriations are
made and/or revenues are collected and compiles the annual operating budget for the
ensuing fiscal year beginning July 1. The compiled information, including various
expenditure options and the means of financing them, is submitted to the Mayor.

During May and June, the City Council hears budget requests from agencies and
departments at its regularly scheduled meetings. In addition, advertised public hearings
are held to allow taxpayers' comments prior to final passage.

Prior to July, the City adopts an interim budget appropriating funds for the usual and
ordinary expenses of the City Government in an amount not to exceed one-twelfth of the
preceding year's operating budget for each month that the interim budget is in effect.
Subsequently, the budget is legally enacted through passage of an ordinance with an
operative date of July 1.

Formal budgets are adopted for the General Fund, Special Revenue Funds, and the Debt
Service Fund. These formal budgets are adopted on a departmental basis and the line item
estimates are from the appropriations ledger and not from a formal budget ordinance. The
legal level of budgetary control is the fund level. Transfers of appropriations between
funds require the approval of the City Council. The City Finance Officer may make
interdepartmental and intradepartmental transfers within the General Fund.
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(G)

Major capital facilities and improvements, which are accounted for by the City within the
Capital Projects Funds, are subject to budgetary control on a project basis. Appropriations
for a specific project do not lapse until completion of the project. Because of the project
nature of these funds, budgetary comparison statements on an annual basis do not provide
meaningful information and, accordingly, are not presented in the Combined Statement of
Revenues, Expenditures and Changes in Fund Balances - Budget and Actual.

The budgets are prepared on a basis consistent with generally accepted accounting
principles except that (a) encumbrances are treated as budget expenditures in the year of
the commitment to purchase and (b) budgeted revenues and expenditures in the General
Fund include employee benefits related to other funds. For the fiscal year ended June 30,
2001, employee benefits of $4,711,327 related to other funds are presented as budgetary
basis revenues and expenditures of the General Fund. This amount is not included in
GAAP basis revenues and expenditures. Budgetary comparisons presented in the report
are on this budgetary basis. All unencumbered and unexpended appropriations lapse at
the end of the fiscal year.

Expenditures may not legally exceed appropriations at or above the fund level. Amounts
shown in the financial statements represent the original budgeted amounts and all
supplemental appropriations. During the year ended June 30, 2001, the City Council
authorized supplemental appropriations as follows:

Original Increase/ Amended
Appropriation (Decrease) in Appropriations
Budget Appropriations Budget
General Fund $156,108,299 $2,793,200 $158,901,499
Special Revenue Funds 24,274,382 - 24,274,382
Debt Service Fund 7,650,860 - 7,650,860

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments
for the expenditure of funds are recorded in order to reserve that portion of the applicable
appropriation, is utilized in the governmental funds. Open encumbrances are reported as
reservations of fund balances because the commitments will be honored through subsequent
years' budget appropriations. Encumbrances do not constitute expenditures or liabilities.

Cash and Cash Equivalents

For purposes of reporting cash flows, cash and cash equivalents include cash on hand,
amounts due from banks, interest-bearing deposits at various financial institutions, and
highly liquid investments with an original maturity of three months or less.

Investments

In accordance with Governmental Accounting Standards Board (GASB) Statement No. 31,
“Accounting and Financial Reporting for Certain Investments and for External Investment
Pools,” the City’s investments are stated at fair value, except for interest-earning investment
contracts that have a remaining maturity of one year or less at the time of purchase. Any
change in the value of investments recorded at fair value is included in investment income.
Fair value is based on quoted market prices.
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(H) Interfund Transactions

@

)

(K)

During the course of normal operations, the City has numerous transactions between funds to
provide services, construct assets and service debt. These transactions are generally reflected
as operating transfers except for transactions reimbursing a fund for expenditures made by it
for the benefit of another fund. Such transactions are recorded as expenditures in the
disbursing fund and as a reduction of expenditures in the receiving fund. Transactions that
would be treated as revenues or expenditures if the involved organizations were external to
the City are treated as revenues in the receiving fund and expenditures in the disbursing fund.
Dispositions of the remaining fund balance in discontinued funds are accounted for as
residual equity transfers.

Inventory

Inventories, principally materials, supplies, and replacement parts, are valued at cost in
Governmental Funds and at the lower of cost or market in Proprietary Funds, with cost
determined using the first-in, first-out (FIFO) method. The costs are recorded as
expenditures at the time individual inventory items are consumed (consumption method).

General Fixed Assets

General Fixed Assets have been acquired for general governmental purposes. Assets
purchased are recorded as expenditures in the Governmental Funds and capitalized at cost in
the General Fixed Assets Account Group. Contributed fixed assets are recorded at estimated
fair market value at the time received. Depreciation is not recorded on general fixed assets.
Public domain general fixed assets (infrastructure) consisting of certain improvements other
than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage
systems, and lighting systems, are not capitalized.

During 2001, the City changed its capitalization policy for capitalizing assets in the General
Fixed Assets Account Group from $500 to $5,000. Accordingly, the City has recorded this
change in capitalization policy as an adjustment to the beginning balance of fixed assets.

Fixed Assets of Proprictary Funds

Property, plant and equipment purchased by the Proprietary Funds are stated at cost or
estimated cost. Maintenance and repairs, including the cost of minor items of property, are
expensed as incurred. Interest costs, net of any investment earnings, during construction are
capitalized. Upon disposal of such assets, the accounts are relieved of the related costs and
accumulated depreciation, and resulting gains or losses are reflected in income. Depreciation
is computed on the straight-line method over the estimated useful lives of the related assets.
The estimated useful lives are as follows:

Buildings 28 - 60 Years
Vehicles and machinery 5 -28' Years
Improvements 5 -30 Years
Sewer and storm water systems 50 Years
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(L)

General Long-Term Debt

General Obligation Bonds, Revenue Bonds, and other long-term liabilities directly related to
and intended to be paid from Proprietary Funds are included in the accounts of such funds.
All other long-term indebtedness of the City is accounted for in the General Long-Term Debt
Account Group and is intended to be paid through the Debt Service Fund.

(M) Compensated Absences

N)

©)

City employees accrue personal leave, or compensated absences, by prescribed formula
based on length of service. The value of accumulated benefits earned by employees, which
may be used in subsequent years or paid upon termination or retirement, is recorded in the
General Long-Term Debt Account Group. Compensated absences related to the proprietary
funds are recorded within those funds in the period earned. The City limits personal leave to
one hundred fifty (150) days for employees hired on or before March 27, 1990, and one
hundred (100) days for employees hired thereafter.

Comparative Data

Comparative total data for the prior year has been presented in the accompanying financial
statements in order to provide an understanding of changes in the City's financial position
and operations. However, comparative data has not been presented in all statements because
its inclusion would make certain statements unduly complex and difficult to understand.
Certain comparative amounts shown for 2000 have been reclassified in the accompanying
financial statements to conform with 2001 presentations.

Property Taxes

Property taxes are levied by the City annually based upon assessed valuations established by
the Hamilton County Assessor of Property. The various types of property are assessed at a
percentage of market value as follows:

Farm and residential real property 25%
Commercial and industrial property:
Real 40%
Personal 30%
Public utilities real and personal property 55%

The property tax levy is without legal limit. The rate, as permitted by Tennessee State Law
and City Charter, is set annually by the City Council and collected by the City Treasurer.
Property taxes are secured by a statutory lien effective as of the original levy date of January
1. Taxes are due October 1 and become delinquent March 1. Property taxes levied for 2001
are recorded as receivables, net of estimated uncollectibles.

The receivables collected during the current fiscal year and those collected by August 29,
2001, related to tax levies for fiscal year 2001, are recorded as revenue in accordance with
the principles established by the Governmental Accounting Standards Board. The net
receivables estimated to be collectible subsequent to August 29, 2001, are recorded as
deferred revenues at June 30, 2001.
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(P) Deficit Fund Equity

The Solid Waste/Sanitation Fund has a deficit in retained earnings of $16,487,437 at June 30,
2001. This deficit resulted from the recognition of cumulative landfill closure and
postclosure care costs from prior years. These costs may be covered by charges to future
landfill users, taxpayers, or both.

(Q) Total Columns on Combined Statements

Total columns on the Combined Statements are captioned "Memorandum Only" to indicate
that they are presented only to facilitate financial analysis. Data in these columns does not
present financial position, results of operations, or cash flows in conformity with generally
accepted accounting principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

NOTE 2.CASH AND INVESTMENTS

State statutes require that all deposits with financial institutions must be collateralized by securities
whose market value is equal to 105 percent of the value of the deposits, less so much of such amount
as is insured by federal deposit insurance or the Tennessee Bank Collateral Pool. The collateral
must be held by the City or its agent in the City's name, or by the Federal Reserve in the City's name.

Statutes also authorize the City to invest in bonds, notes or treasury bills of the United States or any
of its agencies, certificates of deposit at Tennessee state chartered banks and savings and loan
associations and federally chartered banks and savings and loan associations, repurchase agreements
utilizing obligations of the United States or its agencies as the underlying securities, state pooled
investment fund, and money market mutual funds. Statutes also require that securities underlying
repurchase agreements must have a market value at least equal to the amount of funds invested in the
repurchase transaction.

The City uses a central cash and investment pool for certain Governmental Funds and Proprietary
Funds. The cash and investment pool balances are classified as cash and cash equivalents in the
accompanying financial statements. The City's investment policy with respect to the cash and
investment pool is to maximize investment earnings while maintaining an acceptable level of risk.
Because investments in the pool must provide for the future needs of the City, flexibility and
liquidity of investments are generally maintained at all times.

Cash

At June 30, 2001, the carrying amount of cash and cash equivalent deposits of the primary
government was $82,656,074 and the bank balance was $83,568,894. The bank balance is
categorized below as to credit risk. Category 1 includes deposits either covered by federal
depository insurance or the Tennessee Bank Collateral Pool, by collateral held by the City's agent in
the City's name or by the Federal Reserve Banks acting as third party agents. Category 2 includes
deposits covered by collateral held by the pledging bank's agent in the City's name. Category 3
includes deposits either uninsured, uncollateralized or covered by collateral held by the pledging
bank or its agent, but not in the City's name.
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Category Bank Carrying

1 2 3 Balance Amount
Cash and cash
equivalent deposits $83,568,894 § - $ - $83,568,894 $ 82,656,074
Cash on hand 262,221
Highly liquid investments
classified as cash equivalents 17,787,731
Total cash and cash
equivalents of primary
government $100,706,026

The categories of credit risk for cash and cash equivalent deposits of component units are as follows:

Category Bank Carrying
1 2 3 Balance Amount
Cash and cash
equivalent deposits $2,393,356 $ - $ - $2,393,356 $2,185,232

The City did not experience any losses during the year as a result of insufficient collateral.
Investments

The City's investments are categorized below to give an indication of the credit risk at June 30,
2001. Category 1 includes investments either insured, registered in the City's name, or held by the
City or its agent in the City's name. Category 2 includes investments uninsured and unregistered
that are held by the pledging financial institution's trust department or agent in the City's name.
Category 3 includes investments uninsured and unregistered that are held by the pledging financial
institution's trust department or agent, but not in the City's name.

Governmental Funds, Proprietary Funds, and Expendable Trust Funds:

Category Carrying
1 2 3 Amount Fair Value
U.S. Government Agency securities $149,528,163 § - $ - $149,528,163 $150,270,367
Investments in Mutual Funds 165,293 165,293
Highly liquid investments
classified as cash equivalents (17.787.731) _(17.630.199)

$131,905,725 $132,805.461

-23 -



Pension Trust Funds:

Category Carrying
1 2 3 Amount Fair Value

U.S. Government securities $ 41,728352 $ - $ - $ 41,728,352 $ 41,728,352
Corporate bonds 43,235,283 - - 43,235,283 43,235,283
Foreign bonds 3,487,496 - - 3,487,496 3,487,496
Corporate stocks 154,277,637 - - 154,277,637 154,277,637
Other securities 37,145,704 - - 37,145,704 37,145,704

$279.874472 § - $ - 279,874,472 279,874,472
Investments in Common Trust Fund 20,099,247 20,099,247
Investments in mutual funds 82,797,327 82,797,327

$382,771,046  $382,771,046

Component Units:

Category Carrying
1 2 3 Amount Fair Value
U.S. Government securities $60.970,686 $ - $ - $60,970.686  $61,525,643

The City's investment portfolio did not experience any significant decline in fair value during
the year.

NOTE 3.CHANGES IN FIXED ASSETS
Changes in fixed assets during the fiscal year ended June 30, 2001, were as follows:

Balance Balance
July 1. 2000 Additions Deductions June 30, 2001

GENERAL FIXED ASSETS
Land $ 28,380,434 $ 6,974,591 § 486,386 $ 34,868,639
Buildings 36,344,758 6,209,005 6,162,223 36,391,540
Vehicles and machinery 52,750,479 8,012,869 4,529,309 56,234,039
Improvements 18,189,253 327,556 - 18,516,809
Construction in progress 1,980,095 8,645,026 - 10,625,121

$137,645,019  $30,169,047 $11,177.918 $ 156,636,148

-4 -



PROPRIETARY FUNDS

Land $§ 13,344,238 $ 137,396 $ - $ 13,481,634
Buildings 16,663,521 740,984 - 17,404,505
Vehicles and machinery 340,176,051 22,257,115 8,723,014 353,710,152
Construction in progress 7,199,822 7,023,052 3,325,874 10,897,000
Sewer system 395,003,535 31,825,124 25,684,872 401,143,787
Storm Water System 32,426,834 4,129,481 - 36,556,315
Telecommunications 5,668,000 4,920,000 - 10,588.000
810,482,001 71,033,152 37,733,760 843,781,393
Accumulated depreciation (262,717,977) (276,519,356)
$ 547,764,024 $ 567,262,037
COMPONENT UNITS
Land $ 5,335,167 4,875,322 - $ 10,210,489
Buildings 43,186,864 40,634,876 1,487 83,820,253
Vehicles and machinery 25,966,368 8,652,325 914,481 33,704,212
Improvements 15,518,253 3,099,086 - 18,617,339
Construction in progress 3,962,886 24,037,479 - 28,000,365
93,969,538  $81,299,088 $ 915,968 174,352,658
Accumulated depreciation (35.865.,049) (40,191.430)
$ 58,104,489 $ 134,161,228

During 2001, the City changed its capitalization policy for capitalizing assets in the General Fixed
Assets Account Group from $500 to $5,000. Accordingly, the City has adjusted the beginning
balance by $11,653,864 to exclude all previously capitalized assets with a cost of less than $5,000.

Interest costs of $602,415 were capitalized during the fiscal year ended June 30, 2001.

NOTE 4.LONG-TERM DEBT

Changes in long-term debt for the fiscal year ended June 30, 2001, were as follows:

Balance Balance

July 1. 2000 Additions Reductions June 30, 2001

GENERAL LONG-TERM DEBT
General obligation serial bonds  $ 34,888,987  $ 39,576,000 $ 2,451,308 $ 72,013,679
Notes payable 8,765,624 1,235,190 1,774,870 8,225,944
Capital leases payable - 829,000 685,000 144,000

Compensated absences

(net change) 14,974,653 - 136,105 14,838,548
Total general long-term debt $ 58,629,264 §$41,640,190 $ 5,047,283 $ 95,222,171
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PROPRIETARY FUNDS
EPB:
Revenue bonds
Compensated absences
(net change)

Interceptor Sewer System:
General obligation
serial bonds
Notes payable
Capital leases payable
Compensated absences
(net change)

Solid Waste/Sanitation Fund:
General obligation
serial bonds
Compensated absences
(net change)

Storm Water Fund:
General obligation
serial bonds
Notes payable
Compensated absences
(net change)

Municipal Fleet Services Fund:

Compensated absences
(net change)

Total proprietary funds

COMPONENT UNITS
Metropolitan Airport
Authority:
Revenue bonds
Notes payable

Southside Redevelopment
Corporation:
Revenue bonds

Total component units

$ - $40,000,000 $ - $ 40,000,000
2,562,000 - 181,000 2,381,000
2,562,000 40,000,000 181,000 42,381,000

124,002,403 - 8,244,184 115,758,219
6,381,339 - 186,327 6,195,012

- 316,052 11,653 304,399

845,645 52,672 - 898.317
131,229,387 368,724 8,442,164 123,155,947
27,558,369 6,734,000 1,340,345 32,952,024
489,321 3,936 - 493,257
28,047,690 6,737,936 1,340,345 33,445,281
19,970,241 2,000,000 954,162 21,016,079
1,954,603 - 121,110 1,833,493
165,966 - 8,608 157,358
22,090,810 2,000,000 1,083,880 23,006,930
494,749 66.081 - 560,830
$184,424,636 $ 49,172,741 $11,047,389 $222,549,988
§ 12,104,256 $ - $ 268,107 $ 11,836,149
574,770 - 574,770 -
12,679,026 - 842.877 11,836,149

- 129,200,000 - 129,200,000

$ 12,679,026 $129,200,000 $ 842,877 $141,036,149
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In 1986, 1992, 1995, and 1998 the City refunded certain general obligation and sewage facility bonds by
placing the proceeds of new bonds in irrevocable trusts to provide for all future debt service payments
on the refunded bonds. Accordingly, the trust account assets and the liabilities for the refunded bonds
are not included in the City's financial statements. At June 30, 2001, the liabilities for the bonds
refunded in 1986, 1992, 1995, and 1998 were $14,050,000, $26,050,000, $16,230,000, and $26,715,000,
respectively.

General Obligation Bonds - The City periodically issues general obligation bonds for the acquisition
and construction of major capital facilities. These bonds are direct obligations and are backed by the
full faith and credit of the City. These bonds are generally issued as 15-to 30-year serial bonds.
General obligation bonds are summarized by issue as follows:

Interest Principal

Issue Rates Amount
County/City Jail/Court Building City's Portion, Series 1987 5.00% $ 265,000
Municipal Public Improvement, Series 1992 5.75% - 7.75% 825,000
Refunding Bonds, 1992 Series A 4.80% - 5.70% 7,421,679
Municipal Public Improvement, Series 1995 5.00% - 5.40% 5,874,800
Municipal Public Improvement, Series 1996 4.75% - 5.70% 10,780,000
Public Improvement Refunding, Series 1998 4.00% - 5.50% 7,271,200
Municipal Public Improvement, Series 2001 4.00% - 5.00% 39,576,000
Total payable from the Debt Service Fund $72,013,679

Tennessee Municipal Bond Fund Alternative Loan Program - The City acquired a $7,430,000 loan
through the Tennessee Municipal Bond Fund Alternative Loan Program for various capital
improvement projects. Loan repayments are due in ten annual installments beginning June 15, 1994,
through June 15, 2003, at variable rates of interest ranging from 2.95% to 5.25%. The balance at
June 30, 2001, is $1,755,000.

Hamilton County Series 1991 - Parking Garage - The City entered into an agreement with Hamilton
County for cost sharing with respect to the parking garage for the Hamilton County/City of
Chattanooga Courts/Jail complex in the principal amount of $917,418. Hamilton County issued 15-
year serial bonds to cover the cost of construction at rates ranging from 4.5% to 6.5%. Principal and
interest payments are due annually to the County beginning 1992 through 2007. The remaining
balance at June 30, 2001, is $364,686.

Tennessee Municipal Bond Fund Loan - Pursuant to a loan agreement with the Tennessee Municipal
Bond Fund, the City of Chattanooga is authorized to incur indebtedness up to $7,908,000 for the
purpose of financing certain general government capital projects. The maximum amount authorized
by the agreement is being reserved by the Trustee and is disbursed to the City upon request. The
loan will be repaid over a 15-year period at variable interest rates beginning 1998 through 2012.
The balance at June 30, 2001, is $6,064,523.

Fire Hall Land Note — During 1999 the City acquired land for the construction of a fire hall. In
connection with acquiring the property, the City executed a note payable to the former owners. The
note bears interest at 9.5% and will be repaid over a 15-year period. The balance at June 30, 2001, is
$41,735.
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Georgia State Revolving Loan - Pursuant to a loan agreement with the Georgia State Revolving
Loan Fund, the City of Chattanooga is authorized to incur indebtedness up to $7,255,000 for the
purpose of financing sewer expansion in Northwest Georgia. The maximum amount authorized by
the agreement is being reserved by the Georgia Environmental Facilities Authority and is disbursed
to the City upon request. The loan will be repaid over a 20-year period at 4% interest beginning
2000 through 2020. The balance at June 30, 2001, is $4,361,519.

Capital Leases — During the year ended June 30, 2001, the City entered into a capital lease on a
building with M L King Development Corporation. The remaining balance at June 30, 2001, was
$144,000. In addition, the City entered into an agreement with the City of Collegedale to lease and
purchase sewer system improvements. This obligation is included in Enterprise Funds’ debt below.
Lease payments are due in monthly installments beginning October 1, 2000, through August 1,
2014, at variable rates of interest. The balance on this capital lease at June 30, 2001, is $304,399.

Enterprise Funds’ debt at June 30, 2001, consisted of the following:

Interest Principal
Issue Rates Amount
Electric Power Board:
Electric System Revenue Bonds, Series 2000 4.25%-5.38%  $40,000,000
Interceptor Sewer System Fund:
Sewer and Sewage Facilities, Series 1992 5.75% - 17.75% 3,190,000
Sewage Facilities Refunding Bonds, Series 1992 5.00% - 5.70% 39,643,321
Sewer and Sewage Facilities Refunding, Series 1995 4.40% - 5.13% 16,220,000
Sewer and Sewage Facilities, Series 1995 5.00% - 5.63% 12,595,000
Municipal Public Improvement, Series 1998 4.00% - 5.375% 30,580,798
Municipal Public Improvement Refunding, Series 1998 4.00% - 5.50% 13,529,100
1992 State Revolving Sewer Loan* 3.98% 1,833,493
North West Georgia Sewer Expansion Project 4.00% 4,361,519
City of Collegedale Capital Lease Variable 304,399
Solid Waste/Sanitation Fund:
Municipal Public Improvement, Series 1995 5.10% - 5.40% 5,686,188
Municipal Public Improvement, Series 1998 4.50% - 5.375% 16,845,736
Municipal Public Improvement Refunding, Series 1998 4.00% - 5.50% 3,686,100
Municipal Public Improvement, Series 2001 4.00% - 5.00% 6,734,000
Storm Water Fund:
1992 State Revolving Sewer Loan* 3.98% 1,833,493
Municipal Public Improvement, Series 1995 5.00% - 5.40% 3,899,012
Municipal Public Improvement, Series 1998 4.00% - 5.375% 12,588,467
Municipal Public Improvement Refunding, Series 1998 4.00% - 5.50% 2,528,600
Municipal Public Improvement, Series 2001 4.00% - 5.00% 2,000,000
Total payable from Enterprise Funds $218,059,226

*State Revolving Loan Fund - The City entered into an agreement with the Tennessee Department

of Health and Environment to secure a loan for the purpose of constructing a Combined Sewer
Overflow Facility located at Ross's Landing. The loan will be repaid in monthly installments
through 2013 with interest at 3.98%. The remaining balance at June 30, 2001, is $3,666,986.
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Component Units debt at June 30, 2001, consisted of the following:

Interest
Rates

Principal

Issue Amount

Metropolitan Airport Authority:

Airport Revenue Bonds, Series 1990 6.90% - 7.375% $ 11,836,149

Southside Redevelopment Corporation:

Chattanooga Lease Rental Revenue Bonds, Series 2000  5.00% - 5.875% 129,200,000

Total payable from Component Units $141,036,149

Principal maturities of long-term debt, excluding amounts for compensated absences, are as follows:

Total Total
General Proprietary Primary Component Reporting
Year Long-Term Funds Government Units Entity
2002 $ 4,802,954 12,696,366  $ 17,499,320 $ 310,000 $ 17,809,320
2003 4,631,212 12,990,705 17,621,917 335,000 17,956,917
2004 3,815,542 12,990,736 16,806,278 355,000 17,161,278
2005 3,969,444 13,351,993 17,321,437 380,000 17,701,437
2006 4,094,968 13,565,458 17,660,426 410,000 18,070,426
2007-2031 59,069,503 152.463.968 211.533.471 139.246.149 350,779.620
Total principal 80,383,623 218,059,226 298,442,849 141,036,149 439,478,998
Total interest 45,446,799 102,484.861 147,931,660 158,086,798 306,018,458
Principal and
interest $125,830,422  $320,544,087  $446,374,509  $299.122,947 $745,497,456

NOTE 5.CONSERVATION PROGRAMS

EPB is a fiscal intermediary for the Tennessee Valley Authority's (TVA) conservation programs. As
of June 30, 2001, outstanding funds advanced by TVA totaled $3,881,000 to be used by EPB for
customer loans in connection with TVA's insulation and heat pump conservation programs. At
June 30, 2001, the outstanding receivables for loans made from these funds amounted to $3,780,000.
A total of approximately $77,812,000 has been loaned to EPB's customers since the programs were
begun in 1977.

NOTE 6. EMPLOYEE RETIREMENT SYSTEMS

The primary government provides retirement benefits through three single employer defined benefit
pension plans (General Pension Plan, Firemen's and Policemen's Insurance and Pension Fund, and
EPB Pension Plan). All employees are eligible to participate in one of these retirement benefit
plans. The City acts as Trustee for the General Pension Plan and the Firemen’s and Policemen’s
Insurance and Pension Plan, which are included in the accompanying financial statements as pension
trust funds. The City does not administer the assets of the EPB Pension Plan.
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The following is a summary of each of these plans:

City of Chattanooga Administered Pension Plans

Significant Accounting Policies:

Basis of Accounting

The financial statements of the General Pension Plan and the Firemen’s and Policemen’s Insurance
and Pension Fund are prepared using the accrual basis of accounting. Stand-alone reports are not
issued for these plans. Plan member contributions are recognized in the period in which the
contributions are due. Employer contributions to each plan are recognized when due and the
employer has made a formal commitment to provide the contributions. Benefits and refunds are
recognized when due and payable in accordance with the terms of each plan.

Method Used to Value Investments

Investments are reported at fair value. Securities traded on a national or international exchange are
valued at the last reported sales price at current exchange rates. Investments that do not have an
established market are reported at estimated fair value.

Plan Descriptions:

(1) City of Chattanooga General Pension Plan

The City maintains a single-employer defined benefit pension plan for general City employees.
Each participant is required to contribute 2 percent of earnings. The remaining cost of the plan
is borne by the City.

The normal retirement benefit is 2 percent of average earnings multiplied by years of credited
service up to twenty (20) years plus one percent of average earnings multiplied by years of
credited service in excess of twenty (20) years.

The benefits payable to retirees are increased annually by a 3 percent cost-of-living increase.
Future amendments to the plan provisions can be authorized by City ordinance upon
recommendation from the Board of Trustees of the General Pension Plan, a statement of
impact from the actuary, and a favorable opinion of the Office of Mayor.

The normal retirement date is the first day of the month following the participant's attainment
of age 62. Benefits are reduced on a pro rata basis for early retirement. An employee
otherwise vested shall be penalized 2.5 percent for each year of age less than 62. However, if
the sum of the participant's age and years of credited service is at least eighty (80), there shall
be no reduction in the immediate early retirement benefit.

A deferred retirement option plan is now available providing alternative benefits for up to
3 years of credited service to eligible members with at least 26 years of credited service.
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(2) Firemen's and Policemen's Insurance and Pension Fund

The City maintains a single-employer defined benefit pension plan for the firemen and
policemen employed by the City. The Plan is designed for each plan participant to contribute
8 percent of base salary. The City is currently contributing approximately 8 percent of the total
covered payroll of the participants, which is the minimum requirement as noted by the most
recent actuarial report. Increased court costs on all forfeitures of fines or monies or on
convictions of violating any City ordinances are recorded as additional contributions to the
Plan.

The normal retirement benefit is 68.75 percent of average base salary, where average base
salary is based on the three-year period of service yielding the highest arithmetic average of the
participant’s salary history. For service beyond 25 years, the benefit is increased 1.25 percent
per year.

The benefits payable to retirees are increased annually by a 3 percent cost-of-living increase.
These benefit provisions may be amended by City ordinance upon recommendation from the
Board of Trustees of the Firemen’s and Policemen’s Insurance and Pension Fund and a
favorable opinion of the Office of the Mayor.

The normal retirement date is the first day of the month following the participant's completion
of 25 years of credited service. Reduced benefit provisions are available for those participants
who have attained age 55 and have completed at least 10 years of credited service. In the event
of death, job-related or non-job-related disability, participants who are not yet eligible for
normal retirement benefits can receive a percentage of their salary, based on a formula using the
three-year period of service yielding the highest arithmetic average of the participant’s salary
history.

A deferred retirement option plan is now available providing alternative benefits for up to
3 years of credit service to eligible members who have 25 years of credited service.

Current membership in each of these plans was comprised of the following as of June 30, 2001:

Firemen's and
Policemen's

General Insurance and
Group Pension Plan Pension Fund
Retirees and beneficiaries currently receiving benefits 580 512
Vested terminated employees 49 3
Active employees 1,572 814
Actuarial update 1-1-2000 6-30-2000

Funding Policy and Other Information:

The Board of Trustees of each plan establishes and may amend the contribution requirements of plan
members and the employer. The City contributes to each plan at an actuarially determined rate. The
employer’s annual pension cost for the current year and related information for each plan is as
follows:
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Firemen's and

Policemen's
General Insurance and
Pension Plan Pension Fund
Contributions rates for employer - 8.28%
Contribution rates for plan members 2.00% 8.00%
Annual pension cost $ 17,090 $3,749,260
Contributions made by employer 651,629 2,774,546
Contributions made by plan members 994,913 2,335,541
Actuarial valuation date for current
contributions January 1, 2000 June 30, 2000
Actuarial cost method Entry Age Entry Age
Amortization method Level Dollar Level Dollar
Remaining amortization period 40 Years Open 40 Years Open
Asset valuation method Market Value, 5-Year Smoothing
As Adjusted
Actuarial assumptions:
Investment rate of return 7.50% 8.25%
Projected salary increases 5.50% 4.25%
Inflation rate 3.50% 4.25%

The City’s annual pension cost and net pension obligation (asset) related to the General Pension
Plan for the current year were as follows:

Annual required contribution $ -
Interest on net pension obligation (asset) (291,268)
Adjustment to annual required contribution 308,358
Annual pension cost 17,090
Contributions made 651,629
Increase in net pension obligation (asset) (634,539)
Net pension obligation (asset) at beginning of year (3,883,569)
Net pension obligation (asset) at end of year $(4,518,108)
Trend Information:
Percentage Net Pension
Annual Pension of APC Obligation
Year Ended Cost (APC) Contributed (Asset)
General 12/31/00 $ 17,090 N/A $(4,518,108)
Pension Plan 12/31/99 1,327,689 119.15% (3,883,569)
12/31/98 1,548,512 123.53% (3,629,371)
Firemen’s and 6/30/00 3,749,260 100.00% -
Policemen’s 6/30/99 3,781,998 100.00% -
Fund 6/30/98 5,464,302 100.00% -
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EPB Pension Plan

Plan Description and Provision:

EPB’s Retirement Plan (the “Plan”) is a Single Employer Defined Benefit Pension Plan administered
by an individual designated by EPB. A stand-alone financial report is not issued for this plan. The
Plan provides retirement benefits to Plan members. Article VII of EPB of Chattanooga Retirement
Plan assigns the authority to establish and amend benefit provisions to EPB.

Funding Policy:

Contribution requirements of Plan members and the EPB are established and can be amended by the
EPB. The Plan does not require Plan members to make a contribution. The EPB is required to
contribute at an actuarially determined rate, the current rate is 4.85% of annual covered payroll.

Annual Pension Cost and Net Pension Obligation:

EPB’s annual pension cost of the Plan for the current year was $1,042,000. There is no net pension
obligation as EPB has contributed the annual required contribution, adjusted with interest, as
calculated by actuarial valuation. The annual required contribution was determined as part of an
actuarial valuation performed as of August 1, 2000, using the aggregate cost method. The aggregate
cost method does not identify or separately amortize unfunded actuarial liabilities. Significant
actuarial assumptions used in the valuation included (a) a rate of return on the investment of present
and future assets of 8.50% per year compounded annually, (b) projected salary increases of 5.50%
per year compounded annually, and (c) no postretirement benefit increases.

Trend Information:

Percentage
Annual Pension of APC Net Pension
Year Ended Cost (APC) Contributed Obligation
6/30/01 $1,042,000 100% $ -
6/30/00 766,000 100% -
6/30/99 1,093,000 100% -

EPB 401(k) Plan

EPB also has a 401(k) plan which permits employees to invest up to 10 percent of salary in a tax-
deferred savings plan. EPB contributes up to 3 percent of an employee's salary. EPB contributions
are fully vested and amounted to $505,000 in 2001.

Pension Plans of Component Units

CARTA is the only component unit with a separate defined benefit pension plan, and complete
pension disclosures are in CARTA's separately-issued financial statements. Actuarially determined
employer contribution requirements were met for the year ended June 30, 2001. Condensed
disclosures for CARTA's defined benefit pension plan are as follows:

Percentage
Annual Pension of APC Net Pension
Year Ended Cost (APC) Contributed Obligation
6/30/01 $202,987 96% $(521,358)
6/30/00 202,987 147% (533,018)
6/30/99 63,261 438% (439,265)
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Postretirement Benefits

The City provides postretirement health and medical benefits for retirees and their dependents in
accordance with the applicable City ordinance. Substantially all of the City's employees may
become eligible for the benefits if they reach normal retirement age while working for the City. At
June 30, 2001, there were 674 employees who had retired and were receiving healthcare benefits.
The City is insured for a portion of these benefits. All the associated costs are accounted for in the
General Fund. For the year ended June 30, 2001, the City recognized expenditures of approximately
$3,186,185, which was offset by $457,839 of retiree contributions.

NOTE 7.DEFERRED COMPENSATION PLAN

The City offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The plan, available to all City employees, permits them to defer a
portion of their salary until future years. The deferred compensation is not available to employees
until termination, retirement, death, or unforeseeable emergency.

Assets in the plan are recorded at market value but are administered by private corporations under
contract with the City. It is the opinion of the City's legal counsel that the City has no liability for
losses under the plan but does have the duty of due care that would be required of an ordinary
prudent investor. The following is a summary of activity in the Plan for the year:

Asset balance at July 1, 2000 $14,221,579
Deferrals of compensation 1,491,108
Earnings (losses) (1,073,662)
Withdrawals (1,213,795)
Administrative expenses (414)

Asset balance at June 30, 2001 $13,424,816

NOTE 8. COMMITMENTS AND CONTINGENCIES

The City and its component units are parties to various lawsuits and claims in the ordinary course of
their operations. Management believes that the potential adverse impact of these proceedings would
not be material to the combined financial statements of the City.

The City has received federal and state grants for specific purposes that are subject to review and
audit by grantor agencies. Such audits could result in reimbursements to the grantor agencies for
expenditures disallowed under the terms of the grants. City management is not aware of any
potential losses from such disallowances and believes that reimbursements, if any, would not be
material.

The City has entered into various construction commitments. Such contracts include contracts for
improvements to sewer, solid waste, and storm water systems, and acquisition and construction
contracts related to general government capital projects. Several of these contracts were in progress
but not completed as of June 30, 2001. The total contractual commitments outstanding as of
June 30, 2001, aggregated approximately $37,400,000. The City has sufficient funds available to
cover these commitments.
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NOTE 9.JOINT VENTURE

The Industrial Development Board of Chattanooga, Tennessee, issued Lease Rental Revenue Bonds,
Series 1985, dated March 1, 1985, in the amount of $17,950,000 for the purpose of providing funds
to pay the principal and interest on certain bond anticipation notes issued in anticipation of the
issuance of the Series 1985 bonds. The proceeds of said bond anticipation notes were used to
provide funds for the acquiring, construction, improving, and equipping of certain public building
facilities comprised of a trade center and a parking garage owned by Carter Street Corporation, a
not-for-profit organization, whose board consists of five members. Two of the members are
appointed by the County Executive and two by the Mayor of Chattanooga. The appointment of the
fifth member, who serves as chairman, is agreed on by the County Executive and the Mayor.

The City and the County of Hamilton, Tennessee, as tenants in common, have jointly and severally,
signed a lease agreement with the Corporation to lease from the Corporation the trade center and
parking garage. The total amount of rent payable by the City and County as tenants is designed to
fund the debt of the Corporation and a portion of the Corporation's operating expense. The lease
shall remain in full force and effect until such time as all Lease Rental Revenue Bonds, issued on
behalf of the Corporation, have been fully paid, or provision has been made for such payment. The
lease may be terminated prior to such payment if the City or County shall exercise their respective
options under the terms of the lease to purchase the project. Upon the repayment of the bonds, the
City and County will have equity interests in the Corporation.

While the bonds owed by the Corporation do not constitute an indebtedness of the City or the
County, under the terms of the lease the City and County are unconditionally obligated to make
rental payments (one-third by the County and two-thirds by the City) to the Corporation which, in
the aggregate, will be sufficient to pay principal and interest on the bonds. For the fiscal year ended
June 30, 2001, lease payments from the City's General Fund were $1,427,783.

The following is a schedule of future minimum lease payments required from the City under the
terms of the lease:

2002 $1,426,542
2003 1,420,765
2004 1,420,529
2005 1,419,100
2006 1,415,389
Complete financial statements can be obtained from: Carter Street Corporation
P.O. Box 6008

Chattanooga, TN 37401

-35-



Condensed financial information for Carter Street Corporation as of June 30, 2001, is as follows:

ASSETS
Cash $ 842,886
Accounts receivable 1,716,804
Inventories 279,107
Prepaid items 15,587
Premises and equipment 14,663,808
Other assets 117.802
Total assets $17,635,994
LIABILITIES AND FUND EQUITY
LIABILITIES
Accounts payable and accrued expenses $ 163,817
Accrued interest 173,956
Advance deposits 60,844
Bonds payable 9.369.536
Total liabilities 9.768.153
FUND EQUITY
Contributed capital:
City of Chattanooga 3,557
Hamilton County 3,557
Urban development action grants 5,997,326
Marriott Corporation 19,227
6,023,667
Retained earnings 1,844,174
Total fund equity 7.867,841
Total liabilities and fund equity $17,635,994

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY

Total operating revenues $ 4,305,609
Total operating expenses 4.848.056
Loss from operations (542,447)
Nonoperating revenues 2,211,669
Nonoperating expenses 2,720,632
Net income (1,051,410)
Fund equity at July 1, 2000 8.919.251
Fund equity at June 30, 2001 $ 7,867,841
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NOTE 10. SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The City maintains four enterprise funds, which provide electric, sewer, sanitation, and storm water
services. Segment information for the year ended June 30, 2001, follows:

Interceptor Total
Sewer Solid Waste/ Enterprise
EPB System Sanitation  Storm Water Funds
Operating revenues $358,281,000 $ 32,643,059 $ 3,550,966 $ 5,132,146 $399,607,171
Depreciation and

amortization expense 13,450,000 9,110,428 1,169,890 784,214 24,514,532
Operating income (loss) 11,005,000 5,908,480 (11,599,126) 2,168,658 7,483,012
Other revenues (expenses)

Investment income 3,824,000 2,601,460 657,039 313,145 7,395,644

Interest expense (1,550,000) (6,092,238) (1,466,791) (1,102,659) (10,211,688)

Other (8,026,000) (1,933,865) 146,031 88,483 (9,725,351)
Operating transfers in - 48,949 6,385,238 683,952 7,118,139
Net income (loss) 5,253,000 532,786  (5,877,609) 2,151,579 2,059,756
Current capital contributions - 89,151 - - 89,151
Property and equipment:

Additions 28,400,000 11,391,860 1,906,861 4,111,863 45,810,584
Net increase (decrease) in cash (516,000) 6,604,160 5,134,298  (1,728,330) 9,494,128
Net working capital 29,189,000 29,542,825 942,168 2,512,483 62,186,476
Total assets 353,280,000 347,235,333 27,754,819 44,292 473 772,562,625
Bonds and other long-term

liabilities:

General obligation bonds - 115,758,219 32,952,024 21,016,079 169,726,322
Revenue bonds 40,000,000 - - - 40,000,000
Notes and capital leases - 6,499,411 - 1,833,493 8,332,904
Total equity 225,970,000 221,258,418 (15,231,721) 20,403,372 452,400,069

NOTE 11. CONDENSED FINANCIAL STATEMENTS OF COMPONENT UNITS

Condensed financial statements of discretely presented component units as of and for the year ended
June 30, 2001, are as follows:
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Metropolitan Southside Total
Airport Redevelopment Component
Authority CARTA Corporation Units
ASSETS
Current assets $ 1,602,881 $ 2,780,183 $ 269,703 $ 4,652,767
Due from primary government - - 2,671,001 2,671,001
Restricted assets 4,599,088 - 57,080,810 61,679,898
Other assets 385,014 - 1,833,572 2,218,586
Fixed assets, net 32,685,844 28,261,811 73,213,573 134,161,228
Total assets $39,272,827  §31,041,994  $135,068,659 $205,383,480
LIABILITIES AND
FUND EQUITY
Current maturities of
long-term debt $ 327,574 $ - $ - $ 327,574
Due to primary government - 500,000 - 500,000
Other accrued liabilities 903.661 779,168 6,885,173 8,568,002
Total current liabilities 1,231,235 1,279,168 6,885,173 9,395,576
Long-term debt 11,549,242 - 129,306,848 140,856,090
Contributed capital 5,735,555 29,762,826 - 35,498,381
Retained earnings (deficit) -
unreserved 20,756,795 - (1,123,362) 19,633,433
Total liabilities and fund equity $39,272,827  $31,041,994  $135.068.659 $205,383,480
STATEMENT OF REVENUES
AND EXPENSES
Operating revenues $ 5,531,293  $ 3,299,351 $ 1,161,157 $ 9,991,801
Operating expenses 5.956.072 12,495,525 3,096,959 21,548,556
Operating loss (424,779) (9,196,174) (1,935,802) (11,556,755)
Intergovernmental revenues 2,015,521 2,275,801 5,573,023 9,864,345
Other nonoperating revenues
(expenses) 335,147 50,178 (4,760,583) (4,375,258)
Operating transfers from
primary government - 2,770,276 - 2,770,276
Net income (loss) $ 1,925,889 $(4,099.919)  $(1,123,362) $(3.297,392)
Current capital contributions $ 1,994,946 $4,047.854 $ - $ 6,042,800
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Note 12. INTERFUND RECEIVABLES AND PAYABLES

Receivable Fund Payable Fund Amount
Debt Service General Fund $1,491,701
Capital Projects Fund Community Development Fund 20,699
Capital Projects Fund General Fund 737,167
Solid Waste/Sanitation Fund General Fund 16,745
Interceptor Sewer Fund Community Development Fund 11,944
Liability Insurance Fund General Fund 1,283,333
General Fund Capital Projects Fund 8,333

$3,569,922

NOTE 13. CONDUIT DEBT OBLIGATIONS

From time to time, the Industrial Development Board of the City of Chattanooga has issued
Industrial Revenue Bonds to provide financial assistance to private-sector entities for the acquisition
and construction of industrial and commercial facilities deemed to be in the public interest. The
bonds are secured by the property financed and are payable solely from payments received on the
underlying mortgage loans. Upon repayment of the bonds, ownership of the acquired facilities
transfers to the private-sector entity served by the bond issuance. Neither the City, the State, nor any
political subdivision thereof is obligated in any manner for repayment of the bonds. Accordingly,
the bonds are not reported as liabilities in the accompanying financial statements.

As of June 30, 2001, 116 series of Industrial Revenue Bonds had been issued. The principal amount
of the series issued after July 1, 1995, was $23,861,403. The aggregate principal amounts payable
for the 108 series issued prior to July 1, 1995, could not be determined; however, their original issue
amounts totaled $253,648,700.

Note 14. CHANGES IN CONTRIBUTED CAPITAL

Changes in contributed capital of the primary government during the year ended June 30, 2001, are
as follows:

Interceptor Solid Waste/ Storm Municipal
Sewer Sanitation Water Fleet
System Fund Fund Services
Contributed capital, July 1, 2000 $74,821,031 $1,769,583 $23,775 $818,973
Sewer tap fees 89,151 - - -

Amortization of contributed capital (2,097,833) (513,867) (6,566) -

Contributed capital, June 30, 2001 $72.812.349 $1.255,716 $17,209 $818,973

-39 -



Changes in contributed capital of component units during the year ended June 30, 2001, are as follows:

Metropolitan
Airport
Authority CARTA

Contributed capital, July 1, 2000 $27,111,601 $28,288,606

Reclassification due to accounting change (21,376,046) -

Amortization of contributed capital - (2,573,634)

Capital grants - 4,047,854
Contributed capital, June 30, 2001 $ 5,735,555 $29,762,826

NOTE 15. LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS

The Solid Waste/Sanitation Fund accounts for the operations of the Summit landfill, the City
landfill, garbage collection, and recycling. State and federal regulations require the City to place a
final cover on all landfills after closure, and the City must perform certain maintenance and
monitoring functions for 30 years thereafter. The City closed the first phase of the Summit landfill
in 1996 and the second phase in 2000. The 36th Street landfill was closed in 1992. The City
recognizes landfill closure and postclosure care costs based on the amount of the landfill used during
the year. The estimated liability for landfill closure and postclosure care costs of $8,190,933 at June
30, 2001, is based on the use of 100 percent of the capacity of the first and second phases of the
Summit landfill, and 25 percent of the capacity of the City landfill. The City will recognize the
remaining estimated costs of closure and postclosure care of $3,825,917 as the remaining capacity is
used. The estimated total current cost of the landfill closure and postclosure care of $12,016,850 is
based on the amount that would be paid if all equipment, facilities, and services required to close,
monitor, and maintain the landfills were acquired at June 30, 2001. However, the actual cost of
closure and postclosure care may be higher due to inflation, changes in technology, or changes in
landfill laws and regulations. It is anticipated that future inflation costs will be financed in part from
earnings on investments. The remaining portion of anticipated future inflation costs and additional
costs that might arise from changes in postclosure requirements may need to be covered by charges
to future landfill users, taxpayers, or both.

NOTE 16. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; medical benefits; unemployment compensation; injuries to employees; errors and omissions;
and natural disasters. The City retains the risk of loss related to torts, certain retiree medical
benefits, unemployment compensation, and injuries to employees. The General Fund accounts for all
exposures, except for torts, which are accounted for in the Liability Insurance Fund. To minimize its
losses, the City has established a limited risk management program. Premiums are paid by all funds
and are available to pay claims, claim reserves, and administrative costs of the program. The
premiums are used to reduce the amount of claims expenditures reported in the respective funds. As
of June 30, 2001, such interfund premiums did not exceed reimbursable expenditures.

City employees eligible for medical benefits are fully insured by Blue Cross/Blue Shield of
Tennessee.

- 40 -



Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. Liabilities include an amount for claims that have been incurred but not
reported (IBNRs). Claim liabilities are calculated considering the effect of inflation, recent claim
settlement trends including frequency and amount of pay-outs and other economic and social factors.
The liabilities for claims other than tort claims are reported in governmental funds rather than the
general long-term debt account group because they are expected to be liquidated with expendable
available financial resources.

Interfund premiums in the Liability Insurance Fund are based on the insured funds' claims
experience. Premiums are adjusted to cover all reported claims. It is anticipated that the settlement
of an individual claim will be funded by premiums subsequent to the filing of the claim and prior to
its settlement. Changes in the balances of claims liabilities during the year are as follows:

Liability
General Insurance
Fund Fund

Unpaid claims, June 30, 1999 $ 297,317 $1,713,000
Incurred claims (including IBNRs) 15,069,356 (25,230)
Claim payments (14,454,473) (803,770)

Unpaid claims, June 30, 2000 912,200 884,000

Incurred claims (including IBNRs) 14,491,981 1,658,877
Claim payments (14,942,806) (444.,877)

Unpaid claims, June 30, 2001 $ 461,375 $2.098.000

NOTE 17. RESTATEMENTS OF PRIOR YEARS’ FINANCIAL STATEMENTS

During 2001 the City changed its method of accounting for certain year-end accruals of receivables,
deferred revenue, and revenue, as required by Governmental Accounting Standards Board Statement
No. 33, “Accounting and Financial Reporting for Nonexchange Transactions.” The new accounting
principle changed the timing for recognizing assets and revenues in the financial statements. This
accounting change affects the comparability of the accompanying financial statements. The
restatements are summarized as follows:

Metropolitan
General Fund State Street Aid  Airport Authority

Fund balance/retained earnings,

as previously reported $35,550,710 $1,510,756 $ (2,405,009)
Changes in accruals for:
Payments in lieu of taxes (2,182,044) - -
Other local taxes (993,068) 341,517 -
Intergovernmental revenues 3,566,680 - (140,131)
Reclassification of contributed capital - - 21,376,046
Fund balance/retained earnings, as restated $35,942,278 $1,852,273 $18.830,906

This accounting change also increased significantly the receivables and deferred revenue reflected in
the accompanying balance sheets. The General Fund includes additional receivables and deferred
revenue of over $85,000,000 as a result of the new accounting rules. Also, the State Street Aid Fund
includes additional receivables and deferred revenue of over $377,000 from the accounting change.
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CITY OF CHATTANOOGA,

SCHEDULE OF REQUIRED SUPPLEMENTAL
PUBLI C EMPLOYEE RETI REMENT SYSTEMS

SCHEDULE OF FUNDI NG PROGRESS

June 30, 2001

TENNESSEE

| NFORVATI ON

Actuari al Actuar1 al Actuarial Accrued Unt unded UAAL as a
Val uat 1 on Val ue or Liapbility (AAL) AAL Fundea Cover ed Per cent age or
Dat e Asset s - Entry Age ((UAAL) Rat1 o Payrol | Cover ed Payrol |
CI TY OF CHATTANOOGA ADM NI STERED PLANS
General Pension Plan
January 1, 2001 $ 216, 594, 554 $ 154, 893, 409 $ (61, 701, 145) 139. 83%% 47,490, 020 -129. 92%
January 1, 2000 209, 084, 823 144,143,794 (64, 941, 029) 145. 10% 46, 338, 563 -140. 14%
January 1, 1999 144, 836, 426 116, 471, 155 (28, 365, 271) 124. 35% 43, 969, 283 -64.51%
January 1, 1998 129, 592, 442 109, 916, 957 (19, 675, 485 117. 90% 38, 223, 969 -51.47%
January 1, 1997 114, 621, 917 99, 328, 522 (15, 293, 395) 115. 40% 39, 136, 370 -39. 08%
January 1, 1996 101, 710, 722 98, 001, 759 (3,708, 963) 103. 78% 35, 455, 421 -10. 46%
Firemen's and PolIcenen's |nsurance and Pension Fund
July 1, 2000 $ 201, 503, 400 $ 203, 104, 100 $ 1, 600, 700 99. 21% 28, 539, 600 5.61%
July 1, 1999 192, 166, 300 179, 230, 000 (12, 936, 300) 107. 22% 27, 308, 200 -47. 37%
Jury 1, 1998 169, 512, 500 167, 287, 300 (2,225, 200) 101. 33% 25, 140, 400 - 8. 85%
Jury 1, 1997 44,431,598 152, 129, 429 7,697,831 94. 94% 24,607, 560 31. 28%
Jury 1, 1996 123,063, 696 143, 333, 706 20, 270, 010 85. 86% 23, 686, 990 85. 57%
July 1, 1994 95, 857, 377 127,980, 072 32,122,695 74. 90% 21, 435, 799 149. 86%
ELECTRI C PONER BOARD

August 1, 2000 $ 47, 262, 000 $ 47,262,000 $ - 100. 00% 20, 407, 000 0. 00%
August 1, 1999 43,113, 000 43,113, 000 - 100. 00% 19, 610, 000 0. 00%
August 1, 1998 43, 773, 000 38, 418, 000 (5, 355, 000) 113. 94% 19, 437, 000 -27.55%
August 1, 1997 39, 169, 000 40, 519, 000 1, 350, 000 96. 67% 19, 160, 000 7. 05%
August 1, 1996 33,672, 000 34, 873, 000 1,201, 000 96. 56% 19, 217, 000 6. 25%
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF REQUIRED SUPPLEMENTAL INFORMATION
PUBLIC EMPLOYEE RETIREMENT SYSTEMS
SCHEDULE OF EMPLOYER CONTRIBUTIONS

June 30, 2001

CITY OF CHATTANOOGA ADMINISTERED PLANS

Firemen’s and Policemen’s

General Pension Plan Insurance and Pension Fund
Year Annual Annual
Ended Required Percentage Required Percentage
June 30 Contribution Contributed Contribution  Contributed
2001 $ - 100% $3,749,260 100%
2000 1,422,932 100% 3,781,998 100%
1999 1,796,507 100% 5,464,302 100%
1998 2,624,929 100% 5,359,709 100%
1997 3,298,906 100% 4,924,619 100%
1996 3,267,484 100% 4,738,898 100%

The information presented in the required supplementary schedules was determined as part of the actuarial
valuations at the dates indicated. Additional information as of the latest actuarial valuation follows.

Firemen’s and Policemen’s

General Pension Plan Insurance and Pension Fund

Valuation date 1/1/2000 6/30/2000
Actuarial cost method Entry Age Entry Age
Amortization method Level Dollar Level Dollar
Remaining amortization period 40 Years Open 40 Years Open
Asset valuation method Market value, as adjusted 5-Year Smoothing
Actuarial assumptions:

Investment rate of return 7.50% 8.25%

Projected salary increases 5.50% 4.25%

Includes inflation at 3.50% 4.25%

Cost-of-living adjustments 3.00% 3.00%
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GENERAL FUND

The General Fund accounts for all financial resources applicable to the general operations of City
government which are not properly accounted for in another fund. Revenues are derived primarily
from taxes and intergovernmental revenues.



CITY OF CHATTANOOGA, TENNESSEE
GENERAL FUND

BALANCE SHEETS
June 30, 2001
(Wth Conparative Totals for 2000)

2001 2000
ASSETS
Cash and cash equi val ents $ 495, 102 $ 543, 389
| nvest ment s 28,949, 196 29, 298, 235
Taxes recelvable (net orf allowance tor uncollectiDbles) 78,013, 503 4,334, 566
Due trom ot her funds 8, 333 155, 719
Due trom conponent units 500, 000 500, 000
Due from ot her governments:
Feder al 430, 695 300, 562
St ate ot Tennessee 12,922, 426 3, 001, 402
Ham 1 ton County, Tennessee 2,203,737 1, 834, 252
In-11eu-of taxes 2, 255, 648 2,064, 340
| nventory 956, 568 955, 820
Prepaid 1tens 8, 000 8, 000
Gt her recelvabl es 4,486, 212 1, 316, 329
Not e recel vabl e (net of allowance for uncollectibles) 1, 500, 000 1, 390, 000
Total assets $ 132,729, 420 $ 45,702,614
LI ABI LI TIES AND FUND BALANCES
LI ABI LI TI ES
Account s payabl e $ 3,078, 317 $ 1,916, 893
Due to ot her tunds 3, 528, 946 1, 330, 271
Due to other governnents 1, 736, 665 1, 982, 968
Accrued payroll 329, 195 306, 602
Accrued pension plan contributions 12, 845 36, 339
Accrued healthcare benetits 461, 375 912, 200
Det erred revenue 90, 087, 488 3, 666, 631
Total lrtabilities 99, 234, 831 10, 151, 904
FUND BALANCES
Reserved tor encunbrances 343, 851 1, 115, 817
Reserved tor 1nventory 956, 568 955, 820
Reserved tor prepald expenses 8, 000 8, 000
Unreserved - designated tor
subsequent years' expenditures 5, 509, 652 5,522,924
Unreserved - undesi gnated 26,676,518 27,948, 149
Total tund bal ances 33, 494, 589 35, 550, 710
Total liabilities and fund bal ances $ 132,729, 420 $ 45,702,614

The Notes to Financial Statenments are an Integral part of these statenents.



STATEMENTS OF REVENUES

CITY OF CHATTANOOGA, TENNESSEE
GENERAL  FUND

Year Ended June 30, 2001
(Wth Conparative Totals tor 2000)

EXPENDI TURES AND CHANGES

IN FUND BALANCE

2001 2000
REVENUES
Taxes $ 90, 999, 348 $ 88, 174, 648
Li censes and permts 6, 133, 506 6, 102, 055
I nt er gover nnent al 40, 197, 687 46, 018, 818
Cnarges for services 2,687,638 2,658, 941
Fines, tortelrtures and penalties 1, 825, 737 1, 895, 159
I nvest nent 1 ncone 2,554,217 3, 168, 305
M scel | aneous 4,346, 941 4,259, 009
Tot al revenues 148, 745, 074 152, 276, 935
EXPENDI TURES
General gover nment 25, 586, 923 32, 236, 870
Fi nance and Adm ni stration 5,507, 563 5,423, 236
Pol 1 ce 31, 683, 039 29, 659, 950
Fire 19, 527, 793 19, 145, 014
Publ 1 ¢ Wor ks 12, 091, 897 11, 791, 232
Par ks and Recreation 11, 983, 947 12,036, 513
CGeneral Services 13, 406, 947 12,872, 335
Total expendi tures 119, 788, 109 123, 165, 150
Excess ot revenues over expenditures 28, 956, 965 29,111, 785
OTHER FI NANCI NG SOURCES ( USES)
Qperating transters In 146, 256 29, 260
Qperating transters out (28, 780, 634) (31,711, 697)
Qperating transters trom conmponent units - -
Qperating transters to component units (2,770, 276) (3,299, 934)
Total other fi1nancling sources (uses) (31, 404, 654) (34,982, 371)
Det1ciency ot revenues and other fi1nancing sources
under expenditures and other financing uses (2,447, 689) (5, 870, 586)
FUND BALANCE at begi nning of year, as previously stated 35, 550, 710 41, 421, 296
Rest at ements ot tund bal ance 391, 568 -
FUND BALANCE at begi nning of year, as restated 35, 942, 278 41, 421, 296
FUND BALANCE at end of year $ 33, 494, 589 $ 35, 550, 710

Thne Notes to Financia

Statenments are an 1 ntegral

part ot these statenents.



CITY OF CHATTANOOGA,
GENERAL  FUND
EXPENDI TURES AND CHANGES |N FUND BALANCE -

AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2001

TENNESSEE

SCHEDULE OF REVENUES,
BUDGET

(continued on next page)

Actual on Vari ance -
Budget ary Favor abl e
Buadget Basi s (Unt avor abl e)
REVENUES
Taxes:
Property $ 62, 135, 000 $ 62, 464, 420 $ 329, 420
Property 1n I1eu of taxes:
Electric Power Board 2,273,128 2,194, 562 (78, 566)
Bur ner Systens 18, 764 20, 631 1, 867
Cnat t anooga Housi ng Authority 20, 420 11, 740 &8, 680)
Tennessee Valley Authority 1, 080, 000 1, 064, 278 (15, 722)
Jaycee Towers 1 and 2 2,44 2, 44 -
Cnat t anooga Nel ghbor hood Enterprise 58, 000 58, 000 -
Cood Nel ghbor s 2,808 2,808 -
Kenco G oup 3,212 3,212 -
Sot I x 212, 217 210, 076 (2,141)
Phitip Metals 6, 31 , 06 (1, 251)
Metal s USA 32,612 32,612 -
Hunt co Steel - - -
Compust1 on Engi neering, Inc. 40 39 §4)
Sout hern Cnanpi on Tray Conpany 37,982 19, 594 (18, 388)
T. B. Wods 6, 401 6, 401 -
Regi s Cor poration 33, 280 34,214 934
Cui'p, Inc. 400 39 54)
Cnat t anooga Bakery, Inc. 9, 258 5,722 (3,536)
JRB Conpany 18,120 16, 691 (1, 429)
Nat1onal Print G oup , 620 , 718 (3,902)
Top Flight, Inc. 18, 811 12, 283 (6,528)
Dev Corp O Knob 41 - (418)
Cnat t anooga Label 1 ng System 5,718 7,361 1, 643
| . DuPont 95, 993 143, 610 47, 617
Messer G'ieshelm | nd. 51, 393 54, 009 ,616
Pavest one Conpany , 01 25, 215 19, 199
Sears, Roebuck & Co. 3,576 2,876 (700)
Chattem I nc. - 11, 282 11, 282
Whel and Foundary Inc. - 1, 497 , 49
Corporate exclse taxes - Intangible property 155, 000 75, 028 (79,972)
Interest and penalty on taxes:
Current year 5, 000 76, 893 71,893
Prior years 200, 000 201, 341 1, 341
Coll ection tees - dellnquent taxes 100, 000 98, 741 (1, 259)
G her |ocal taxes:
Franchi se t axes 1, 495, 000 1,519, 276 24,276
L1 quor taxes 1, 325, 000 1, 375, 562 50, 562
Beer taxes 4,100, 000 4,298, 709 198, 709
Litigation taxes - Qty Court 5, 000 3, 365 gl, 635)
Desi gnat ed revenues 17, 400, 000 16, 934, 315 (465, 685)
Total taxes 90, 926, 312 90, 999, 348 73,036
Licenses and permts:
Mot or vehicle |1 censes 375, 000 410, 560 35, 560
Par ki ng neters 460, 000 441, 417 (18, 583)
Busi ness |1 censes (excluding IIquor) 120, 000 123,725 , 725
G oss recelpts taxes 2, 800, 000 2,990, 651 190, 651
Fees tor 1ssulng business |Icenses 55, 57, 2,330



CITY OF CHATTANOOGA,
GENERAL  FUND

SCHEDULE OF REVENUES, EXPENDI TURES AND CHANGES

TENNESSEE

BUDGET AND ACTUAL ON BUDGETARY

Year

Ended June 30, 2001

IN FUND BALANCE
ASI S

Li censes and permts: (continued)
Interest and penalty on business |Icenses
Wecker permts
Building permts
Electrical permts
Plunbi ng T1xtures connection permts
Street cut-1n permts
Annual electrical contractors |Icenses
Pl unbi ng exam ner ftees
El ectrical exam ner fees
Gas exam ner fees
Beer permt application tees
Mechani cal code permts
Mechani cal exam ner fees
Fees tor 1ssuing construction, renovation

permts
Li'quor by drink Iicenses
Liquor by drink, Interest and penalty
Hotel permts
CGas permts
Exnibitor tees
Sign permts
Taxicab driver permts
M scel | aneous |1 censes and permts
Desi gnat ed revenues

Total I1censes and permts

=]
-
o

rgovernnmental revenues:

allocation - state beer tax
allocation - state Incone tax
allocation - state sales tax
ty-w de sales tax

d drink tax

e nal ntenance of streets

e gas I nspection fees

e al cohol | ¢ beverage taxes

| pact tees

Iton County - Ross's Landi ng
Iton County - radio and el ectronics
e - Departnent of Transportation
e - Safe Nelghborhood Act
e-school resource ofticer

e - Specrallzed Tralning

t e-tel econmuni cation sales tax
riet Tubman project

FLLLLNT T INDDIHO00
SRERERIISEERXECCD

(continued from previous page)

(continued on next page)

Actual on Vari ance -
Budget ary Favor apl e
Buadget Basi s (Unt avor abl e)

75, 000 71, 461 $ (3,539)
6, 70 5, 085 (1, 615)
420, 000 467, 412 47,412
92, 000 93, 865 1,865
85, 000 95, 089 10, 089
35, 000 44, 348 , 348
61, 700 66, 114 4,414
25, 000 24, 820 (180)
35, 000 42, 340 7, 340
32, 000 35, 235 3, 235
75, 000 95, 700 20, 700
65, 000 68, 970 3,970
62, 000 64, 900 2,900
64, 500 65, 025 525
99, 000 106, 835 7,835
4,100 1,38 (2,714)
2,100 1,575 (525)

8, 500 8, 868 368

- 2,324 2,324
88, 000 82, 730 (5,270)

- 4, 645 , 64

- 23,291 23,291
680, 447 637, 805 (42, 642)
5, 826, 047 6, 133, 506 307, 459
78, 77, (616)
2,976,411 3, 050, 215 73,804
9,717,012 9, 557, 992 (159, 020)
22,072,000 20, 814, 515 (1, 257, 485)
1, 150, 000 1, 219, 394 69, 394
100, 000 104, 098 4,098
375, 000 366, 320 (8, 680)
8, 000 67,77 225
28, 000 - &28, 000)
691, 849 544, 550 (147, 299)
48, 000 48, 000 -
73, 600 73, 600 -

- 342,022 342, 022
70, 000 - (70, 000)
407, 000 429, 575 22,575

- 26, 138 26, 138
400, 208 155, 810 (244, 398)



SCHEDULE OF REVENUES,
BUDGET

CITY OF CHATTANOOGA, TENNESSEE

GENERAL  FUND

EXPENDI TURES AND CHANCES
AND ACTUAL BUDGETARY BASI S

Year Ended June 30, 2001

IN IFUND BALANCE -

I ntergovernnental revenues: (contlinued)

CUPS hiring grant
oPs - grant
Forestry (ant

Desi gnat ed revenues

Total 1 ntergovernmental revenues

Charges tor services:
Uty court costs
State court costs
Uty Gourt Uerk tees
Charges tor_tinanclal services,
El ectric Power Boara
Vari ance request tees
Fire ana ambul ance service Tees
Wr ner/ Mont ague Park balltield tees
Chanpion's U ub Tees
Menorial Auditoriumcredit card tees
Tivoll credit card tees
Kidz Kanp tees
Sports programtees
Non-traditional programtees
Fitness center tees
Qutventure tees
U1 me photo Tees
Pol1ce reports: accidents, etc., tees
Appl 1 cant/ Pnhoto/ I D card 1ees
Skat epoard park tees
Arts and cuiture Tees
Desi gnat ed revenues

Total charges tor services

Fines, torteltures, and penalties:
Uty court tiInes
C1mnal court tines
Parking tickets
Del 1 nquent parking tickets
Ar poliution penalties
Bond torteltures
Del I nquent tickets

M scel |l aneous tortertures and penal t1es

Desi gnat ed revenues

Total tines, torteitures, and penalties

M scel | aneous revenues:
I nterest earned-general
I nterest-Menorial Auditorium
Interest on | oans-general
Lana ana building rents
Dock rental (wnhart)

(continued trom previous page)

Actual on Var 1 ance -
Buaget ary Favor api e
Budget Basi s (Unt avor abl e)

$ 1,123, 227 1,215, 442 $ 9z, 215
- 147, 060 147, U6V
15, 868 - &15, 8b3)
2, 057, 967 1,957,197 (100, 770)
41,452,742 40, 197, 687 (1, 255, 055)
82, 500 11Y, 618 37,118
15, 650 7,781 (7,869)
295, UVU 4us, 444 113, 444

7, 200 7, 200 -

5, 500 6, 80U 1, 300

- 88U 88U

- 1, 300 1, 300
40, VLU 5, 788 (34, 212)
32, 900 23,515 (9, 385)
14, 100 Y, 256 (4, 844)

55, oLV 82, 554 27,554

5, VLU 7,420 2,420

5, 0LV 6, 560 1, 560
29, ULV 21, 467 (7,533)

6, VLU 10, 281 4,281

- 1,275 1,275

- 83, 813 83, 813

- 10, 013 10, 013
20, OUV 13,539 (b, 461)
78, UUU 77, 162 (838)
1,957,570 1,782,972 (174,598)
2, 648, 420 2,687, 638 39, 218
983, VLU 1, 201, 242 218, 242
235, 0LV 192, Y66 (42,034)
225, 00U 155, 518 (bY, 482)
298, VLU 141, 820 (156, 180)

- 8, bb1L 8, bbl

- 593 593

- 10Y, 538 109, 538

- 15, 399 15, 399

1,741, 000 1, 825, 737 84, 737
2, 795, Y60 2,370, 659 (425, 301)
- 55) 55)

- (] 0y
135, UVU 67, 373 (b7, 627)
22, 600 27,071 4,471

(continued on next page)



CITY OF CHATTANOOGA, TENNESSEE
GENERAL  FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL ON BASI S

BUDGETARY
Year Ended June 30, 2001

(continued trom previous page)

Actual on Var i ance -
Budget ary Favor abl e
Budget Basi s (Unt avor abl e)
M scel | aneous revenues: (conti nued)
Tel ephone conm ssi on $ 1, 000 $ 39 $ (961)
Payrol | deduction charges 8, 700 7,081 (1, 619)
| ndirect cost 1,679, 578 1,679, 578 -
Pl ans and specitication deposits 15, 000 16, 506 1, 506
Rel mbur senments - health 1 nsurance 2,898, 000 2,896, 829 %1, 171)
Enpl oyee contributions - health i1 nsurance 1, 300, 000 1, 356, 659 6, 659
Reti1ree relnbursenents - health I nsurance 405, 000 457, 839 52, 839
Cobra relnbursenents - health 1 nsurance - - -
Condemat | on 25, 000 47,751 22,751
Menori al Audi torium box ottice 75, 000 63, 749 (11, 251)
Menorial Auditoriumrents 205, 000 246, 808 41, 808
Menori al Audi tori um concessi ons 40, 000 81, 899 41, 899
Tivoll box otfice 20, 000 28, 950 8, 950
Tivoll rents 150, 000 148, 113 (1, 887)
Tivoll concessl ons 17, 500 20, 416 2,916
Sw nmm ng pool s 9, 000 10, 655 1, 655
Par kK concessl ons 32, 500 32, 500 -
Zoo recycling 33, 000 39, 545 6, 545
Recreation center rental 10, 000 28, 739 18, 739
Carousel ridership 175, 000 172,936 52, 064)
Ot her m scel | aneous revenue 112, 000 806, 125 694, 125
Desi gnat ed revenues 402, 267 693, 523 291, 256
Departnental revenues:
neral Cover nment 350, 000 1, 217 (348, 783)
FI nance and Adm ni stration - 790 790
Pol I ce - 137, 960 137, 960
Fire - 15, 376 15, 376
Publ 1 ¢ Wr ks - 113, 961 113,961
Par ks and Recreation - 9, 076 9,
Ceneral Services - 32, 308 32, 308
Total m scell aneous revenues 10,917, 105 11,612, 485 695, 380
Total revenues 153, 511, 626 153, 456, 401 (55, 225)
EXPENDI TURES
General governnent:
Executive Otice ot the Mayor 421, 853 420, 481 1,372
Gty Councll 501, 544 501, 239 305

(continued on next page)



CTY OF CHATTANOOGA,

TENNESSEE

GENERAL  FUND

SCHEDULE OF REVENUES, EXPENDI TURES Al
BUDGET AND ACTUAL ON

ND CHANGES |IN

IFLND BALANCE -

BUDGETARY BASI S

Year

Ended June 30, 2001

(continued trom previous page)

General government: (conti nued)
All1ed Arts Councl |
Assocration of Visual Artists
Carter Street Corporation
Communi ty Foundati on_schol arshi ps
Carcog and Econom c Devel opnent District
Carter Street |ease agreenent
Chat t anooga Nel ghbor hood Enterprises
Qty Court (Judicial)
Communi ty Research Counci |
Communi ty 1 npact tund
Cnildren’s Advocacy Center
Hormel ess Health Care Centers
M L. King Bivd -
Inner-Gty Devel opnent Corp
Arrican- Areri can Museum
Regi onal H story Miseum
El ect1on e{(/pense
Tennessee Val |l ey Railroad Museum
Qty Attorney's Otice
Cont 1 ngency tund
Chat t anooga Area Urban League
Cnat t anooga Downt own Partnership
Pensions and U C
J\;}_nnessee Ri ver park

- Cnannel 45
Taxi board
Specl al prograns

Tuit1on assistance program
Cnat t anooga Desi gn Center

Regi onal Pl anni ng Agency
Renewal and repl acenment
Beautitul city tund

Sunmer Yout h rk Action
Econom ¢ Devel opnent/ Educat 1 on
Per sonnel

Nel ghbor hood Servi ces

Ar Pollution Control Bureau
Scenic Qties Beautitul Comm ssion
South Broad - beautitication

Communi ty Devel opnent  Cor p.

Actual on Vari1 ance -
Budget ary Favor abl e
Budget Basi s (Unt avor abl e)
$ 250, 000 $ 250, 000 $ -
15, 000 15, 000 -
81, 955 81, 955 -
160, 000 160, 000 -
30, 493 30, 493 -
1,427,927 1,427,783 144
2,000, 000 2,000, 000 -
572,618 579, 407 (6,789)
10, 000 10, 000 -
166, 000 166, 000 -
30, 000 30, 000 -
17,500 17,500 -
19, 132 19, 132 -
35, 000 35, 000 -
70, 000 70, 000 -
48, 000 48, 000 -
160, 000 159, 587 413
73, 600 73, 600 -
586, 924 586, 870 54
201, 422 201, 359 63
50, 000 50, 000 -
140, 000 140, 000 -
26, 500 23,790 , 71
686, 160 712,212 (26, 052)
60, 000 0,0 -
300 - 300
5, 402 - 5, 402
5, 000 17,700 (12, 700)
50, 077 22,509 27,568
2,319,711 1, 888, 520 431,191
1, 296, 500 1, 293, 495 3,00
52,478 , 32 49, 151
20, 829 20, 999 (170)
8, 700, 000 7,621,431 1,078, 569
46, 852 45, 577 1,27
1,506, 542 1,518, 286 (11, 744)
1, 580, 465 1, 545, 334 35,131
126, 482 98, 348 28,134
1, 400 625 775

(continued on next page)



CITY OF CHATTANOOGA,

TENNESSEE
GENERAL  FUND

SCHEDULE OF REVENUES, EXPENDI TURES AND CHANGES |IN FUND BALANCE -
BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2001
(continued from previous page)
Actual on Var i ance -
Budget ary Favor apl e
Budget Basi s (Unt avor abl e)
General governnent: (continued)
Audi ts, dues and surveys $ 125, 750 125, 320 $ 430
Free public library 349, 543 - 349, 543
| ntergovernnmental relations 210, 155 145, 856 64, 299
Gty stormwater tees 75, 000 71, 507 3,493
Front porch alllance 72,000 42, 812 , 188
Liability insurance preniuns 1, 150, 000 2, 050, 000 (900, 000)
Total general governnent 26, 436, 114 25, 281, 054 1, 155, 060
Fi nance and Adm ni stration:
FI nance adm ni stration 1,434,591 1,424,579 10,012
I ntormation Services 2,245,628 2,249,114 (3,486)
Otice ot Qty Treasurer 524, 383 514, 670 9,713
Tel econmuni cat1 on operations 108, 887 111, 315 &2, 428)
Tel ephone system 291, 400 320, 015 (28, 615)
Qty Court Gerk's Oftice 803, 243 780, 625 22,618
Court space usage costs 95, 000 87, 243 7,757
Total Finance and Adm nistration 5, 503, 132 5,487,561 15,571
Pol 1 ce:
Qper at | ons 1, 746, 401 267, 837 1,478, 564
Adm ni stration 5,034, 061 5,279, 130 (245, 069)
Uni tormed Services 14, 018, 573 15, 633, 727 (1, 615, 154)
I nvestigative and support services 9, 916, 590 9, 529, 040 387, 550
Tral ni ng assi stance 3,377 , 252 1,12
Law ent or cement pl anni ng 1,616, 390 623,772 992, 618
Cont1scated and uncl al ned property - 276 (276)
Speci al prograns 194, 273 148, 831 45, 442
Reduction part | ottenses 155, 000 127, 565 27,435
Total Police 32, 684, 665 31, 612, 430 1, 072, 235
Fire:
Qper at 1 ons 18, 531, 041 18, 487, 962 43,079
Speci al prograns 118 3,222 (3,104)
Uilities 926, 976 972, 095 (45, 119)
Total Fire 19, 458, 135 19, 463, 279 (5,144
Pupl 1 ¢ Works:
Adm ni stration 491, 807 621, 265 (129, 458)
Board ot Appeal s and Vari ances 5, 000 4,924 76
Aty Engl neer 1, 648, 902 1, 602, 526 , 37
G ty-w de services 749, 09 65, 24 (16, 144)
Street cleaning 1,428, 581 1, 411, 859 16, 722
Ener gency 435, 740 450, 695 (14, 955)

(continued on next page)



CITY OF CHATTANOOGA, TENNESSEE
GENERAL  FUND
SCHEDULE OF REVENUES, EXPENDI TURES AND CHANGES | N FUND BALANCE -

BUDGET ACTUAL ON BUDGETARY BASIS
Year Endea June 30, 2001

(continuea Trom previous page)

Actual on Vari ance -
Budget ary Favor abl e
Buaget Basi s (Unravor anl e)
Publ1c Wrks: (continued)
Waste resources:
Sewer construction and naintenance $ 1, 530, 866 $ 1,530, 113 $ 753
Codes and 1 nspect1ons:
| nspecti1on VI sion 1, 227,578 1, 228, 333 755
Board ot Exam ners 26, 200 29, 312 (3,112)
Uitities 128, 65V 147, 120 (18, 470)
I nterceptor sewer system punp stations 133, 645 95, 494 38, 151
Trartic managenent:
Adm ni stration 485, 557 487, 466 (1,909)
ontrol 1,451,017 1,414,814 306, 203
Street 1i1ghting 2, 396, 000 2,337,044 58, 956
Total Public Wrks 12,138, 640 12,126, 206 12,434
Parks and Recreation:
Aam ni stration 755, yu7 754,442 1, 465
Recreat 1 on:
Adm ni stration 453, 548 490, Y65 (37,417)
Recreati1on centers 740, 746 754, 876 (14, 130)
senitor citizens recreation 58, Y16 58, Y15 1
Summer youth recreation 197, 807 175,721 22,086
Fitness center 279, 385 268, 454 10, Y31
(reater Chattanooga Sports 75, [0]0]0] 75, 00U -
Late N gnt Prograns 59, 200 58, 59y 6UL
Inner city mnistries , 500 18, 500 -
Arts ana culture 4254 311 247, 405 36, YU6
Qut Venture 9.5, 225 93, 758 (533)
sports 611, 192 610, 631 561
Chanpion's U ub 165, 423 177,451 (12, 028)
Specl al prograns 12,475 32, 480 (20, LU5)
R sk Youth 484, 370 493, 764 (9, 394)
Par ks mal nt enance:
Adm ni stration 526, 706 603, 265 (76, 559)
Warner Park Zoo 2906, 616 308, 496 (11, BBU)
Muni c1 pal ar ks Y46, 051 946, 040
Tennessee ver par k- Downt own 1, 197, 468 1,079, 824 117, b44
Car ousel 156, 393 146, 572 9, 821
Mini ci pal torestry 404, 8bY 388, 39Y 16, 470
Qvic tacllities:
Aam ni stration 450, 665 348, 272 102, 393
Menori1al Auditorium 297, 164 392, 425 (Y5, 261)
Tivoll Theatre 217,770 276, 687 (58,917)
concessl ons 63, 702 51, 323 12,379
Bralinera Gol1 Course 54, ys4 782,979 172, 0U5
Brown Acres (olt Course Y34, 786 814, 405 120, 381
Juntor golt program 2, 8UU 10, VLU (7, 200)
Gty -wde security 48, 449 60, 737 (12, 288)
Landascape 356, Y30 334, 830 22, 10U
Bui 1 ding and structures 1, 067, 907 1, 092, 851 (24,944)
Total Parks and Recreation 12,213, 265 11, 948, 066 265, 199
General Services:
Adm ni stration 523, 429 526, 618 (3, 18Y)
Qty Hall/Annex malntenance 710, 221 686, 303 23,918
Radi o and El ectronic Division 340, 358 341, 523 (1, 165)

(continueda on next page)



CITY OF CHATTANOOGA,

TENNESSEE

GENERAL  FUND

SCHEDULE OF REVENUES, EXPENDI TURES AND CHANGES

Year Ended June 30, 2001

IN FUND BALANCE
BUDGET AND ACTUAL ON BUDGETARY BASIS

(continued trom previous page)

General Services: (continued)
Enpl oyee Benerits Utice:
m'ni stration
I nsurance and nedi cal paynents
Pur chasi ng Division
Her i tage Center malntenance
Real estate

Total Ceneral Services
Total expenditures
Excess ot revenues over expenditures
OTHER FI NANCI NG SOUURCES ( USES)
(perating transters 1n
(perating transters out
Operating transters to component units
Total other financing sources (uses)
Excess (deticlency) of revenues and other
f1nancing sources over (under) expenditures
and ot her financing uses - (budgetary basis)
Adj ust ment tor encunbrances
Deticiency of revenues and other financing sources
under expenditures and other tinancing
uses - (GAAP basi s)
FUND BALANCE at begi nning of year, as previously reported
Rest at enments ot tund bal ance
FUND BALANCE at begli nning ot year, as restated

FUND BALANCE at end of year

Actual on Vari ance -
Buaget ary Favor apl e
Budget Basi s (Unt avor anl e)

279, 159 $ 287, 563 gB, 404)
14, 8YZ, 8Y6 14, Y50, VY6 (57, 2uv)
50, Y97 762, 701 (11, 704)
136, 720 104, 351 32, 36Y
505, 989 496, 693 9, 296
18, 139, 769 18, 155, 848 (16, 079)
126, 573, 720 124,074, 444 2,499, 276
26, 937, 906 29, 381, 957 2, 444, 051
160, Y37 146, 256 %14, 681)
(29, 557, 503) (28, 780, 634) 76, 86Y
(2,770, 276) (2,770, 276) -
(32, 166, 842) (31, 404, 654) 762, 188
$ (5, 228, 936) (2,022, 697) 3, 206, 239

53 -

(424,992

(2,447, 689)

$

35, 550, 710
391, 568
35,942, 278

33, 494, 589



CITY OF CHATTANOOGA, TENNESSEE

GENERAL  FUND

SCHEDULE OF DESI GNATED REVENUES

- BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30,

2001
Budget Act ual
Fines, Fines,
Li censes Inter- Cnar ges Forfertures, Li censes Inter- Cnar ges Forfertures, Vari ance -
and gover nment al tor and M scel | aneous and gover nment al tor and M scel | aneous Favor abl e
Taxes Pernits Revenues Servi ces Penal ties Revenues Tot al Taxes Pernits Revenues Servi ces Penal ties Revenues Tot al (nf avor abl e)
Regi onal Pl anni ng
ency - $ - $ 1,350, 247 $ - $ - $ 74, 000 $ 1,424,247 $ - $ - $ 1,010, 276 $ - $ - $ 64, 567 074, 843 (349, 404)
A Pol'l ution Bureau - 680, 447 478,914 - - - 159, 361 - 637, 805 478,914 - - 150, 284 267,003 107, 642
Scenic Qties Beautiful
Comm ssi on - - 65, 181 - - - 65, 181 - - 66, 757 - - 4,119 70, 876 5, 695
Real estate - - - - - 136, 688 136, 688 - - - - - 123, 044 123, 044 (13, 644)
Reduction - Part |
of f enses - - - - - 55, 000 55, 000 - - 1,448 - - 31,210 32, 658 &22, 342)
Muni ci pal %D\ 1 course - - - 1,957,570 - - 1,957,570 - - - 1,769, 942 - 1,275 1,771,217 (186, 353)
Beaut 1 tul t - - - - - 1,000 1,000 - - - - - 100 100 (900)
Speci al recreation tu - - - - - - - - - - - - - - -
Free Public Library - - - - - 16, 500 16, 500 - - - - - 19, 598 19, 598 3,098
Miier Park - - - - - 600 600 - - - - - 672 672 72
Law ent or cement
pl anni ng - - - - - 28, 800 28, 800 - - 271,813 - - 37,217 309, 030 280, 230
Speci al 1 zed training - - - - - - - - - - - - - - -
meryouth wor k
action - - - - - 930 930 - - - - - 29, 580 29, 580 28, 650
Cont 1 scated and
uncl al med property - - - - - - - - - - - - 276 276 276
Nonprotit request - - - - - 1,250 1,250 - - - - - 1,250 1,250 -
Econom ¢ Devel opnent
and Education tund 17, 400, 000 - - - - - 17, 400, 000 16, 934, 315 - - - - 117,783 17,052, 098 (347, 902)
eci al prc?ra"s tund - - 128, 625 - - 69, 499 198, 124 - - 92,989 13,030 - 94, 548 200, 567 2,443
Heritage Hall - - 35, 000 - - 18, 000 53, 000 - - 35, 000 - - 18, 000 53, 000 -
Total designated
revenues $ 17, 400, 000 $ 680, 447 $ 2,057, 967 $ 1,957,570 $ - $ 402,267 $ 22, 498, 251 $ 16, 934, 315 $ 637, 805 $1,957,197 $ 1,782,972 $ - $ 693,523 22, 005, 812 (492, 439)




SPECIAL REVENUE FUNDS
These are the operating funds which are restricted as to use by the federal or state governments and
special purpose funds established by the City Council.

Public Library Fund accounts for revenues and expenditures of the Chattanooga-Hamilton County
Bicentennial Library.

Downtown Development Fund accounts for revenues and expenditures associated with
improvements to the Downtown area.

Human Services Program Fund accounts for revenues and expenditures associated with various
grants and donations for specific programs administered by the City.

Narcotics Program Fund accounts for drug fines and grants received and usage of those monies to
further drug education and investigations.

State Street Aid Fund accounts for revenues and expenditures of the City's share of state gasoline
taxes. State law requires that gasoline taxes be used to maintain streets.




CITY OF CHATTANOOGA, TENNESSEE
SPECI AL REVENUE FUNDS
COMBI NING  BALANCE ~ SHEET

June 30, 2001
(Wth Conparative Totals for 2000)

Hunman Total's
Public Downt own Servi ces Narcotics State
Library Devel oprment Program Program Street Ad 2001 2000
ASSETS
Cash and cash equival ents $ 1, 303, 068 $ 442,775 $ 4,137,004 $ 1, 053, 948 $ 1,153,098 $ 8, 089, 893 $ 6, 460, 979
I nvest ment s - - - - - - 342, 355
Accounts recelvabl e 773 743, 959 724,441 96, 451 383 1, 566, 007 2,005, 403
Due trom other tunds - - - - - - 97,301
Due from other governnents - - 75, 473 573 709, 229 785, 275 -
Total assets $ 1, 303, 841 $ 1,186,734 $ 4,936, 918 $ 1,150, 972 $ 1,862, 710 $ 10, 441, 175 $ 8, 906, 038
LI ABI LI TIES AND FUND BALANCES
LI ABI LI TI ES
Accounts payabl e and accrued l1abilities $ 35, 135 $ - $ 370, 069 $ 435, 825 $ 54, 936 $ 895, 965 $ 802, 418
Deterred revenue - - 109, 960 - 377,061 487, 021 24,313
Due to other tunds - - - - - - 30, 417
Due to other governnents - - - - - - 51, 104
Total lirabilities 35, 135 - 480, 029 435, 825 431, 997 1,382, 986 908, 252
FUND BALANCES
Reserved tor encunbrances 62,133 73,169 472, 895 - 27,760 635, 957 127,033
Unreserved - undesi gnat ed 1,206, 573 1,113, 565 3,983, 994 715, 147 1,402, 953 8,422, 232 7,870, 753
Total fund bal ances 1, 268, 706 1,186,734 4, 456, 889 715, 147 1,430,713 9, 058, 189 7,997,786
Total liabilities and fund bal ances $ 1, 303, 841 $ 1,186,734 $ 4,936, 918 $ 1,150, 972 $ 1,862, 710 $ 10, 441, 175 $ 8, 906, 038

The Notes to Financial Statenents are an integral part ot this statenent.



CITY OF CHATTANOOGA, TENNESSEE
SPECI AL REVENUE FUNDS
COMBI NI NG STATEMENT OF REVENUES, EXPENDI TURES AND CHANGES |IN FUND

Year Ended June 30, 2001
(Wth Conparative Totals tor 2000)

BALANCES

REVENUES
| nt er gover nnent al

Char ges ftor services

| nvest ment | ncone
M scel | aneous

Total revenues

EXPENDI TURES
General gover nment
Pol I ce
Pupl 1 ¢ wor ks
General services

Capital outlay/fixed assets

Total expenditures

Excess (deficiency) of revenues over (under)

expendi tures

OTHER FI NANCI NG SOURCES
Qperating transfers in

Excess (deficiency) of revenues and other financing sources

over (under) expenditures

FUND BALANCE at beginning of year,
Restatement of fund bal ance
FUND BALANCE at beginning of year,
FUND BALANCE at end of year

Tne Notes to Financial

Human Total s
Publ i c Downt own Servi ces Nar cot1cs State
Library Devel opnent Program Proogr am Street Ald 2001 2000

$ 2,443,721 s - $9,271,716 S 120,446 4,231, 705 16,067,588  $ 15, 939, 783

- - 56, 654 - - 56. 65. 41 63

77,528 85, 315 140, 987 2,003 53, 750 359, 583 306, 789

264, 694 - 27.425 579. 324 - 871, 443 514. 206

2,785,943 85, 315 9, 496, 782 701, 773 4, 285, 455 17, 355, 268 16, 802, 411

4,808, 730 - 10, 111, 028 - - 14, 919, 758 14, 663, 532

- - - 315, 248 - 315, 248 279, 265

- - - - 4,574,663 4,574, 663 4,170, 221

- 144, 203 - - - 144, 203 .

108, 118 - 119, 907 - 452, 352 680, 377 1,519, 883

4,916, 848 144,203 10, 230, 935 315, 248 5,027, 015 20, 634, 249 20, 705, 101
(2, 130, 905) (58, 888) (734, 153) 386, 525 (741, 560) (3,278, 981) (3,902, 690)

2, 230, 262 - 1, 447, 605 - 320, 000 3,997, 867 3,774,162
99, 357 (58, 888) 713, 452 386, 525 (421, 560) 718, 886 (128, 528)

as previously reported 1,169, 349 1, 245, 622 3,743, 437 328, 622 1, 510, 756 7,997, 786 8, 126, 314
- - - - 341,517 341,517 -

as restated 1,169, 349 1, 245, 622 3,743, 437 328, 622 1,852,273 8, 339, 303 8,126, 314
$ 1,268,706 $ 1,186,734  $4,456,889 $ 715,147  $ 1,430, 713 9,058,189 7,997, 786

Statenments are an i1ntegral part of this statenent.



CATY OF CHATTANOOGA, TENNESSEE
SPECI AL REVENUE FUND
PUBLI C LI BRARY FUND

SCHEDULE OF REVENUES,
FUND BALANCE - BUDGET

EXPENDI TURES AND
AND ACTUAL N BUDGETARY BASI S

Year Ended June 30, 2001

CHANGES I N

REVENUES
Ham 1 ton County, Tennessee tunds
State ot Tennessee funds
| nvest ment 1 ncome
Book sal es
M scel | aneous

Total revenues

EXPENDI TURES
Central branch and adm nistration
Eastgate branch
Nor t hgat e branch
ol t ewan/ Col | egedal e branch
Sout h Chattanooga branch
Capital outlay
Q her

Total expendi tures

Defici ency of revenues under expenditures

OTHER FI NANCI NG SUURCES
Cperating transters in

Excess (dericlency) of revenues and other
t1nancing sourcés over (under) expenditures
(budget ary basi s)

Adj ust ments tor encumbrances

Excess of revenues and other financing
sources over expenditures (GAAP basls)

FUND BALANCE at begi nning ot year

FUND BALANCE at end of year

Actual on Var 1 ance-
Buaget ary Favor apbl e
Budget Basi s (Unr avor abl e)
% 2,230, 262 $ 2,230, 262 -
200, 595 213, 459 12, 864
6Y, 270 , 528 , 258
306, 468 3Y, 292 2,824
126, 407 225, 402 98, 995
2,663, 002 2,785,943 122,941
3, 980, 627 3, 710, 8L4 269, 823
382, 437 364, 192 18, 245
370, YuY 354, 128 16, 781
331, 599 272,070 59, 529
136, 882 124,012 12, 870
106, 185 Y5, 338 10, 847
5, 000 41, 803 (36, 803)
5, 313, 639 4,962, 347 351, 292
(2, 650, 637) (2,176, 404) 474, 233
2,230, 262 2, 230, 262 -
$ (420, 375) 53, 858 $ 474,233
45, 499
9y, 357
1,169, 349
$ 1, 268, 706



CITY OF CHATTANOOGA, TENNESSEE
SPECI AL REVENUE FUND
DOANTOWN  DEVELCPMENT ~ FUND
SCHEDULE OF REVENUES, EXPENDI TURES AND CHANGES

IN
FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2001

Actual on Var |1 ance-
Budget ary Favor abl e
Budget Basi s (Unt avorabl e)
REVENUES
I nvest nent 1 ncome $ 74,892 $ 85, 315 $ 10,423
Total revenues 74,892 85, 315 10, 423
EXPENDI TURES
Downt own devel opnent 118, 100 103, 412 14, 688
Communi ty Devel oprment Bl ock Grant 114, 000 113, 960 40
Total expenditures 232,100 217,372 14, 728
Deticlency of revenues under expenditures
(budget ary basis) $ (157, 208) (132,057) $ 25,151
Adj ustnents for encunbrances 73,169
Det1clency ot revenues under expenditures
( GAAP pasl s) (58, 888)
FUND BALANCE at begi nning of year 1, 245, 622
FUND BALANCE at end of year $ 1,186, 734



CITY OF CHATTANOOGA, TENNESSEE
SPECI AL REVENUE FUND
HUVAN SERVI CES PROGRAM FUND

SCHEDULE OF REVENUES, EXPENDI TURES AND CHANGES |IN
FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2001

REVENUES
Federal tunds
State or Tennessee funds
United Way
Proj ect Warm Nel ghbor s
Day care tees
| nvest nent
O her

I ncone

Tot al

EXPENDI TURES
Adm ni stration
Headst art program
Headstart chiid care
Day care
Food program
Cnild care broker services
\\éat her1 zat1 on program
Fost er grandparent program
Low I ncone energy assi stance
Communi ty services bl ock grant
Qccupanc
Titie Il conmodities
Emer gency food and shelter
Sunmer tood service program
\WAP enhancenent grant
Qt her human services programnms
Capi tal outlay

revenues

Total expenditures

Actual on Var 1 ance-

Budget ary Favor abl e
Budget Basi s (Unt avor abl e)
$ 5, 887, 842 $ 6,067, 668 $ 179, 826
4,449, 149 3, 204, 048 (1, 245, 101)
, 00 , 40 404
21, 650 20, 684 (966)
59, 509 56, 654 &2, 855)

- 140, 987 140, 987

2,750 4, 337 1,587
10, 422, 900 9, 496, 782 (926, 118)
987, 943 928, 072 59, 871

5, 814, 025 5,085, 777 728, 248
254, 275 11, 382 42,893
682,914 524, 372 158, 542
106, 654 70, 226 36, 428
544, 509 365, 180 179, 329
294,177 6, 42 57,754
473, 627 335, 784 137, 843
1,281, 354 914, 400 366, 954
12,971 466, 619 146, 352
183, 018 235, 882 (52, 864)
35, 435 64, 705 (29, 270)
31, 755 3,00 , 250)
808, 509 637,192 171, 317
22, 950 22, 950 -
179,079 150, 169 28,910
483,512 415,913 67,599

12, 796, 707 10, 698, 051 2,098, 656

(continued on next page)



CUTY OF CHATTANOUGA, TENNESSEE
SPECI AL REVENUE FUND
HUMAN SERVI CES PROGRAM  FUND

SCHEDULE OF REVENUES, EXPENDI TURES AND CHANCES
BALANCE - BUDGET AND ACTUAL N

FUND
Year Ended June 30, 2001

IN
BUDGETARY BASI S

(continued Trom previous page)

Actual on Var | ance-
Buaget ary Favor apbl e
Budget Basi s (Unt avor anl e)
Det1ciency ot revenues under expenditures $ (2,373, 80U7) $ (1, 201, 269) $ 1,172,538
OTHER FI NANCI NG SOUURCES
Operating transters 1n 1, 447, 605 1, 447, 605 -
Excess (deficlency) of revenues and other financing
sources over (under) expenditures (budgetary $ (926, 202) 246, 336 $ 1,172,538
Adj ustnents for encunbrances 467, 116
Excess ot revenues and other t1nancing
sources over expenditures (GAAP basis) 713, 452
FUND BALANCE at begi nning ot year 3,743, 437
FUND BALANCE at end of year $ 4, 456, 889



CITY OF CHATTANOOGA, TENNESSEE
SPECI AL REVENUE FUND
NARCOTI CS  PROGRAM  FUND
SCHEDULE OF REVE% A%EN?&%S AND

CHANGES I N
FUND BALANCE - ON BUDGETARY BASIS
Year Ended June 30, 2001

Actual on Var 1 ance-
Budget ary Favor abl e
Budget Basi s (Unt avor abl e)
REVENUES
Federal tunds $ - $ 120, 446 $ 120, 446
State of Tennessee tunds 50, 000 - 50, 000)
Cont 1 scat ed noney, vehicles and equl pment - 455, 360 55, 360
| nvest ment 1 ncone - 2,003 2,003
Q her 120, 000 123, 964 3,964
Total revenues 170, 000 701, 773 531, 773
EXPENDI TURES
Nar coti cs program 480, 000 315, 248 164, 752
Total expenditures 480, 000 315, 248 164, 752
Excess (deficiency) of revenues over (under)
expendi t ures $ (310, 000) 386, 525 $ 696, 525
FUND BALANCE at begi nning of year 328, 622
FUND BALANCE at end of year $ 715, 147




CITY OF CHATTANOOGA,

TENNESSEE
SPECI AL REVENUE FUND
STATE STREET AID FUND

SCHEDULE OF REVENUES, EXPENDI TURES AND CHANGES |IN
FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2001
Actual on Var1 ance-
Budget ary Favor abl e
Buadget Basi s (Unt avor apl e)
REVENUES
State ot Tennessee funds $ 4,270, 052 $ 4,231,705 $ (38, 347)
I nvest nent i ncome 85, 000 53, 750 (31, 250)
Total revenues 4, 355, 052 4, 285, 455 (69, 597)
EXPENDI TURES
Sal ar1 es and wages 2,614,675 2,595, 893 18, 782
Fringe benetits 646, 092 560, 737 85, 355
Pur chased services 49, 900 42, 257 7,643
Veni cl e operations 623, 648 735, 195 (111, 547)
Materi al s and supplies 712, 437 622, 370 , 067
O her services 3, 300 959 s
Capital outlay 801, 884 478, 019 323, 865
Total expendi tures 5, 451, 936 5, 035, 430 416, 506
Deficiency of revenues under expenditures (1,096, 884) (749, 975) 346, 909
OTHER FI NANCI NG SOURCES
Qperating transters 1n 1,120, 000 320, 000 (800, 000)
Excess (deficiency) of revenues and other financing
sources over (under) expenditures (budgetary basis $ 23,116 (429, 975) $ (453,091
Adj ust ment tor encunbrances 8,415

Det 1 ciency ot
under expenditures (GAAP basis)

FUND BALANCE at begi nni ng of year,
as previously reported

Rest aterments of fund bal ance

FUND BALANCE at begi nning ot year,
as restated

FUND BALANCE at end of year

revenues and otner tinancing sources

421, 560

1,510, 756
341, 517

1,852, 273

1,430, 713



DEBT SERVICE FUND

Debt Service Fund accounts for the accumulation of resources for, and payment of, general long-
term obligations.




ATY OF CHATTANOUGA,

DEBT SERVI CE FUND
BALANCE SHEETS

June 30,

2001

TENNESSEE

(Wtnh Conparative Totals tor 2000)

ASSETS

Cash
Due from other funds

Total assets

LI ABI LI TI Es AND FUND BALANCE

LI ABI LI TI ES

FUND BALANCE
Unreserved - designated tor debt service

Total liabilities and fund bal ance

The Notes to Financial Statements are an |

nt egr al

- 63 -

2001 2000
$ 2,671, 6Ub 2,671, bUb
1,491, 701 -
$ 4,163, 307 2,671, 606
$ - -
4,163, 307 2,671, 606
$ 4,163, 307 2,671, 606
part ot these statenents.



CITY OF CHATTANOOGA, TENNESSEE
DEBT SERVICE FUND

STATEMENTS OF REVENUES, EXPENDI TURES AND CHANGES |IN
FUND BALANCE - BUDGET AND ACTUAL (GAAP BASIS)
Year Ended June 30, 20
(Wth Conparative Totals tor 2000)

2001 2000
Vari ance
Actual on Favor abl e
Budget GAAP Basi s (Unt avor abl e) Act ual

REVENUES

Ham I ton County, Tennessee tunds $ 809, 898 $ 809, 898 $ - $ 1,022, 553

Rental revenue 416, 545 256, 666 (159, 879) 216, 836

Ct her - 518, 842 518, 842 -

Total revenues 1, 226, 443 1, 585, 406 358, 963 1, 239, 389

EXPENDI TURES

Principal retirenment 4,224,589 4,226, 180 1,591) 4,750, 143

I nterest 3,416, 271 2,287,383 1,128, 888 2,467, 820

Fi scal charges 10, 000 8, 607 1,393 14,473

Total expend tures 7,650, 860 6,522,170 1,128, 690 7,232,436

Det1ciency ot revenues under expenditu (6,424, 417) (4,936, 764) 1, 487, 653 (5,993, 047)
OTHER FI NANCI NG SOURCES ( USES)

Operating transters 1n 6,232,716 6,428, 465 195, 749 6, 097, 966
Excess (deficiency) of revenues and other

financing sources over (under) expent $ (191, 701) 1,491,701 $ 1, 683, 402 104, 919
FUND BALANCE at begi nning ot year 2,671, 606 2,566, 687
FUND BALANCE at end of year $ 4,163, 307 $ 2,671, 606

The Notes to Financial Statements are an i1ntegral part of these statenents.



CAPITAL PROJECTS FUND

Capital Projects Funds are used to account for the acquisition or construction of capital projects,
other than those financed by Enterprise Funds, Internal Service Funds, or Trust Funds. Revenues are
derived primarily from the sale of general obligation bonds and notes, loans, intergovernmental
revenues, earnings on investments, and contributions.

General Government Capital Projects Fund accounts for revenues and expenditures associated with
the acquisition or construction of all capital projects for general governmental activities.




CITY OF CHATTANOOGA, TENNESSEE
CAPI TAL PRQIECTS FUND
BALANCE SHEETS

June 30, 2001
(Wtn Conparative Totals tor 2000)

2001 2000
ASSETS
Cash and cash equi val ents $ 18, 811, 293 $ 5, 664, 889
| nvest ment s 20, 803, 932 -
Accounts recel vabl e 600, 423 218, 669
Advances on construction - 18, 790, 595
Due trom ot her funds 757, 866 1, 379, 220
Due trom conponent units - -
Due from ot her governments 44,600 90, 635
Total assets $ 41,018,114 $ 26, 144, 008
LI ABI LI TIES AND FUND BALANCES
LI ABI LI TI ES
Accounts payabl e and accrued ll1abilities $ 2,178,473 $ 5, 993, 861
Due to conponent units 2,671,001 -
Due to other funds 8, 333 -
Total li1abilities 4,857, 807 5,993, 861
FUND BALANCES
Reserved tor encunbrances 16, 711, 185 11, 850, 434
Unreserved - undesi gnated 19, 449, 122 8, 299, 713
Total tund bal ances 36, 160, 307 20, 150, 147
Total liabilities and fund bal ances $ 41,018,114 $ 26, 144, 008

The Notes to Financial Statenments are an i1ntegral part of these statenents.



CITY OF CHATTANOOGA,

TENNESSEE

CAPI TAL PRQIECTS FUND

COVBI NI NG STATEMENT OF REVENUES,

AND CHANGES IN FUND BALANCES
Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

EXPENDI TURES

REVENUES
I nt er gover nnent al
I nvestnent 1 ncone
Donat | ons
M scel | aneous

Total revenues

EXPENDI TURES
Ca'gl tal outlay:
I re and pol'lce equl pnent
Fire nhall renovations
ng Rment and sofrtware

Parks tacilities

Street 1 nprovenents

Land acqui sition

Chanber of Conmerce

Regi onal H story Miuseum
Devel opment Resource Center
SRC paynent s

Cont erence Parking Garage
Qty Hall

Publ 1 c | nprovenents Bond
Q ner

Tot al expendi tures
Det1ciency of revenues under expenditures
OTHER FI NANCI NG SOURCES ( USES)
Proceeds of bonds and notes

(perating transters In
Qperating transters out

Total other ftiInancling sources

Excess (detriclency) of revenues and other ftinancling sources
over (under) expenditures and other ftiInanclng uses

FUND BALANCE at begl nning of year
FUND BALANCE at end of year

2001 2000

$ 1, 6U7, V28 b 1, 100, 758
303, 333 58, 395

- 724, 321

332, 254 2,324,340
2,242, 615 4,207,814
3, 358, 611 2,475, 980
2,347, 378 922, 485
1, 498, 462 1, 558, Yu8
527, 500 507, 00U

Y, 712, 649 3,522,123
Y, 371, 708 b, 781, 745
3,744, 931 1, 668, Y56
598, Y11 637, 500

1, 000, 000 -
1, 220, 325 -
2,004, 334 -
2, 348, 364 -
204, 633 -
302, 790 -
498, 530 3,961,579

38, 739, 126 22,036, 276
(36, 496, 511) (17, 828, 462)
41, 076, Y9Y 941, 693
11, 602, 686 16, 719, 828
(173, 014) (391, 392)
52, 506, 671 17, 270, 129
16, 010, 160 (558, 333)
20, 150, 147 20, 708, 480
$ 36, 160, 307 $ 20, 150, 147

The Notes to Financial Statements are an integral part of this statenent.




PROPRIETARY FUNDS

ENTERPRISE FUNDS

Enterprise Funds are used to account for the operation of self-sustaining agencies rendering services
to the general public on a user-charge basis. Activities necessary to provide these services are
accounted for in such a manner as to show a profit or loss similar to comparable private enterprises.

Electric Power Board Fund accounts for the cost of providing electric utility service for the
residential and commercial concerns of Chattanooga and Hamilton County, Tennessee. The Electric
Power Board is a separately administered organization whose Board of Trustees is affirmed by the
City. All disbursements of the Electric Power Board funds are approved by the City.

Interceptor Sewer System Fund accounts for sanitary sewer services provided to the residents of the
City. Its revenues are derived primarily from user fees and investment earnings.

Solid Waste/Sanitation Fund accounts for the costs associated with the collection and disposal of
solid waste and recyclable materials.

Storm Water Fund accounts for costs associated with the City's storm water management program as
mandated by the Environmental Protection Agency and the State of Tennessee.




CTY OF CHATTANOOGA,

ENTERPRI SE  FUNDS

COVBI NLNG BALANCE SHEET

June 30, 2001

TENNESSEE

(Wth Conparative Totals for 2000)

ASSETS

CURRENT ASSETS
Cash and cash equival ents
I nvest nent s
Recel vabl es:
Cust oner service
her

Less al | owance for
doubt ful accounts
I nventories
Due from other funds
Due from other governments
Qther current assets

Total current assets

RESTRI CTED ASSETS
Cash and cash equival ents
| nvest ment s
Accounts recelvable
Land
Q her

Total restricted assets
FI XED ASSETS
Lani
Bui | di ngs
Vehi cl es and machi nery
Construction in progress
Sewer system
Storm water system
Tel econmuni cati ons system
Less accurul ated depreciation
Net fixed assets
OTHER ASSETS
Deferred charges
Conservation | oans receivabl e
Noncurrent investnents
Total other assets

Total assets

The Notes to Financial Statenents are an 1ntegral

I nterceptor Total s
Sewer Sol1d Vaste/
EPB System Sanitation St orm Wat er 2001 2000
$ 35, 086, 000 $ 3,267,562 3,515, 863 4,190, 901 $ 46, 060, 326 $ 52,192,101
24,218, 000 32,122, 640 - - 56, 340, 640 39, 605, 526
33, 064, 000 5,103, 679 130, 659 822, 340 39,120, 678 40, 339, 707
927, 000 - - - 927, 000 1,329, 000
(563, 000) (()3, 250) (1,500) (532, 836) (1,100, 586) (1,079, 816)
6, 365, 000 807, 840 - - 7,172, 840 6,506, 075
- 11, 944 16, 745 - 28, 689 -
- - 64,117 - 64,117 -
1, 963, 000 - - - 1, 963, 000 1, 464, 000
101, 060, 000 41, 310, 415 3,725,884 4, 480, 405 150, 576, 704 140, 356, 593
7,250,000 6,161, 978 9, 345, 689 1,041, 435 23,799, 102 8,173,199
12, 145, 000 1,294, 305 4,700, 927 2,900, 432 21, 040, 664 24, 240, 584
- , 318 - 203, 696 205,014 267,478
- 33,000 - - 33,000 33,000
- - 58, 317 - 58, 317 133,175
19, 395, 000 7,490, 601 14,104, 933 4, 145, 563 45, 136, 097 32, 847, 436
3,882, 000 6,897, 491 1,833, 682 868, 461 13,481, 634 13, 344, 238
14, 460, 000 - 2,354, 557 - 16, 814, 557 17, 348,573
329, 658, 000 11, 313, 095 10, 850, 862 761, 420 352, 583, 377 343,497,678
10, 897, 000 - - - , 897,000 , 199,
- 401, 143, 787 - - 401, 143, 787 395, 003, 535
- - - 36, 556, 315 36, 556, 315 32,426, 834
10, 588, 000 - - - 10, 588, 000 -
369, 485, 000 419, 354, 373 15, 039, 101 38, 186, 196 842,064, 670 808, 820, 680
(145, 495, 000) (122,124, 889) (5,318, 857) (2,670, 061) (275, 608, 807) (261, 951, 957)
223,990, 000 297, 229, 484 9,720, 244 35,516, 135 566, 455, 863 546, 868, 723
545, 000 1,204, 833 203, 758 150, 370 2,103,961 3, 487, 015
3,590, 000 - - - 3,590, 000 4, 446, 000
4,700, 000 - - - 4,700, 000 -
8, 835, 000 1, 204, 833 203, 758 150, 370 10, 393, 961 7,933,015
$ 353, 280, 000 $ 347, 235, 333 27,754, 819 44,292, 473 $ 772,562, 625 $ 728, 005, 767

part of this statenent.



I nter cept or
Sewer

Totals

Sol 1 d \Waste/
EPB System Sani tation St orm Wat er 2001 2000
LI ABI LI TIES AND FUND EQUI TY
CURRENT LI ABI LI TI ES
Current maturities ot bonds, notes
and capital |eases payable $ 1, 600, 000 8, 380, 241 $ 1, 545, 287 $ 1,170, 838 12, 696, 366 $ 10, 846, 119
Accounts payabl e 47, 496, 000 1, 709, 305 415,194 375, 491 49, 995, 990 49, 329, 661
Accrued li1abilities 10, 199, 000 476, 848 598, 867 386, 614 12, 661, 329 11, 487, 932
Deposi ts 9, 151, 000 - - - 9, 151, 000 8, 240, 000
Due to other tunds - - - - - 106, 558
Due to other governnents - - - 6, 760 6, 760 -
Contracts payabl e - 201, 196 224, 368 28,219 453, 783 880, 824
Other current liabilities 3, 425, 000 - - - 3, 425, 000 2, 628, 000
Total current liabilities 71,871, 000 11, 767, 590 2,783,716 1,967, 922 88, 390, 228 83,519, 094
OTHER LI ABI LI TI ES
Notes and capital |eases payabl - 6,199, 645 - 1,707, 469 7,907,114 7,195, 453
Conpensat ed absences 2,381, 000 898, 317 493, 257 157, 359 3,929,933 4,062, 932
Deterred revenue - - - - - 88, 597
Accrued closure and post
closure care - - 8, 190, 933 - 8, 190, 933 5,763, 643
Revenue bonds Payabl e 38, 400, 000 - - - 38, 400, 000 -
General obligation bonds payabl - 107, 677,744 31, 406, 737 19, 971, 265 59, 055, 746 161, 825, 383
Less deferred refund ng - (1, 485, 965) (224,670) (156, 312) (1,866, 947) (2,008, 896)
Conservati on advances 3, 881, 000 - - - 3, 881, 000 4, 825, 000
Accrued postretirenent benefits 10, 777, 000 - - - 10, 777, 000 10, 896, 000
Oher liabilities - 919, 584 336, 567 241, 398 , 497, 1,587, 399
Total other liabilities 55, 439, 000 114, 209, 325 40, 202, 824 21,921,179 231,772,328 194, 235, 511
Total liabilities 127, 310, 000 125, 976, 915 42, 986, 540 23,889, 101 320, 162, 556 277,754, 605
FUND EQUI TY
Contributed capital - 72,812, 349 1, 255, 716 17, 209 74,085, 274 76, 614, 389
Retalned earnings (deficit):
Reserved for renewal and
repl acenent - 6, 243, 369 13, 753, 237 3,595,192 23,591, 798 23,144,917
Unreserved 225, 970, 000 142, 202, 700 (30, 240, 674) 16, 790, 971 354, 722,997 350, 491, 856
Total fund equity 225, 970, 000 221, 258, 418 (15, 231, 721) 20, 403, 372 452, 400, 069 450, 251, 162
Total liabilities and fund ¢ $ 353, 280, 000 347, 235, 333 $ 27,754, 819 $ 44,292, 473 772,562, 625 $ 728, 005, 767
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CITY OF CHATTANOOGA, TENNESSEE
ENTERPRI SE  FUNDS

COMBI NING STATEMENT OF REVENUES, EXPENSES AND
CHANGES | N RETAINED EARN NGS
Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

I nt er cept or Total's
Sewer Sol 1 d Waste/
EPB System Sanitation St orm Wat er 2001 2000
REVENUES
Resi dential service $ 139, 879, 000 $ - $ - $ - $ 139, 879, 000 $ 132, 415, 000
Commercl al service 210, 528, 000 - - - 210, 528, 000 206, 352, 000
Cust oner char ges - 32, 643, 059 3, 535, 332 5,111,734 41, 290, 125 42, 306, 163
Qt her 7,874, 000 - 15, 634 20,412 7,910, 046 5,221, 896
Total revenues 358, 281, 000 32, 643, 059 3, 550, 966 5,132, 146 399, 607, 171 386, 295, 059
OPERATI NG EXPENSES
Power purchases 286, 975, 000 - - - 286, 975, 000 276, 584, 000
Sewer plant operations - 16, 077, 283 - - 16,077, 283 14, 087, 305
Sol 1 d waste operations - - 11, 066, 367 - 11, 066, 367 , 716, 228
St orm wat er operati ons - - - 2,179, 274 2,179,274 2,576, 540
Punp station operations - 1,372,482 - - 1,372, 482 1, 040, 477
Mal nt enance and repairs 12, 420, 000 - - - 12, 420, 000 12,063, 000
Depreciation and anortization 13, 450, 000 9,110, 428 1, 169, 890 784,214 24,514, 532 22,107, 882
Q osur e/ postcl osure costs - - 2,913,835 - 2,913,835 2,491, 549
Qt her 34, 431, 000 174, 386 - - 34, 605, 386 30, 676, 183
Total operating expenses 347, 276, 000 26, 734, 579 15, 150, 092 2,963, 488 392,124,159 371, 343, 164
OPERATI NG | NCOMVE ( LOSS) 11, 005, 000 5, 908, 480 (11,599, 126) 2,168, 658 7,483,012 14, 951, 895
NONOPERATI NG REVENUES
( EXPENSES)
Tax and tax equival ents (7,798, 000) - - - (7,798, 000) (7,254, 000)
I nvestment | ncome 3, 824, 000 2,601, 460 657, 039 313, 145 7, , 64 6, 739, 600
I nterest expense (1, 550, 000) (6,092, 238) (1,466, 791) (1,102, 659) (10, 211, 688) (7,893,176)
QG her i ncone (expense) (228, 000) 14, 545 146, 031 88, 483 21, 05! 95, 304
Total nonoperating
expenses (5,752, 000) (3,476, 233) (663, 721) (701, 031) (10, 592, 985) (8,312, 272)
| NCOVE _I(LCBS% BEFORE
OPERATI NG TRANSFERS 5, 253, 000 2,432, 247 (12, 262, 847) 1,467, 627 (3,109, 973) 6, 639, 623
QOperating transters in - 48, 949 6, 385, 238 683, 952 7,118,139 7,802, 641
Qperating transfers out - - - - - (1,429, 227)
I NCOVE (LOSS) BEFORE
EXTRA( LCsS 5, 253, 000 2,481, 196 (5,877,609) 2,151,579 4,008, 166 13, 013, 037
Extraordi nary | oss on denolition
of treatnent plant - (1,948, 410) - - (1,948, 410) -
NET | NCOMVE (LOSS) 5, 253, 000 532, 786 (5, 877, 609) 2,151,579 2,059, 756 13,013, 037
Anortization ot contributed
capital - 2,097, 833 513, 867 6, 566 2,618, 266 2,648, 106
RETAI NED EARNI NGS (DEFICIT)
at beginning of year 220,717, 000 145, 815, 450 (11,123, 695) 18, 228, 018 373,636, 773 357, 975, 630
RETAI NED EARNI NGS ( DEFI CI T)
at end of year $ 225, 970, 000 $ 148, 446, 069 $ (16, 487, 437) $ 20, 386, 163 $ 378, 314, 795 $ 373, 636, 773

The Notes to Financial Statements are an integral part of this statenent.



UTY OF CHATTANUUA,
ENTERPRI SE  FUNDs
CUMBI NI NG STATEMENT  F  CASH  FLOAS

TENNESSEE

Year Ended June 30, 2001

(Wtn Conparative Totals tor 2Uuu)
I nterceptor Total's
Sewer Sol 1 d Waste/
EPB System Sanitation St orm Wat er 2001 2000
CASH FLOAS FROM OPERATI NG
ACTIVITIES
Qperating 1 ncone (| oss) 11, 005, 000 $ 5,908, 480 $ (11,599, 126) 2,168, 658 $ 7,483,012 $ 14, 951, 895
Adj ustments to reconcile operating
Incone (1o0ss) to net cash provided
by (used 1n) operating activities:
Depreciation and anortization 13, 450, 000 9, 110, 428 1, 169, 890 784,214 24,514,532 22,107, 882
Provision for uncollectible
account s - 147, 589 830 188, 782 337, 201 41, 483
Paynent of tax equivalents (7,798, 000) - - - (7,798, 000) (7, 254, 000)
Cnanges 1 n operating assets
and l1abilities:
Accounts recel vapl e (594, 000) 579, 228 218, 927 (190, 209) , 946 (2,349, 503)
I nventory (614, 000) (53, 059) - (666, 765) (1,132, 169)
Due from other funds - (99, 221) (16, 745) (19, 281) (135, 247) 58, 143
Qher current assets 1,982, 000 - - - 1,982, 000 3,223, 443
Prepaid 1tenms - - - - - 7
Det erred charges 1, 525, 000 563, 914) 6,714 - 1,467, 800 (1, 351, 817)
Accounts payabl e 596, 000 (219, 126) 199, 868 (67, 687) 509, 055 2. 498, 608
Custonmer deposits 889, 000 - - - 889, 000 1, 535, 000
Qher current l1abilities 342, 000 (237, 830) 95, 848 (601) 199, 417 (921 689)
Accrued closure and
postclosure care - - 2,427,290 - 2,427,290 (936, 729)
Deterred credits (152, 000) - - - (152, 000) 260, 000
Ct her - 131,133 57,793 (271, 616) (82, 690) 56, 103
Total adjustnents 9, 626, 000 9, 295, 228 4, 160, 709 423, 602 23, 505, 539 15, 841, 972
Net cash provided by (used In)
operating activitres 20, 631, 000 15, 203, 708 (7,438, 417) 2,592, 260 30, 988, 551 30, 793, 867
CASH FLOAS FROM NONCAPI TAL
FI NANCI NG ACTI VI TI ES
Qperating transters 1n - 48, 949 6, 385, 238 683, 952 7,118, 139 7,802, 641
Qperating transfers out - - - - - (1,429, 227)
Net cash provi ded by noncapl tal
financing activitre - 48, 949 6, 385, 238 683, 952 7,118,139 6,373,414

(continued on next page)
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CITY OF CHATTANOOGA,

TENNESSEE

ENTERPRI SE  FUNDS

COMVBI NI NG STATEMENT OF CASH FLOWS

Year Ended June 30, 2001

(Wth Conparative Totals for 2000)

(continued trom previous page)

CASH FLOAS FROM CAPI TAL AND
RELATED FI NANCI NG ACTI VI TI ES

Acqui sition and construction ot
t1xed assets

Proceeds of bonds, notes and capital
| eases payabl e

Principal pald on bonds, notes and
capital |eases

Interest paid on bonds

Capital contributions

Net cash provided by (used In)
capital and related financing ¢

CASH FLOAS FROM | NVESTI NG
ACTI VI TI ES
Purchase of 1nvestnents
Proceeds tromsale and maturities
ot I nvestnents
Interest on investnents

Net cash provided by (used in)
investing activities

NET | NCREASE ( DECREASE) I N
CASH AND H EQUI VALENTS

CASH AND CASH EQUI VALENTS
at begi nning of year

CASH AND CASH EQUI VALENTS
at end of year $

SI GNI FI CANT NONCASH | NVESTI NG,
CAPI TAL AND FI NANCI NG ACTI VI TI ES
Net I ncrease (decrease) In ftair value
of 1nvestnents 3
Extraordinary 10ss on denolition
of treatnent plant

I nterceptor Total s
Sewer Sol 1 d \Waste/
EPB System Sani tation St orm Wat er 2001 2000
(28,400,000) $ (11,391,860)  $(1,906,861) $(4,111,863) (45,810,584) % (68, 374, 927)
39, 631, 000 316, 052 6, 734, 000 2,000, 000 48, 681, 052 180, 657
- (8,442, 164) (1, 340, 345) (1,075, 272) (10, 857, 781) (10, 401, 373)
(1,003, 000) (5,970, 590) (1,552, 593) (1,087, 525) (9,613, 708) (7. 858, 254)
- 89, 151 - - 89, 151 , 040, 264
10, 228, 000 (25,399, 411) 1, 934, 201 (4,274, 660) (17, 511, 870) (85, 413, 633)
(33, 709, 000) (193,812,082)  (32,620,551) (34,126, 908) (294, 268, 541) (492, 344, 281)
300, 000 207, 885, 998 36, 238, 670 33,062, 680 277,487, 348 507, 599, 641
2,034, 000 2,676,998 635, 157 334, 346 5, 680, 501 7,038,710
(31, 375, 000) 16, 750,914 4, 253, 276 (729, 882) (11, 100, 692) 22,294, 070
(516, 000) 6, 604, 160 5,134, 298 (1,728, 330) 9,494,128 (25,952, 282)
42,852, 000 2,825, 380 7,727, 254 6, 960, 666 60, 365, 300 86, 317, 582
42, 336, 000 $ 9, 429, 540 $12, 861, 552 $ 5,232,336 69, 859, 428 $ 60, 365, 300
(61, 000) $ 309, 370 $ 118, 472 $ 37,982 404, 824 $ (219, 603)
- 1,948, 410 - - 1,948, 410 -

Tne Notes to Financial Statenents are an Integral

part ot this statement.



PROPRIETARY FUNDS

INTERNAL SERVICE FUNDS

Internal Service Funds are used to provide goods or services to other governmental operating units
such as departments, bureaus, and agencies. The costs associated with providing these goods or
services are usually recovered from those governmental units that receive benefits.

Municipal Fleet Services Fund accounts for revenues and expenditures associated with the operation
of the City's garage and gasoline services. The cost for these services are paid by the departments
and agencies of City government.

Liability Insurance Fund accounts for the City's self-insurance programs for liability claims and
losses due to liabilities arising under the laws of State and Federal governments. The costs for these
programs are funded through premiums paid by the departments and agencies of City government.




dTY F CHATTANOUGA, TENNESSEE
I NTERNAL  SERVI CE FUNDs
CUMBI NI NG BALANCE ~ SHEET

June 30, 2001
(Wtn Conparative Totals 1or 20uU)

Muni ci pal Total s
FI eet Liability
Services | nsur ance 2001 200V
ASSETS
CURRENT ASSETS
Cash ana cash equival ents $ 129,715 $ Y67, 452 $ 1,097, 167 $ 1,531, 298
Accounts recelvabl e 6Y, 264 - 6Y, 264 38, 243
Due trom other tunds - 1, 283, 333 1, 283, 333 -
Due trom ot her governments 125, 740 - 125, 740 42,558
Inventories of materials and supplles 987, 104 - 987, 104 908, 805
Total current assets 1,311, 823 2, 250, 785 3, 562, 608 2,520,904
FI XED ASSETS
Bul I di ngs 589, 948 - 589, 948 589, 948
Machi nery and equi pnent 1,126,775 - 1,126,775 1,071,373
1,716, 723 - 1,716, 723 1,661, 321
Less accunul at ed depreci atlon (910, 549) - (910, 549) (766, 020)
Net t1xed assets 806, 174 - 806, 174 895, 301
Total assets 3$ 2,117,997 $ 2, 250, 785 $ 4, 368, 782 $ 3,416, 205
LI ABI LI TI Es AND FUND EQUI TY
CURRENT LI ABI LI TI ES
Accounts payabl e and accrued l1abilities $ 140, 138 $ 1, 058 $ 141, 196 $ 404, 612
Accrued cl ai ns - 2, 098, VUV 2, 098, LUV 884, VLU
Due to other tunds - - - 47, 69
Total current lrabilities 140, 138 2,099, 058 2,239,196 1, 336, 305
OTHER LI ABI LI TI ES
Conpensat ed absences 560, 831 - 560, 831 494, 749
FUND EQUI TY
Contri buted capital 818, 973 - 818, 973 818, 973
Ret al ned ear ni ngs 598, 055 151, 727 749, 782 766, 178
Total tund equity 1,417, 028 151, 727 1, 568, 755 1, 585, 151
Total liabilities and fund equity $ 2,117,997 $ 2, 250, 785 $ 4, 368, 782 $ 3,416, 205

The Notes to Financial Statements are an integral part of this statenent.



COMBI NING STATEMENT  CF  REVENUES,
CHANGES EARNI

CITY OF CHATTANOOGA, TENNESSEE
I NTERNAL SERVI CE  FUNDS
I N RETAI NED

Year Ended June 30, 2001
(Wth Conparative Totals tor 2000)

EXPENSES AND
I NGS

Muni ci pal Total s
FI eet Liabiiity
Servi ces | nsur ance 2001 2000

REVENUES

Bil1ings to departments $ 8, 096, 785 $ 2, 050, 000 $ 10, 146, 785 $ 7, 863, 609

Q her - 92, 703 689

Total revenues 8, 189, 488 2, 050, 000 10, 239, 488 7, 906, 298

OPERATI NG EXPENSES

Repal rs and nal ntenance - Amicol a 3,118,331 - 3,118,331 2,954, 462

Repal rs and mal ntenance - 12th Stree 3, 784, 460 - 3, 784, 460 3, 603, 897

Qperations - Amicol a 454, 336 - 54, 33 392, 50

Qperations - 12th Street 1, 056, 339 - 1, 056, 339 819, 984

Judagnents and costs - 1,473, 068 1,473,068 (216, 482)

Calms and tort lrabilities - 185, 809 185, 809 191, 252

Speci al counsel - 183, 541 183, 541 629, 072

Total operating expenses 8, 413, 466 1, 842, 418 10, 255, 884 8, 374, 692

OPERATI NG | NCOME ( LOSS) (223,978) 207, 582 (16, 396) (468, 394)

Qperating transters in - - - -
NET | NCOMVE (LOSS) (223,978) 207, 582 (16, 396) (468, 394)
RETAI NED EARNI NGS ( DEFI CI T)

at begi nning ot year 822, 033 (55, 855) 766, 178 1,234,572
RETAI NED EARNI NGS

at end of year $ 598, 055 $ 151, 727 $ 749, 782 $ 766, 178

The Notes to Financial Statements are an integral part of this statement.



CITY OF CHATTANOOGA, TENNESSEE
I NTERNAL SERVI CE  FUNDS
COMBI NILNG STATEMENT OF CASH FLOWS

Year Ended June 30, 2001
(Wth Conparative Totals tor 2000)

Muni c1 pal Total s
Fi eet Liapitity
Services | nsur ance 2001 2000
CASH FLOAS PROVI DED BY (USED IN)
PERATI NG ACTI VI Tl Es
Qperating 1 nconme (I0ss) $ (223,978) $ 207, 582 $ (16, 396) $ (468, 394)

Adjustnents to reconclle operating
I'ncone (10ss) to net cash provided by
(used 1n) operating activities:
Deprecration 144,529 - 144,529 130, 391
Changes I n operating assets
and riapiiities:

Due trom other tunds - (1, 283, 333) (1, 283, 333) -
Due 1rom ot her governnents (83, 182) - (83, 182) 17,430
Accounts recelvabpl e (31, 021) - (31, 021) (28, 540)
| nventori es (78, 299) - (78, 299) (113, 223)
Due to other tunds (47, 693) - (47, 693) (703, V3V)
Accounts payabl e and
accrued Irapilities (241, 325) 1, 191, Y0y 950, 584 (676, 841)
Conpensat ed absences 66, 082 - 66, 082 (440)
Total adj ustnents (270, 909) (91,424 (362, 333) (1,374, 253)

Net cash provided by (used In)
operating activitres (494, 887) 116, 158 (378, 729) (1, 842, 647)

CASH FLOAS PROVI DED BY (USED I N
NONCAPI TAL FI NANCI NG ACTI VI TIES
(perating transters i1n - - R R

CASH FLOMs USED | N CAPI TAL
AND RELATED FI NANCI AL ACTI VI Tl ES

Acqui sition and construction ot fi1xed assets (55, 402) - (55, 402) (308, 173)
NET | NCREASE ( DECREASE) | N CAsSH
AND CASH EQUI VALENTS (550, 28Y) 116, 158 (434, 131) (2, 150, 820)
CASH AND CASH EQUI VALENTS
at beglinning ot year 680, 004 851, 294 1,531, 298 3,682,118

CASH AND CASH EQUI VALENTS
at end of year $ 129, 715 $ 967, 452 $ 1,097, 167 $ 1,531, 298

Tne Notes to Financial Statements are an Integral part of this statenment.



FIDUCIARY FUNDS

EXPENDABLE TRUST FUNDS

Expendable Trust Funds are used to account for assets held by the City as trustee. These funds are
accounted for in the same manner as governmental funds.

Community Development Fund accounts for Community Development Block Grant funds received
from the federal government for the purpose of enhancing the economic condition of low-to-
moderate income residents of the City.

Home Investment Fund accounts for funds received from the federal government for the purpose of
meeting various types of housing needs for low and very low income residents of the City.

Chattanooga High School Medal Fund accounts for revenues and expenditures associated with the
award of medals to outstanding high school students at Chattanooga High School. Revenues are
derived from interest earned on trust funds established by Mr. Ochs.

Ochs-Oakes Fire and Police Medal Fund accounts for the cost of providing medals to outstanding
high school students. Revenues are derived from interest earned on trust funds established by
Mr. Ochs and Mr. Oakes.

Ochs-Oakes High School Medal Fund accounts for the cost of providing medals to outstanding high
school students. Revenues are derived from interest earned on trust funds established by Mr. Ochs
and Mr. Oakes.

PENSION TRUST FUNDS

Pension Trust Funds account for assets held by the City as trustee. These funds are accounted for in
the same manner as business enterprises providing similar services.

General Pension Plan Fund accounts for revenues and expenses associated with the General Pension
Plan administered by the City. Revenues are derived primarily from contributions made by the City
and employees and earnings on investments.

Firemen's and Policemen's Insurance and Pension Fund accounts for revenues and expenses
associated with the administration of the pension plan on behalf of the firemen and policemen
employed by the City. Revenues are derived primarily from contributions made by the employer
and employees and investment earnings.




CITY OF CHATTANOOGA,
FI DUCI ARY FUNDS

TENNESSEE

COMVBI NI NG BALANCE SHEET

June 30, 2001

(Wth Conparative Totals for 2000)

Cash and cash equival ents

Restricted 1 nvestnents

Due trom plan custodi an

net of allowance
uncol | ect1 bl es:

Accrued 1 ncome
Contri butions

her
Due trom ot her

LI ABI LI TIES AND FUND BALANCES
Due to plan custodi an
Accounts payabl e and accrued

Deterred revenue
Due to other tunds

FUND BALANCES

tund bal ances

liabilities and fund bal ance $

Total s
Expendabl e Pensi on
Trust Trust 2001 2000
168, 115 (486, 578) (318, 463) $ 56, 890
71, 293 - , 293 67, 800
- 382, 771, 046 382, 771, 046 413, 637, 840
- 81,784 81, 784 10, 995
3, 365, 095 - 3, 365, 095 3,504, 234
- 1,705,514 1, 705, 514 1,678,624
- 2,044 2,044 243,091
360, 365 - 360, 365 60, 360
32,297 - 32,297 107, 662
3, 997, 165 384, 173, 810 388, 170, 975 $ 419, 967, 496
- 223,799 223,799 $ 823,721
265, 690 399, 267 664, 957 568, 537
- - - 21,705
32, 643 - 32, 643 117, 301
298, 333 623, 066 921, 399 1,531, 264
- - - 163, 136
- 383, 550, 744 383, 550, 744 414, 834, 082
3, 698, 832 - 3, 698, 832 3,439, 014
3, 698, 832 383, 550, 744 387, 249, 576 418, 436, 232
3,997, 165 384, 173, 810 388, 170, 975 $ 419, 967, 496

The Notes to Financial Statements are an I ntegral

part of this statenent.



CITY OF CHATTANOOGA,

EXPENDABLE TRUST FUNDS
COMBI NI NG BALANCE  SHEET

June 30, 2001

TENNESSEE

(Wth Conparative Totals for 2000)
Cnat t anooga Qchs- Cakes Qchs- Cakes Total s
Communi ty Hone H gh School Fire and Police H gh School
Devel opnent | nvest ment dal Meaal dal 2001 2000
ASSETS
Cash and cash equival ents $ 141, 163 $ 22,341 4,611 - - 168, 115 $ 125, 743
| nvest nent s - - - 60, 644 10, 649 71,293 67, 800
Accounts recelvabl e 360, 365 - - - - 360, 365 60, 360
Notes recelvable, net of allowance
tor uncollectibles ot $3,543 3, 365, 095 - - - - 3, 365, 095 3,504, 234
Due from ot her governnents - 32,297 - - - 32,297 107, 662
Total assets $ 3, 866, 623 $ 54, 638 4,611 60, 644 10, 649 3,997, 165 $ 3, 865, 799
LI ABI LI TIES AND FUND BALANCES
LI ABI LI TI ES
Account s payabl e and accrual s $ 233,393 $ 32,297 - - - 265, 690 $ 124, 643
Deterred revenue - - - - - - 21, 705
Due to other funds 32, 643 - - - - 32, 643 117, 301
Total liabilities 266, 036 32,297 - - - 298, 333 263, 649
FUND BALANCES
Reserved tor encumbrances - - - - - - 163, 136
Unr eser ved 3,600, 587 22,341 4,611 60, 644 10, 649 3,698, 832 3,439,014
Total fund bal ances 3, 600, 587 22,341 4,611 60, 644 10, 649 3,698, 832 3,602, 150
Total liabilities and fund bal ances $ 3, 866, 623 $ 54, 638 4,611 60, 644 10, 649 3,997, 165 $ 3, 865, 799

The Notes to Financial Statements are an integral

part of this statenment.



CITY OF CHATTANOOGA, TENNESSEE
EXPENDABLE TRUST FUNDS

COMVBI NI NG STATEMENT OF REVENUES, EXPENDI TURES
AND CHANGES | N FUND BALANCES
Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

Cnat t anooga Cchs- Cakes Cchs- Cakes Total s
Conmmuni ty Hormre H gh School Fire ana Police H gh School
Devel opnent | nvest nent Medal Medal Medal 2001 2000
REVENUES
| nt er gover nnent al $ 3,095, 474 $ 1,522, 843 $ - $ - $ - 4,618, 317 $ 5,455,196
I nvestment 1 ncome 263, 343 - 84 3,241 552 267, 220 213, 008
M scel | aneous 838, 630 304, 858 - - - 1,143,488 1, 065, 336
Total revenues 4,197, 447 1,827,701 84 3,241 552 6, 029, 025 6, 733, 540
EXPENDI TURES
Conmmuni ty devel opnent projects 3,757,564 1, 833, 359 - - - 5,590, 923 6, 010, 850
Adm nistration - 1,355 - 150 150 1, 655 2,000
Total expenditures 3,757,564 1,834,714 - 150 150 5,592, 578 6,012, 850
Excess (dericiency) of revenues over (under) expenditt 439, 883 (7,013) 84 3,091 402 436, 447 720, 690
OTHER FI NANCI NG USES
Operating transters out (339, 765) - - - - (339, 765) (891, 541)
Excess (deficlency) of revenues over (under)
expenditures and other financing uses 100, 118 (7,013) 84 3,091 402 96, 682 (170, 851)
FUND BALANCE at begi nning of year 3,500, 469 29, 354 4,527 57,553 10, 247 3,602, 150 3,773,001
FUND BALANCE at end of year $ 3, 600, 587 $ 22,341 $ 4,611 $ 60, 644 $ 10, 649 3, 698, 832 $ 3,602, 150

The Notes to Financial Statements are an Integral part of this statenent.



CITY OF CHATTANOOGA, TENNESSEE
PENSI ON TRUST FUNDS
COMVBI NING STATEMENT OF PLAN NET ASSETS
J 1

une 30, 20U
(Wth Conparative Totals for 2000)

Firemen's ana

Pol 1 cenmen' s Total s
Gener al | nsurance and
Pensi on Pl an Pensi on Fund 2001 2000
ASSETS
Cash and cash equival ents $ (478, 265) $ (8,313) $ (486, 578) $ (68, 853)
Recel vabl es:
Accrued 1 ncone 892, 854 812, 660 1, 705, 514 1,678,624
Contri butions:
Enpl oyer - - - 142,014
Enpl oyee 2,044 - 2,044 101, 077
Due trom pl an custodi an - 181, 784 181, 784 610, 995
Total recelvabl es 894, 898 994, 444 1,889, 342 2,532,710
Investments, at tarr value:
U.S. Governnent securities 22,286, 152 19, 442, 200 41, 728, 352 47,789, 577
Muni ci1 pal  bonds - 125,076 125,076 -
Cor por at e bonds 14, 260, 377 28,974, 906 43, 235, 283 44,771, 548
For el gn bonds 530, 965 2,956, 531 3, 487, 496 2,317, 661
Asset - backed securities 16, 974, 715 2,355,090 19, 329, 805 13, 796, 283
Cor porate stocks 91, 000, 179 63, 277, 458 154, 277, 637 161, 738, 269
Mut ual tunds 37,997, 049 44,800, 278 82,797, 327 99, 514, 782
Tenporary I nvestnents - 10, 757, 211 10, 757, 211 8,771, 652
I nvestnent 1 n Cormon Trust Fund - 20, 099, 247 20, 099, 247 23, 296, 663
Cther 1 nvestnents 6,033, 612 900, 000 6,933,612 11, 641, 405
Total 1nvestnents 189, 083, 049 193, 687, 997 382, 771, 046 413, 637, 840
Total assets 189, 499, 682 194, 674,128 384,173,810 416, 101, 697
LI ABI LI TI ES
Due to plan custodi an - 223,799 223,799 823,721
Accrued expenses 147,321 251, 946 399, 267 443, 894
Total lirabilities 147,321 475, 745 623, 066 1, 267, 615
NET_ASSETS HELD | N TRUST FOR
PENSI ON BENEFI TS (a schedul e ot
funding progress is presented on pag $ 189, 352, 361 $ 194, 198, 383 $ 383, 550, 744 $ 414, 834, 082

The Notes to Financial Statements are an integral part of this statenent.



ACCOUNT GROUPS

Account Groups are not funds. They are used to account for fixed assets and long-term debt related
to governmental fund types.

General Fixed Asset Account Group is an account where long-lived fixed assets that are not
available to finance current operations are recorded. Fixed assets consist of land, buildings,
improvements, machinery and equipment, and construction work in progress.

General Long-Term Debt Account Group is an account (not a fund) which provides a place to record
long-term debt that will not require the use of current resources.




CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF GENERAL FI XED ASSETS
June 30, 2001
(Wth Conparative Totals tor 2000)

2001 2000
GENERAL FI XED ASSETS
Lana $ 34, 868, 639 $ 28, 380, 434
Bui I di ngs 36, 391, 540 36, 344, 758
Machi nery and equl pnent 56, 234, 039 52, 750, 479
| nprovenent s 18, 516, 809 18, 189, 253
Construction work 1 n progress 10, 625,121 1, 980, 095
Total general fixed assets $ 156, 636, 148 $ 137, 645, 019
| NVESTMENT | N GENERAL FI XED ASSETS
General Fund $ 62,097,571 $ 62, 141, 029
Speci al Revenue Funds 16, 165, 106 15, 787, 197
Capi tal Projects Funds 77,045, 042 58,173, 563
Trust and other tunds 1, 328, 429 1, 543, 230
Total investment in general fixed assets $ 156, 636, 148 $ 137, 645, 019

The Notes to Financial Statements are an 1ntegral part ot these statenents.



CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS BY SOURCE
Year Ended June 30, 2001

Machi nery Construction
an Work 1n
Land Bui | di ngs Equi pnent | nprovenent s Progress Tot al
GENERAL FI XED ASSETS,
July 1, 2000 $ 28, 380, 434 $ 36, 344, 758 $ 52, 750, 479 $ 18, 189, 253 $ 1,980, 095 $ 137, 645, 019
Addi t1ons:
Acquired by expenditures from
General Fund 159, 198 - 914, 930 - - 1,074,128
Speci al Revenue Funds - - 449, 542 - - 449, 542
Capital Projects Funds 6,984, 630 1,228,371 3,948, 443 327, 556 8, 645, 026 21,134,026
Trust and ot her funds 14,710 - - - - 14,710
Transfers from Proprietary Fun (183, 947) 4,980, 634 2,699, 954 - - 7,496, 641
Total additions 6,974, 591 6, 209, 005 8,012, 869 327, 556 8, 645, 026 30, 169, 047
Deduct 1 ons:
Fi xed assets abandoned,
sold, or traded 53, 948 1,573,536 1,824, 282 - - 3,451,766
Transfers to Proprietary Fun 432, 438 4, 588, 687 2,705, 027 - - 7,726,152
Total deductions 486, 386 6,162, 223 4,529, 309 - - 11,177,918
GENERAL FI XED ASSETS,
June 30, 2001 $ 34, 868, 639 $ 36, 391, 540 $ 56, 234, 039 $ 18,516, 809 $ 10, 625, 121 $ 156, 636, 148

The Notes to Financial Statenents are an integral part of this statenent.



CITY OF CHATTANOOGA,

TENNESSEE

SCHEDULE OF GENERAL FIXED ASSETS BY FUNCTION AND ACTIVITY
June 30, 2001
Machi nery
and
Land Bur | di ngs Equi pnent | nprovenent s Tot al
FUNCTI ON AND ACTIVITY
General Governnent:
General government and admnistrat $ - $ - $ 206, 047 1, 639,998 1, 846, 045
Nel ghbor hood Servi ces - - 230, 639 - 230, 639
Per sonnel - - 4,733 - 14,733
Bessie Smth Preservation Hall 718, 388 - 38, 080 - 756, 468
Ar Pollution - - 490, 399 - 490, 399
Regi onal Pl anni ng Agency - - 401, 222 - 401, 222
Public Library 381, 859 5,469, 098 1, 406, 096 762, 350 8,019, 403
Real estate 5,834, 833 2,493, 145 - - 8,327,978
St adi um 1, 250, 557 - - - 1, 250, 557
O her unassi gned 3,503, 264 - 14, 875 - 3,518,139
Total General Governnent 11, 688, 901 7,962, 243 2,802, 091 2,402, 348 24, 855, 583
Finance and Adm nistration:
Fi nance adm ni stration - - 459, 640 - 459, 640
Intormation services - - 1,783, 556 - 1,783, 556
Gty Treasurer - - 22,953 - 22,953
Gty Court Cerk's Otice - - 239, 059 - 39, 05
Radi o and el ectronics - - 2,519,772 - 2,519,772
Bui | di ng mal nt enance 208, 000 4,591, 437 , 270 - 4,814, 707
Resour ce managenent system - - 1, 368, 428 - 1, 368, 428
O her unassi gned - - 158, 250 - 158, 250
Total Finance and Adm ni stration 208, 000 4,591, 437 6, 566, 928 - 11, 366, 365
Pol i ce:
Pol 1 ce 79, 464 1,512, 009 13, 368, 589 43,182 15, 003, 244
Nar cot1cs - - 871, 204 - 871, 204
hop - 3,336, 751 - - 3,336, 751
O her unassi gned - - 2, 307,396 - 2, 307, 396
Total Police 79, 464 4, 848, 760 16, 547,189 43,182 21,518,595
Fire 657, 294 4,194,118 9, 454, 622 - 14, 306, 034

(conti1nued on follow ng page)



CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF GENERAL FIXED ASSETS BY FUNCTION AND ACTIVITY
June 30, 2001

(conti1nued from previous page)

Machi nery
and
Land Bui | di ngs Equi prrent | nprovenent s Tot al
FUNCTI ON AND ACTIVITY
Publ 1 ¢ Wrks:
Sewer construction and
mal nt enance $ - $ 3,359 $ 426, 750 $ - $ 430, 109
Street naintenance/ constructi ¢ 64, 698 - 1, 305, 582 - 1, 370, 280
State Street A d - 82,821 4,117,558 - 4,200, 379
Publ1 ¢ Wirks adm ni stration - - 129, 904 - 129, 904
Engi neeri ng 4,520 - 731,711 - 736, 231
Gty yaras 759, 765 295, 691 3,177, 256 40, 842 4,273,554
| nspection - - 433, 498 - 433, 498
Trattic division 230, 012 372, 336 919, 613 - 1,521,961
Georgi a Avenue/ Barton Bridge 1, 065, 274 - - - 1, 065, 274
O her unassi gned 224, 852 1, 348 2,823,716 - 3,049, 916
Total Public Wrks 2,349,121 755, 555 14, 065, 588 40, 842 17,211, 106
Parks and Recreation:
Muni ci pal Golt Course 2, 155, 390 546, 553 647,087 - 3, 349, 030
Community centers 3, 255, 619 5,925,141 364, 678 1, 099, 549 10, 644, 987
Adm ni stration - 70, 337 242,471 - 312, 808
Par ks, | aygrounds and zoo 5,631, 199 3, 630, 156 2,779, 332 1,529,571 13,570, 258
Miler Park 937,199 - - - 937,199
G eenV\a{ Farm 1, 210, 409 7,600 - - 1,218, 009
Ross' s Lanai ng/ Pl aza - - 260, 561 - 260, 561
Menor i al Audi torium 4,712,824 - 88, 102 6, 736, 782 11,537,708
Tivol i 719, 000 1,821, 468 18, 055 6, 589, 276 9, 147, 799
O her unassi gned 936, 696 1,700 564, 698 2,099 1, 505, 193
Total Parks and Recreation 19, 558, 336 12, 002, 955 4,964, 984 15, 957, 277 52, 483, 552
Communi ty Devel oprment 326, 710 297,118 1,279 18, 900 644, 007
Human Services Program 813 1, 739, 354 1,831, 358 54, 260 3, 625, 785
Total general fixed assets $ 34, 868, 639 $ 36, 391, 540 $ 56, 234, 039 $ 18, 516, 809 146, 011, 027
Construction work in progress 10, 625, 121
Total general fixed assets $ 156, 636, 148



CTY OF CHATTANOOGA, TENNESSEE
SCHEDULE OF CHANGES |IN GENERAL FIXED ASSETS BY
FUNCTION AND ACTIVITY
Year Ended June 30, 2001
Tot al Tot al
July 1, 2000 Addi t1 ons Del et ons June 30, 2001
FUNCTI ON AND ACTIVITY
General (overnment:
(eneral governnent and aamnistration % 1, 843, bb38 $ 19, 188 $ 1b, 811 1, 846, 045
Nel ghbor hood Servi ces 230, 639 - - 230, 63Y
Per sonnel 14, 733 - - 14,733
Bessie smth Preservation Hall 756, 468 - - 756, 468
Ar pollution 487, 824 22, 0U5 1Y, 430 490, 399
Regi onal Pl anni ng Agency 392, 396 20, 259 11, 433 401, 222
Publiic Lipbrary 8, VUB, 82Y 1V, 574 - 8, UlY, 403
Real estate 9, 66Y, Y86 309, Y64 1,651,972 8, 327,978
St adi um 1, 250, 557 - - 1, 250, 557
Q her unassi gned - 3,518,139 - 3,518,139
Total General Governnent 22, 655, 100 3,900, 129 1,699, 646 24, 855, 583
Fi nance and Adm nistration:
Finance adm nistration 459, 640 - - 459, 640
Intornmation Services 1, 695, 342 88, 214 - 1, 783, 556
Qty Treasurer 22,953 - - 22,953
Qty Court Uerk's Utice 199, 378 3Y, b8l - 239, U5Y
Bui 1 a1 ng mal nt enance - 4,814, 707 - 4,814, 707
Radi o and el ectronics - 2,519, 772 - 2,519, 772
Resour ce managenment system 1, 368, 428 - - 1, 368, 428
Q her unassi gned - 158, 250 - 158, 250
Total Finance and Adm nistration 3,745,741 7,620, 624 - 11, 366, 365
Pol 1 ce:
Pol i ce 14, 471, 979 1, 747,412 1, 216, 147 15, VU3, 244
Nar cot1cs 883, U62 - 11, 858 871, 204
shop 3, 336, 751 - - 3, 33b, 751
Q her unassi gned 2,307,396 - - 2, 307, 396
Total Police 20, 999, 188 1,747,412 1,228, 005 21,518, 595
Fire 13,135, 927 1,471,499 301, 392 14, 306, 034

(continued on tollowng page)



CTY OF CHATTANOOGA,

TENNESSEE

SCHEDULE OF CHANGES |IN GENERAL FIXED ASSETS BY
FUNCTION AND ACTIVITY
Year Ended June 30, 2001
(continued from previ ous page)
Tot al Tot al
July 1, 2000 Addi t1 ons Del et1 ons June 30, 2001
FUNCTI ON AND ACTIVITY
Publ 1 ¢ Works:

Sewer construction and nmal ntenance 409, 451 $ 20, 658 $ - 430, 109
Street nai ntenance/ construction 1, 397, 280 - 27,000 1, 370, 280
State Street A d 3, 821, 186 438, 968 59, 775 4,200, 379
Publ1 ¢ Wrks adm ni stration 129, 904 - - 129, 904
Engi neeri ng 736, 231 - - 736, 231
Gty yaras 3,784,371 489, 183 - 4,273,554
| nspection 33, 498 - - 33, 498
Trattic division 1,329,191 192, 770 - 1,521, 961
Georgi a Avenue/ Barton Bridge 1, 065, 274 - - 1, 065, 274
O her unassi gned 3,341, 130 66, 590 357, 804 3, 049, 916

Total Public Works 16, 447, 516 1, 208, 169 444,579 17,211, 106

Parks and Recreation:

Muni ci pal Golt Course 3, 318, 266 30, 764 - 3, 349, 030
Community centers 5, 780, 560 4, 864, 427 - 10, 644, 987
Adm ni stration 242,728 70, 080 - 312, 808
Par ks, I aygrounds and zoo 13, 026, 883 543, 375 - 13, 570, 258
Miler Park 937,199 - - 937,199
G eenV\a{ Farm 1,218, 009 - - 1,218, 009
Ross' s Lanai ng/ Pl aza 252,571 7,990 - 260, 561
Menori al Audi torium 11,519, 741 17, 967 - 11,537,708
Tivol i 9, 147, 799 - - 9, 147, 799
O her unassi gned 1,514,510 5, 000 14, 317 1, 505, 193

Total Parks and Recreation 46, 958, 266 5,539, 603 14, 317 52, 483, 552

(continued on tollowng page)



CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF CHANGES

IN GENERAL FIXED ASSETS BY
FUNCTION AND ACTIVITY
Year Ended June 30, 2001

FUNCTI ON AND ACTI VI TY
General Services:
Adm ni stration
Gty Hall/Annex mal ntenance
Radi o and el ectronics
Pur chasi ng
Total General Services
Communi ty Devel opnent
Human Servi ces Program

Construction Wrk 1n progress

Total general fixed assets

(continued trom previous page)

Tot al
July 1, 2000

Tot al
June 30, 2001

Addi t1ons Del et 1 ons
$ 151, 454 $ - $ 151, 454 $ -
4,811, 957 - 4,811, 957 -
2,497, 897 21, 875 2,519,772 -
6, 796 - 6, 796 -
7,468,104 21, 875 7,489, 979 -
629, 297 14,710 - 644, 007
3, 625, 785 - - 3, 625, 785
1, 980, 095 8, 645, 026 - 10, 625, 121
$ 137, 645, 019 $ 30, 169, 047 $ 11,177,918 $ 156, 636, 148




CITY OF CHATTANOOGA, TENNESSEE

STATEMENTS OF GENERAL LONG TERM DEBT
Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

2001 2000
AMOUNT AVAI LABLE AND TO BE PROVI DED FOR
THE PAYMENT OF GENERAL LONG TERM DEBT
Anount availabl e 1n Debt Service Fund $ 4,163, 307 $ 2,671, 606
Amount to be provided 91, 058, 864 55, 957, 658
Total available and to be provided $ 95, 222, 171 $ 58, 629, 264
CGENERAL LONG TERM DEBT PAYABLE
D rect 1ndebtedness
Seri1al bonds $ 72,013,679 $ 34, 888, 987
Not es and capital |eases payable 8, 369, 944 8, 765, 624
Conpensat ed absences 14, 838, 548 14, 974, 653
Total general |ong-term debt $ 95,222,171 $ 58, 629, 264

The Note to Financial Statenents are an i1ntegral part of these statenents.



DISCRETELY PRESENTED COMPONENT UNITS

Discretely presented component units are entities that are legally separate from the City, but the City
is considered to be financially accountable for these entities. These entities are presented in the
same manner as Proprietary Funds.

Chattanooga Metropolitan Airport Authority accounts for the operations of the Chattanooga
Metropolitan Airport.

Chattanooga Area Regional Transit Authority (CARTA) accounts for the operations of the mass
transit system for the Chattanooga Metropolitan Area.

Southside Redevelopment Corporation accounts for the expansion of the Conference Center,
construction of the Resource Development Center, and redevelopment of the Southside section of
the City financed by lease rental revenue bonds. The operations include the conference center and
parking garage.




CITY OF CHATTANOOGA,

TENNESSEE

DI SCRETELY PRESENTED COVPONENT UNITS
COMBI NING  BALANCE ~ SHEET

June 30, 2001

(Wth Conparative Totals for 2000)

ASSETS

Cash and cash equival ents
I nvest nent s
Accounts recel vabl e
Not es recel vabl e
Due trom ot her governments
Due trom primary government
Deterred charges
Inventories
Prepaid 1 tens
Q ner
Restricted assets:
Cash and cash equival ents
| nvest nent s
Accounts recel vabl e
Fixed assets, net ot accunul ated
depreci ation

Total assets

LI ABI LI TI ES, EgJI TY AND
OTHER CREDI TS

LI ABI LI TIES
Accounts payabl e and accrued
ltabrlities
Due to primary government
Contracts payabie
Not es payabl e
Revenue bonds payabl e
Cher liabilities
Total liabilities
EQUI TY AND OTHER CREDI TS
ntributed capital o
Ret ai ned earnings (deficit)

Total equity and other credi

Total liabilities, equity andsot her

credits

The Notes to Financial

Met r opol 1 t an

Sout hsi de

Total s

Airport Redevel opnent
Aut hority CARTA Cor por ati on 2001 2000

494, 814 $ 1,296, 661 $ - 1,791, 475 $ 1,432,156

- 100, 417 - 100, 417 373,716

1, 060, 642 228, 378 75, 291 1, 364, 311 1,239, 792
100, 415 - - 100, 415 106, 824

- 836, 696 - 836, 696 194, 850

- - 2,671,001 2,671,001 -

284, 599 - 1,815, 042 2,099, 641 299, 641

- 192, 949 76, 450 269, 399 189, 443

47,425 125, 082 117, 962 290, 469 -

- - 18, 530 18, 530 119, 750

112, 202 - 281, 555 393, 757 3,761,041
4,338, 467 - 56, 531, 802 60, 870, 269 2,153,683
148, 419 - 267, 453 415, 872 -

32, 685, 844 28, 261, 811 73,213,573 134, 161, 228 58, 104, 489
39, 272, 827 $ 31, 041, 994 $ 135, 068, 659 205, 383, 480 $ 67, 975, 385
723, 664 $ 779, 168 $ 6,507, 165 8,009, 997 $ 1,736,776

- 500, 000 - 500, 000 500, 000

179, 997 - 378,008 558, 005 , 708

- - - - 574,770

11, 836, 149 - 129, 200, 000 141, 036, 149 12, 104, 256
40, 667 - 106, 848 147,515 56, 677
12,780, 477 1,279,168 136, 192, 021 150, 251, 666 14, 980, 187
5,735, 555 29,762, 826 - 35, 498, 381 55, 400, 207
20, 756, 795 - (1,123,362 19, 633, 433 (2,405, 009)
26, 492, 350 29,762, 826 (1,123, 362) 55, 131, 814 52, 995, 198
39, 272, 827 $ 31, 041, 994 $ 135, 068, 659 205, 383, 480 $ 67, 975, 385

Statenents are an I ntegral

part

of this statenent.




CTY OF

CHATTANOOGA, TENNESSEE

DI SCRETELY PRESENTED COVPONENT UNI TS

COMBI NI NG CI-SIATATENENT OF _ REVENUES,

NGES

EXPENSES AND
IN RETAINED EARN NGS

Year Ended June 30, 01
(Wth Conparative Totals tor 2000)

OPERATI NG REVENUES
Char ges tor services
Q her

Total operating revenues

OPERATI NG EXPENSES
A rport operations
A operations
SRC oper at1 ons
Managenent tees
Q her operating expenses
Mai nt enance
Depreciation and anortization

Total operating expenses
OPERATI NG LCSS
NONOPERATI NG REVENUES ( EXPENSES)
I'nvest ment 1 ncone
Interest expense
Proj ect admnistration costs
Q her 1 ncone (expense)
| ntergovernnental revenue
Total nonoperating revenues (expenses)
I NCOVE (LOSS) BEFORE OPERATI NG TRANSFERS
Qperating transters trom primary government
NET | NCOMVE (LOSS)
Anortization ot contributed capital

RETAI NED EARNINGS (DEFICIT) at
begi nni ng of year, as previously reported

Restatements of retained earnings

RETAI NED EARNINGS (DEFICIT) at
begi nning of year, as restated

RETAI NED EARNINGS (DEFICIT) at
end of year

The Notes to Financial Statenents are an Integral

Met ropol I tan Sout hsi de Totals
Arport Redevel opnent
Aut hority CARTA Cor por ati on 2001 2000

$ 5,531, 293 $ 3,227,481 $ 1, 045, 470 9, 804, 244 $ 8, 637,763
- 71,870 115, 687 187, 557 65, 343

5,531, 293 3,299, 351 1,161,157 9,991, 801 8, 703, 106
4,349, 270 - - 4,349, 270 4,180, 511

- 5, 850, 231 - 5, 850, 231 5, 466, 409

- - 1,709,314 1,709, 314 -

- - 115, 125 115, 12 -

- 1,807,587 - 1,807, 587 1, 733, 500

181, 837 2,264,073 - 2,445,910 2,324,303

1,424, 965 2,573,634 1,272,520 5,271,119 3,642,534

5, 956, 072 12, 495, 525 3, 096, 959 21, 548, 556 17,347, 257
(424, 779) (9,196, 174) (1,935, 802) (11, 556, 755) (8, 644, 151)

204, 480 50,178 , 352 3,174,010 257, 869
(959, 322) - (5,399, 231) (6. 358, 553) (932, 955)

- - (1,845, 873) (1,845, 873) -

1,089, 989 - ( , 831) , 158 997, 131
2,015,521 2,275,801 5 23 9, 864, 345 1,957,728

2, 350, 668 2, 325,979 812, 440 5, 489, 087 2,279,773
1, 925, 889 (6, 870, 195) (1,123, 362) (6,067, 668) (6, 364, 378)

- 2,770, 276 - 2,770, 276 3,299, 934
1, 925, 889 (4,099, 919) (1,123, 362) (3,297,392) (3,064, 444)

- 4,099, 919 - 4,099, 919 3,151, 393
(2, 405, 009) - - (2, 405, 009) (2,491, 958)

21, 235, 915 - - 21, 235, 915 -
18, 830, 906 - - 18, 830, 906 (2,491, 958)
$ 20, 756, 795 $ - $ (1,123,362) 19, 633, 433 $ (2, 405, 009)

part of this statement.



CITY OF CHATTANOOGA, TENNESSEE

COMBI NI NG STATEMENT OF CASH FLOAS
Year Ended June 30, 2001
(Wth Conparative Totals for 2000)

DI SCRETELY PRESENTED COMPONENT UNI TS

CASH FLOWS FROM OPERATI NG ACTI VI TI ES

Operating |oss

Adj ustnents to reconcile operating |0ss to net cash

provided by (used in) operating activities:

preciation and anortization

Project admnistration costs

Cnanges In operating assets and liabilities:
Accounts recelvabpl e
Deterred charges
I nventory
Prepaid Itenms
Accounts payabl e and accrued liabilities

her

Total adjustnents

Net cash provided by (used in)
operating activities

CASH FLOWS FROM NONCAPI TAL FI NANCI NG

ACTI VI TI ES
Qperating transters tromprimary governnent
I'ntergovernmental revenues

Net cash provided by noncapital
tinancing activities

CASH FLOWS FROM CAPI TAL AND RELATED
FI NANCI NG ACTI VI TI ES
Acqui sition and construction of fixed assets
Proceeds from notes and bonds payabl e
Principal paid on notes and bonds
Interest paid on bonds
Capital contributions

Net cash provided by (used in) capital
and related tinancing activities
CASH FLOAS FROM | NVESTI NG ACTI VI TI ES
Purchase of |nvestnents

Proceeds fromsale and maturities of Investnents
Interest on Investments

Net cash provided by (used in)
Investing activities

NET | NCREASE (DECREASE) | N CASH AND
CASH EQUI VALENTS

CASH AND CASH EQUI VALENTS at begl nni ng
ot year

CASH AND CASH EQUI VALENTS at end of year

The Notes to Financial Statenents are an I ntegral

Met ropol I tan
A rport

Sout hsi de
Redevel oprent

Total s

Aut hority CARTA Cor por ation 2001 2000

$ (424,779) 8 (9,196,174) 8 (1,935, 802) (11,556,755) $ (8, 644, 151)
1, 424, 965 2,573,634 1,272,520 71,1 3, 642,534

N - (1,845, 873) (1,845, 873) -

(299, 918) 43,501 (3,013, 745) (3,270, 162) 95, 380

- - (1,815, 042) (1,815, 042) -
- 53, 506) 76, 450) &79, 956) (22, 006)

%6, 757) 6, 000) (117, 962) (170, 719) -
(174,863) 41 6,507, 165 6,492,043 (57, 360)
(2,437,474) - 31, 495 (2, 405, 979) 506, 473
(1,494,047 2,727,370 942,108 2,175,431 4, 165, 021
(1,918, 826) (6, 468, 804 (993, 694) (9,381, 324 (4,479, 130)

- 2,770,276 - 2,770,276 3,299, 934

- 2,275, 801 5,573, 023 7,848, 824 1,957,728

- 5,046,077 5,573,023 10, 619, 100 5, 257, 662
(2,976, 588) (3, 889, 586) &74 486, 093) 5.81 352, 267) (4, 071, 618)

- 29, 200, 000 29 200 000 4,
(858, 887) - 8. 887) (284 420)
(966, 404) - (5,399, 231) (e 365 635) (932, 955)
1, 994, 946 4, 953, 807 - 4,760, 814
(2,806, 933) 1,064,221 49, 314, 676 47,571, 964 46, 591
- (100, 417) (860 514, 767) (860 615, 184) (164 397)
1,288,302 380, 000 03 982 965 O 651 267

204, 480 22,380 352 21 220 550
1,492,782 301, 963 (53, 612, 450) (51, 817, 705) 276, 153
(3,232,977) (56, 543) 281, 555 (3,007, 965) 1,101, 276
3,839, 993 1,353, 204 - 5,193,197 4,091, 921

$ 607, 016 $ 1,296, 661 $ 281, 555 2,185, 232 $ 5,193,197

part ot this statement.



FINANCIAL SCHEDULES

Financial schedules are used to demonstrate finance related legal and contractual compliance,
provide details of data summarized in the financial statements and present other information deemed
useful.



CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF CERTIFICATES OF DEPOSIT BY FUND

June 30, 2001

I nt erest Maturity
Rat e Dat e Armount
GENERAL FUND
SunTr ust 3.92% 07/ 06/ 01 $ 1, 000, 000
SunTr ust 3. 92% 07/ 11/ 01 3, 750, 000
SunTr ust 3.87% 07/ 12/ 01 678, 036
SunTr ust 4. 64% 09/ 05/ 01 368,019
First Tennessee Bank 3. 85% 07/ 30/ 01 ,
SPECI AL REVENUE FUNDS
Downt own Devel opnent Fund:
First Tennessee Bank 3. 63% 07/ 30/ 01 367,775
State Street Ald
First Tennessee Bank 3. 95% 07/ 05/ 01 368, 000
First Tennessee Bank 3. 63% 07/ 30/ 01 749, 536
DEBT SERVI CE FUND
First Tennessee Bank 3. 63% 07/ 30/ 01 2,671,527
CAPI TAL PRQIJECTS FUNDS
Capi tal |nprovenent Bond:
unTr ust 4. 64% 07/ 09/ 01 449, 629
SunTr ust 3.92% 07/ 12/ 01 1,226,911
ENTERPRI SE FUNDS
El ectric_Power Board:
First Tennessee Bank 4. 00% 07/ 02/ 01 600, 000
First Tennessee Bank 4. 00% 07/ 13/ 01 700, 000
First Tennessee Bank 4. 00% 07/ 02/ 01 600, 000
First Tennessee Bank 4. 00% 07/ 02/ 01 2,900, 000
First Tennessee Bank 4. 00% 07/ 02/ 01 300, 000
First Tennessee Bank 4. 00% 07/ 02/ 01 1, 400, 000
First Tennessee Bank 3. 95% 07/ 02/ 01 1, 100, 000
I nterceptor Sewer System
SunTr ust 4. 64% 07/ 05/ 01 500, 000
SunTr ust 4. 64% 07/ 12/ 01 500, 000
First Tennessee Bank 3. 93% 07/ 19/ 01 500, 000
First Tennessee Bank 3. 63% 07/ 26/ 01 500, 000
First Tennessee Bank 3. 63% 08/ 02/ 01 500, 000
SunTr ust 4. 64% 09/ 19/ 01 500, 000
SunTr ust 3.92% 07/ 30/ 01 6, 139, 385
Sol 1 d Waste Funa:
First Tennessee Bank 4. 00% 07/ 02/ 01 2,965, 884
First Tennessee Bank 3. 95% 07/ 10/ 01 4,223,164
SunTr ust 3.92% 07/ 12/ 01 118, 000
First Tennessee Bank 4. 00% 07/ 27/ 01 175, 000
St orm Wat er Funad:
SunTr ust 3.87% 07/ 25/ 01 832, 000
First Tennessee Bank 4. 25% 07/ 26/ 01 85, 160
Total certificates of deposit $ 36, 779, 011



CITY OF CHATTANOOGA,

SCHEDULE

TENNESSEE

I N\VESTMENTS BY FUND
June 30, 2001

GENERAL FUND
Federal Home Loan Bank

ENTERPRI SE FUNDS
EPB:

Federal Hone Loan Bank

Federal Hone Loan Bank Tap Note
Federal Hone Loan Bank Tap Note
Federal National Mrtgage Associ ation
Federal Hone Loan Bank

Federal Hone Loan Bank

Federal Hone Loan Bank

Federal Hone Loan Bank

Federal National Mrtgage Associ ation
Federal Hone Loan Bank

Federal Hone Loan Mortgage Associ ation
Mut ual  Funds

I nterceptor Sewer Funad:
Federal Hone Loan Mortgage Associ ation
Federal Hone Loan Mortgage Associ ation
Federal Hone Loan Bank
Federal Hone Loan Bank
Federal National Mrtgage Associ ation
Federal National Mrtgage Associ ation

Sol 1 d Wast e/ Sani tation Fund:
Federal Hone Loan Bank
Federal Hone Loan Bank
Federal National Mrtgage Association

St orm Wat er Fund:
Federal Hone Loan Bank Mortgage Corporation
Federal Hone Loan Bank
Federal Hone Loan Bank
Federal National Mrtgage Associ ation

CAPI TAL PROJECT FUND

Capital |nprovenent Bond:
ederal National Mrtgage Assoclation
Federal Hone Loan Bank
Federal Hone Loan Bank
Federal Hone Loan Bank
Federal National Mrtgage Association
Federal Hone Loan Bank
Certiticate ot Deposit

EXPENDABLE TRUST FUNDS
Cchs- Cakes Fire and Police Medal Funa:
Mut ual  Funds

Cchs- Cakes H gh School Medal Fund:
Mut ual Funds

Total 1nvestnents ot Governnental,
Proprietary and Expendabl e Trust Funds

I nt erest Maturity

Rat e Dat e Anmount
. 38% 10717/ 01 28, 949, 196
6. 55% 09/ 28/ 01 4, 650, 000
6. 53% 11715/ 01 4,017, 000
6.53% 02/ 15/ 02 3, 134, 000
3. 88% 07/ 05/ 01 210, 000
3.82% 08/ 13/ 01 120, 000
5. 95% 08/ 13/ 01 4,913, 000
6.53% 11715/ 01 6, 622, 000
4.13% 02/ 14/ 03 4,700, 000
3.88% 07/ 05/ 01 6,517, 000
3.82% 08/ 13/ 01 199, 000
3. 68% 06/ 20/ 02 5, 887, 000
N A N A 94, 000
3. 76% 08/ 23/ 01 1, 294, 305
3. 75% 08/ 30/ 01 20, 125, 402
4.59% 08/ 31/ 01 1,499, 381
4. 30% 09/ 12/ 01 4,999, 270
4.13% 02/ 08/ 02 2,499, 140
4.28% 02/ 08/ 01 2,999, 447
4. 40% 08/ 03701 172, 390
4. 35% 08/ 28/ 01 98, 224
4. 30% 09/ 27/ 01 4, 430, 313
4.55% 07/ 12/ 01 1, 398, 623
4.54% 07/ 05/ 01 242,127
4. 30% 08/ 29/ 01 262, 225
4. 30% 9/ 27/ 01 997, 457
4. 40% 08/ 02/ 01 1,574, 366
4. 40% 08/ 03701 349, 707
4. 35% 08/ 17/ 01 836, 032
4. 35% 08/ 31/ 01 1, 963, 750
4. 30% 09/ 27/ 01 12, 958, 127
4. 03% 10/ 18/ 01 1,424, 368
3.95% 11715/ 01 1, 697,582
N A N A 60, 644
N A N A 10, 649
131, 905, 725



CITY OF CHATTANOOGA, TENNESSEE

COMBI NED SCHEDULE OF CHANGES |IN TAXES RECEI VABLE
Year Ended June 30, 2001

Property Property
Taxes Taxes Net
Recel vabl e Property Ant 1 ci pat ed Net Pi ck- Ups Recel vabl e Al | owance Recel vabl e
Tax Bal ance Taxes Current Year and Bal ance or Bal ance
Year (1) June 30, 2000 Levi ed Levy (2) Charge-Ots Col | ections June 30, 2001 Uncol | ecti bl es June 30, 2001
2001 $ - - $ 75, 894, 305 $ - $ - $ 75, 894, 305 $ 2,250, 115 $ 73, 644, 190
2000 - 63, 044, 578 - (19, 558) 59, 976, 260 3, 048, 760 230, 176 2,818, 584
1999 2,977,120 - - (95, 141) 1,677,085 1,204, 894 213, 840 991, 054
1998 1,118, 328 - - (4,778) 486, 567 626, 983 191, 425 435, 558
1997 613, 637 - - (3,985) 280, 555 329, 097 223,557 105, 540
1996 211, 337 - - (9, 385) 34, 925 167, 027 148, 450 18,577
1995 137, 495 - - (8, 329) 7,246 121, 920 121, 920 -
1994 131, 789 - - (1,031) 5, 680 125,078 125,078 -
1993 172,795 - - (240) 1,610 170, 945 170, 945 -
1992 138, 890 - - (18) 592 138, 280 138, 280 -
1991 143, 865 - - - 1,033 142, 832 142, 832 -
1990 - - - - - - - -
Total s $ 5, 645, 256 $ 63, 044, 578 $ 75, 894, 305 $ (142, 465) $ 62,471, 553 $ 81, 970, 121 $ 3, 956, 618 $ 78, 013, 503
No

te:
(1) A1 years prior to 2000 have been turned over to the Qerk and Master tor collection.

(2) Accrual of the anticipated current year levy Is required by GASB Statenment No. 33.



CITY OF CHATTANOOGA, TENNESSEE

SUMVARY SCHEDULE OF DEBT SERVICE REQUI REMENTS TO MATURITY
June 30, 2001

Pri1 nci pal | nt erest Tot al
CGENERAL LONG TERM DEBT

2002 $ 4,802, 954 $ 4,060, 124 $ 8, 863,078
2003 4,631, 212 3,831, 564 8,462,776
2004 3,815, 54 3, 600, 510 7,416, 052
2005 3,969, 444 3,410, 692 7,380, 136
2006 4,094, 968 3,212,579 7,307, 547
2007 4,266, 060 3, 005, 854 7,271,914
2008 3,191, 950 2,787,112 5, 979, 062
2009 4,519, 441 2,591, 201 7,110, 642
2010 4,718, 882 2,353, 65 7,072,532
2011 4,735,724 2,111,101 6, 846, 825
2012 3, 246, 146 1,902, 000 5, 148, 146
2013 2,924,828 1, 734, 603 4,659, 431
2014 2,857, 475 1, 585, 365 4,442,840
2015 2,996, 497 1, 435, 016 4,431,513
2016 2, 963, 300 1,281,378 4,244,678
2017 2, 065, 600 1,124, 827 3,190, 42
2018 2,180, 100 1,020, 108 3, 200, 208
2019 1, 892, 400 920, 175 2,812,575
2020 1, 998, 900 825, 555 2, 824, 455
2021 2,105, 400 725, 610 2,831,010
2022 2,224, 200 620, 340 2, 844, 540
2023 2,342,900 509, 130 2,852,030
2024 2,469, 900 391, 985 2,861, 885
2025 2,613, 200 268, 490 2,881, 690
2026 2, 756, 600 137, 830 2,894, 430

Total general |ong-term debt 80, 383, 623 45, 446, 799 125, 830, 422

PROPRI ETARY FUNDS

2002 12, 696, 366 10, 980, 636 23,677,002
2003 12,990, 705 10, 341, 443 23,332,148
2004 12,990, 736 9, 691, 286 22,682,022
2005 13, 351, 993 9, 030, 258 22,382, 251
2006 13, 565, 458 8, 351, 559 21,917,017
2007 14, 089, 224 7,657, 665 21, 746, 889
2008 12, 446, 319 6, 930, 886 19, 377, 205
2009 14, 549, 559 6, 236, 016 20, 785, 575
2010 12,733, 838 5,466, 434 18, 200, 272
2011 12, 048, 769 4,814,813 16, 863, 582
2012 10, 196, 734 4,231, 989 14, 428, 723
2013 10, 392, 759 3, 688, 680 14, 081, 439
2014 9, 428, 165 3,172,787 12, 600, 952
2015 9, 748, 380 2,680, 161 12, 428, 541
2016 7,816, 746 2,196, 722 10, 013, 468
2017 8, 140, 614 1,793,067 9, 933, 681
2018 8,477,736 1, 373, 877 9, 851, 613
2019 7,252,529 978, 373 8, 230, 902
2020 2,339, 796 738,594 3,078, 390
2021 2,064, 600 630, 140 2,694, 740
2022 2,090, 800 522,910 2,613,710
2023 2,117,100 413, 370 2,530, 470
2024 2,145,100 301, 515 2,446, 615
2025 2,176, 800 188, 260 2, 365, 060
2026 2, 208, 400 73,420 2,281, 820

Total proprietary funds indebtedness 218, 059, 226 102, 484, 861 320, 544, 087

Total primary governnent indebtedness $ 298, 442, 849 $ 147,931, 660 $ 446, 374, 509




CITY OF CHATTANOOGA,

SUMMARY SCHEDULE OF DEBT SERVICE

June 30, 200

TENNESSEE

1REQJI REMENTS TO MATURITY

COVPONENT UNI TS
2002

Tot al

conponent units indebtedness

Pr1 nci pal | nt er est Tot a

$ 310, 000 $ 8, 074, 386 % 8, 384, 386
335, 000 8,052, 686 8, 387, 686
355, 000 8,029, 236 8, 384, 236
380, 000 8, 004, 386 8, 384, 386
410, 000 7,977, 406 8, 387, 406
3,010, 000 7,882,919 10, 892, 919
3,170, 000 7,718,719 10, 888, 719
3, 340, 000 7,545, 681 10, 885, 681
3, 515, 000 7,363,178 10, 878, 178
3, 705, 000 7,163, 050 10, 868, 050
3, 935, 000 6, 951, 589 10, 886, 589
4,135, 000 6, 733, 953 10, 868, 953
4,360, 000 6, 500, 200 10, 860, 200
4, 605, 000 6, 250, 055 10, 855, 055
4, 865, 000 5, 982, 459 10, 847, 459
5, 150, 000 5,697, 417 10, 847, 417
5, 445, 000 5, 387, 581 10, 832, 581
5,770, 000 5,051, 562 10, 821, 562
6,021, 149 4,701, 413 10, 722, 562
5, 290, 000 4, 336, 531 9,626, 531
5, 580, 000 4,027,144 9, 607, 144
5,910, 000 3, 689, 625 9, 599, 625
6, 255, 000 3,332,278 9, 587, 278
6, 620, 000 2,954, 075 9, 574, 075
7,010, 000 2,558, 075 9, 568, 075
7,415, 000 2,143, 356 9, 558, 356
7, 840, 000 1,704,775 9,544,775
8, 290, 000 1, 246, 219 9, 536, 219
8, 760, 000 766, 688 9, 526, 688
9, 250, 000 260, 156 9, 510, 156
$ 141, 036, 149 $ 158, 086, 798 $ 299, 122, 947




CTY OF

CHATTANOOGA,  TENNESSEE

ANALYSI S OF GCENERAL OBLI GATION DEBT
June 30, 2001
I nterest I nterest
Qut st andI ng Pai d | ssued Ret1red Qut st andi n Mat uri n Payabl e
July 1, 2000 FY 2000-2001 FY 2000- 2001 FY 2000- 2001 June 30, 2001 FY 2001-2002 FY 2001- 2002
GENERAL LONG- TERM DEBT
Serial bonds:
1987 Jai 1/ Court Buillding 530, 000 26, 500 $ - $ 265, 000 265, 000 265, 000 13, 250
1992 Muni ci pal Publ1c | nprovenent 960, 000 58, 646 - 135, 000 825, 000 145, 000 47, 796
1992 Series A Retundi n? 8, 185, 687 422,612 - 764,008 7,421,679 756, 124 384, 230
1995 Muni ci pal Publ1c ['nprovenent 6,670, 900 351, 110 - 796, 100 5,874, 800 843, 600 310, 508
1996 Muni ci pal | nprovenent 11, 260, 000 605, 995 - 480, 000 10, 780, 000 505, 000 583, 195
1998 Publ 1 c | nprovenment Retundi ng 7,282, 400 391, 475 - 11, 200 7,271, 200 11, 200 391, 026
2001 Municipal Public |nprovenent - - 39, 576, 000 - 39, 576, 000 778,500 1,952,173
Total serial bonds 34, 888, 987 1, 856, 338 39, 576, 000 2,451, 308 72,013, 679 3,304, 424 3,682,178
Not es payabl e:
1990 Tennessee Munici pal Bond Fund 483, 500 14, 535 - 483, 500 - - -
1993 Tennessee Muni ci pal Bond Fund 2,570, 000 130, 382 - 815, 000 1, 755, 000 855, 000 90, 855
Ham I ton County Parking Garage 25, 467 24, 890 - 60, 781 364, 686 60, 781 21, 213
1997 Tennessee Muni ci pal Bond Fund 5,243, 333 257,191 1, 235, 190 414, 000 6, 064, 523 437, 000 261, 987
1999 Fire Hall Land Note 43, 324 s - , 41, 735 s , 89
Total notes payable 8, 765, 624 431, 046 1, 235, 190 1,774, 870 8,225,944 1, 354, 530 377,945
Capital |eases payable
2000 Capital Lease ML King Dev Corp. - - 829, 000 685, 000 144, 000 144, 000 -
Total capital |eases payable - - 829, U0V 685, VU0 144, 00 144, 000 -
Liability for conpensated absences (1) 14, 974, 653 - - 136, 105 14, 838, 548 - -
Total general |ong-term debt 58, 629, 264 2,287, 384 41, 640, 190 5, 047, 283 95,222,171 4,802, 954 4,060, 123

(continued on next page)



CITY OF CHATTANOOGA, TENNESSEE

ANALYSIS OF GENERAL OBLI GATI ON DEBT
June 30, 2001

(continued trom previous page)

I nt erest I nterest
Qut st andi ng Pai d | ssued Retired Qut st andi n Maturin Paa/abl e
July 1, 2000 FY 2000-2001 FY 2000-2001 FY 2000-2001 June 30, 2001 FY 2001-2002 FY 2001-2002
PROPRI ETARY FUNDS
Interceptor Sewer System
Seri1al bonds -
1976 Sewer and Sewage Facilities $ 260, 000 $ 11, 700 $ - $ 260, 000 $ - $ - $ -
1992 Sewer and Sewage Facilities 3, 725, 000 227, 366 - 535, 000 3, 190, 000 565, 000 184, 741
1992 Sewer and Sewage Facilities - Retundir 43,724,313 2,257, 404 - 4,080, 992 39, 643, 321 4,038, 876 2,052, 388
1995 Sewer and Sewage Facilities - Retundir 17, 900, 000 858, 176 - 1, 680, 000 16, 220, 000 1, 715, 000 784, 256
1995 Sewer and Sewage Facilities 13, 205, 000 710,301 - 610, 000 12,595, 000 635, 000 679, 801
1998 Muni ci pal Public |nprovenent 31, 615, 190 1,575, 613 - 1, 034, 392 30, 580, 798 1,082, 799 1,527,976
1998 Municipal Public Inprovenent - Refund 13,572, 900 711, 099 - 43, 800 13,529, 100 43, 800 709, 347
Total serial bonds 124,002, 403 6, 351, 659 - 8,244,184 115, 758, 219 8, 080, 475 5, 938, 509
Not es payabl e -
State vol ving Loan 1, 954, 603 75, 600 - 121,110 1, 833, 493 126, 024 70, 686
Nor t hwest Georgia Sewer Expansion Project 4,426, 736 258, 886 - 65, 217 4,361, 519 157, 547 166, 555
Total notes payable 6, 381, 339 334, 486 - 186, 327 6, 195, 012 283,571 237,241
Capital |eases payable -
2001 Capital Lease Oty of Collegedale - 13,589 316, 052 11, 653 304, 399 16,195 17,458
Total capital |eases payable - 13, 589 316, 052 11, 653 304, 399 16,195 17, 458
Total Interceptor Sewer System 130, 383, 742 6,699, 734 316, 052 8,442, 164 122, 257, 630 8, 380, 241 6,193, 208

(continued on next page)



CTY OF CHATTANOOGA,

ANALYSIS OF GENERAL OBLI GATION DEBT
June 30,

TENNESSEE

2001

PROPRI ETARY FUNDS ( cont 1 nued)

Sol1d Waste/ Sanitation Fund:

Serial bonds -
1995

Muni ci pal

1998 Muni ci pal

Publ 1 ¢ | nprovenent
Publ 1 ¢ | nprovenent

1998 Muni ci pal Public | nprovenent - Retunding
2001 Munici pal Public Bond
Total Solid Waste/Sanitation Fund
Storm Water Fund:
Serial bonds -
1995 Muni ci pal Public | nprovenent
1998 Muni ci pal Public | nprovenent
1998 Muni ci pal Public | nprovenent - Retunding
2001 Municipal Public | nprovement
Total serial bonds

Not es payabl e -
State Revol ving Loan

(1)

Tot al
Tot al

Tot al

Gener al

The City's accounting records do not

St orm Wat er

gener al

ol 1 gation Serial

notes payabl e

Fund

obligation debt

increase during the fiscal

year

(continuea Trom previous page)

I nterest I nterest
Qut st andi ng al d | ssued Retired Qut st andi n Mat ur 1 n Payabl e
July 1, 2000 FY 2000- 2001 FY 2000- 2001 FY 2000- 2001 June 30, 2001 FY 2001- 2002 FY 2001- 2002

6, 456, 728 $ 339, 837 $ - $ 770, 540 $ 5, 686, 188 $ 816,516 $ 300, 540
17, 415, 541 867, 942 - 569, 805 16, 845, 736 596, 471 841, 701
3, 686, 100 202, 735 - - 3, 686, 100 - 202, 736
- - 6, 734, 000 - 6, 734, 000 132, 300 332,171
27,558, 369 1,410,514 6, 734, 000 1, 340, 345 32,952, 024 1, 545, 287 1,677,148
4,427,371 233, 026 - 528, 359 3,899,012 559, 884 206, 080
13, 014, 270 648, 595 - 425, 803 12, 588, 467 445, 730 628, 985
2,528, 600 139, 073 - - 2,528, 600 - 139,073
- - 2, 000, 000 - 2, 000, 000 39, 200 98, 656
19, 970, 241 1,020, 694 2, 000, 000 954, 162 21,016, 079 1,044,814 1,072,794
1, 954, 603 75, 600 - 121,110 1,833,493 126, 024 70, 686
1,954, 603 75, 600 - 121,110 1,833,493 126, 024 70, 686
21,924,844 1,096, 294 2, 000, 000 1,075, 272 22,849,572 1,170, 838 1,143, 480
238, 496, 219 $ 11, 493, 926 $ 50, 690, 242 $ 15, 905, 064 $ 273, 281, 397 $ 15, 899, 320 $ 13, 073, 959

provide for accumul ation of total
ended June 30, 2001.

addi tions or total

Bonds reported as selt-supporting | ndebtedness have the pledge ot unlimted ad valoremon all
Such bonds are recorded as liabilities of the respective funds and are repaid by the City fromthe revenues generated fromthe individual

reductions in conpensated absences;

therefore,

this amount

taxable property in the Qty tor their repaynent.
funds activities.

represents the net



CITY OF CHATTANOUGA,

ANALYSI S OF REVENUE BONDS
June 30, 2001

TENNESSEE

I nt erest I nterest
Qut st andi ng Pai d | ssued Retired Qut st anai n Mat ur i ng P%yabl e
July 1, 2000 FY 2000- 2001 FY 2000- 2001 FY 2000- 2001 June 30, 2001 FY 2001- 2002 FY 2001- 2002
PRI MARY GOVERNVENT
EPB:
2000 Electric System Revenue Bonds $ - 1, 003, 400 $ 40, 000, 000 - $ 40, 000, 000 $ 1, 600, 000 $ 1, 966, 800
Total primary governnent - 1, 003, 400 40, 000, 000 - 40, 000, 000 1, 600, 000 1, 966, 800
COVPONENT UNI TS
Metropolitan Airport Authority:
1990 Airport Revenue Bonds 12, 104, 256 892, 086 - 268, 107 11, 836, 149 310, 000 871, 795
Sout hs1 de Redevel oprent Cor por at | on:
2000 Cnattanooga Lease Rental Revenue Bonc - 3,599, 488 129, 200, 000 - 129, 200, 000 - 7,198, 975
Total conponent units 12, 104, 256 4,491,574 129, 200, 000 268, 107 141, 036, 149 310, 000 8,070, 770
Total revenue bonds $ 12, 104, 256 5,494, 974 $ 169, 200, 000 268, 107 $ 181, 036, 149 $ 1, 910, 000 $ 10, 037, 570




CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF BONDS, NOTES, AND CAPITAL LEASES PAYABLE - BY FISCAL YEAR
June 30, 2001

DI RECT | NDEBTEDNESS
-I'scal Year Tot al
Interest I nterest
June 30 | ssue Rat e Pr1 nci pal Interest Due and Princi pal
2002 1987 Ham | ton County, Tennessee 5.00 $ 265, 000 $ 13, 250 $ 278, 250
Jall/Court Burlding - Gty of
Chat t anooga Portion
002 1992 Muni ci pal Public | nprovenent 7.75 145, 000 47,796 192,796
003 7.50 155, 000 36, 365 191, 365
004 5.75 165, 000 25, 809 190, 809
005 5.80 175, 000 15, 990 190, 990
2006 5.90 185, 000 5,458 190, 458
825, 000 131, 418 956, 418
002 1992 Series A Retunding Bonds 5.10 756, 124 384, 230 1, 140, 354
003 5.20 743, 508 345, 618 1,089, 126
004 5.30 672, 548 308, 464 981, 012
005 5.40 666, 240 272,653 938, 893
006 5.50 618, 933 237, 644 856, 577
007 5. 60 609, 472 203, 558 813, 030
008 5.625 603, 164 169, 529 772,693
009 5.70 611, 049 135, 150 746, 199
010 5.50 603, 953 101, 127 705, 080
011 5.50 394, 225 73,677 467, 902
012 5.50 387,917 52,168 440, 085
013 5.50 383, 975 30,941 414,916
014 5.50 186, 074 15, 264 201, 338
2015 5.50 184, 497 5,074 189, 571
7,421, 679 2,335, 097 9, 756, 776
002 1995 Muni ci pal Public |nprovenent 5.10 843, 600 310, 508 , 154,108
003 5.20 891, 100 267, 485 , 158, 585
004 5.25 944, 300 221, 148 , 165, 448
005 5.30 1, 001, 300 171,572 , 172,872
006 5.40 1, 064, 000 118, 503 , 182, 503
2007 5.40 1,130, 500 1,0 1,191, 547
5, 874, 800 1,150, 263 7,025, 063
002 1996 Municipal Public |nprovenent 4.80 505, 000 583, 195 , 088, 195
003 4.90 525, 000 558, 955 , 083, 955
004 5.00 550, 000 533, 230 , 083, 230
005 5.10 575, 000 505, 730 , 080, 730
006 5.20 605, 000 476, 405 , 081, 405
007 5.30 630, 000 444,945 , 074,945
008 5.40 665, 000 411, 555 , 076, 555
009 5.40 700, 000 375, 645 , 075, 645
010 5.50 735, 000 337, 845 ,072, 845
011 5.50 770, 000 297,420 , 067,420
012 5.60 815, 000 255,070 , 070, 070
013 5.60 855, 000 209, 430 , 064, 430
014 5.60 900, 000 161, 550 , 061, 550
015 5.70 950, 000 111, 150 ,061, 150
2016 5.70 1, 000, 000 57, 000 1, 057, 000
10, 780, 000 5,319,125 16, 099, 125

(continued on tollow ng page)



CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF BONDS, NOTES, AND CAPITAL LEASES PAYABLE - BY FISCAL YEAR
June 30, 2001

(continued from previous page)

DI RECT | NDEBTEDNESS
-1 scal Year Tot al
Ended I nt erest I nterest
June 30 | ssue Rate Pr1nci pal I nterest Due and Princi pal

2002 1998 Pubi1c | nprovenment Rerundi ng 4.00 $ 11, 200 $ 391, 026 $ 402, 226
2003 4.00 12,200 390, 558 402, 758
2004 4.13 12,200 390, 063 402, 263
2005 4.25 13, 200 389, 531 402, 731
2006 4.30 13, 200 388, 967 402, 167
2007 5.00 208, 800 383, 463 592, 263
2008 5.00 220, 000 372,743 592, 743
2009 5.50 1, 413, 900 328, 361 1,742, 261
2010 5.50 1,501, 000 248, 200 1,749, 200
2011 5.50 1, 593, 800 163, 094 1, 756, 894
2012 5.25 272,000 112,124 384, 124
2013 5.25 288, 300 97, 416 385, 716
2014 5.25 304, 600 81, 853 386, 453
2015 5.25 321, 900 65, 407 387, 307
2016 5.25 341, 300 47,998 389, 298
2017 5.25 361, 600 29, 547 391, 147
2018 5.25 382, 000 10, 028 392, 028
7,271, 200 3,890, 379 11, 161, 579
2002 Not e Payabl e - Tennessee 5.10 855, 000 90, 855 945, 855
2003 Muni ci'pal  Bond Fund 1993 5.25 900, 000 47, 250 947, 250
1, 755, 000 138, 105 1, 893, 105
2002 Hamiton County - Ot 6.10 60, 781 21,213 81, 994
2003 Portion of Series 1991 6. 20 60, 781 17, 475 78, 256
2004 General Qnoligation Bonds 6.30 60, 781 13,676 74, 457
2005 6. 40 60, 781 , 81 70, 597
2006 6. 45 60, 781 5,911 66, 692
2007 6. 50 60, 781 1,975 62, 756
364, 686 70, 066 434,752
2002 Not e Payabl e - Tennessee 4.32 437, 000 261, 987 698, 987
2003 Muni crpal Bonda Funa 1997 4.32 461, 000 243,109 704, 109
2004 4.32 487, 000 223,194 710, 194
2005 4.32 513, 000 202, 155 715, 155
2006 4.32 542,000 179, 994 721,994
2007 4.32 571, 000 156, 579 727,579
2008 4.32 603, 000 131,912 734,912
2009 4.32 636, 000 105, 863 741, 863
2010 4.32 671, 000 78, 387 749, 387
2011 4.32 708, 000 49, 400 757, 400
2012 4.32 435, 523 18, 815 454, 338
6, 064, 523 1, 651, 395 7,715,918
2002 1999 Fire Hall Land Note 9.50 1,749 3,890 5,639

2003 9.50 1, 3,716 5,
2004 9.50 2,113 3,525 5,638

2005 9.50 2,323 3, 31 5,
2006 9.50 2,554 3,085 5,639

2007 9.50 , 807 2,832 5,
2008 9.50 3,086 2,553 5,639
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF BONDS, NOTES, AND CAPITAL LEASES PAYABLE - BY FISCAL YEAR
June 30, 2001

(continued trom previous page)
DI RECT | NDEBTEDNESS

- scal Year Tot al
Ended I nterest I nterest
June 30 | ssue Rat e Princi pal I nterest Due and Pr1nci pal
2009 1999 Fire Hall Land Note 9.50 $ 3,392 $ 2,247 $ 5, 639
2010 9.50 3,729 1,910 5, 639
2011 9.50 4,099 1,540 5, 639
2012 9.50 4,506 1,133 5, 639
2013 9.50 4,953 686 5, 639
2014 9.50 4,501 198 4,699
41, 735 30, 631 72,366
2002 2001 Municipal Public |nprovenent 4.00 778, 500 1,952,173 2,730, 673
2003 4.50 880, 700 1,921,033 2,801, 733
2004 4.50 921, 600 1,881, 401 2,803,001
2005 4.50 962, 600 1, 839, 930 2,802, 530
2006 4.50 1, 003, 500 1,796,613 2,800, 113
2007 5.00 1,052, 700 1,751, 455 2,804, 155
2008 5.00 1,097,700 1, 698, 820 2,796, 520
2009 5.00 1, 155, 100 1, 643, 935 2,799, 035
2010 5.00 1, 204, 200 1,586, 180 2,790, 380
2011 5.00 1, 265, 600 1,525,970 2,791,570
2012 5.00 1,331, 200 1, 462, 690 2,793,890
2013 5.00 1,392, 600 1, 396, 130 2,788, 730
2014 5.00 1, 462, 300 1, 326, 500 2,788, 800
2015 5.00 1, 540, 100 1, 253, 385 2,793, 485
2016 5.00 1,622,000 1,176, 380 2,798, 380
2017 5.00 1, 704, 000 1, 095, 280 2,799, 280
2018 5.00 1,798, 100 1,010, 080 2,808, 180
2019 5.00 1,892, 400 920, 175 2,812,575
2020 5.00 1,998, 900 825, 555 2,824, 455
2021 5.00 2,105, 400 725, 610 2,831,010
2022 5.00 2,224,200 620, 340 2, 844, 540
2023 5.00 2,342,900 509, 130 2,852,030
2024 5.00 2,469, 900 391, 985 2,861, 885
2025 5.00 2,613, 200 268, 490 2,881, 690
2026 5.00 2,756, 600 137, 830 2,894, 430
39, 576, 000 30,717,070 70, 293, 070
2002 2000 Capital Lease ML King Corp - 144, 000 - 144, 000
Total direct 1ndebtedness 80, 383, 623 45, 446, 799 125, 830, 422
INTERCEPTOR SEVER SYSTEM

2002 1992 Sewer and Sewage Facilities 7.75 565, 000 184, 741 749,741
2003 7.50 600, 000 140, 348 740, 348
2004 5.75 635, 000 99, 591 734,591
2005 5.80 675, 000 61, 760 736, 760
2006 5.90 715, 000 21,093 736, 093
3,190, 000 507, 533 3,697,533
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(continued Trom previous page)

I NTERCEPTOR SEWER SYSTEM
-1 scal Year Tot al
Ended I nt erest I nterest
June 30 | ssue Rate Pr1nci pal I nterest Due and Princi pal

2002 1992 Series A Refunding Bonds 5.10 4,038, 876 2,052, 388 $ 6,091, 264
2003 5.20 3,971, 492 1, 846, 138 5,817,630
2004 5.30 3,592, 452 1,647,679 5,240, 131
2005 5.40 3, 558, 760 1, 456, 393 5,015, 153
2006 5.50 3,306, 067 1, 269, 390 4,575, 457
2007 5. 60 3, 255, 528 1,087, 318 4,342, 846
2008 5.625 3,221, 836 905, 549 4,127,385
2009 5.70 3,263, 951 721,912 3,985, 863
2010 5.50 3,226, 047 540, 173 3,766, 220
2011 5.50 2,105,775 393, 548 2,499, 323
2012 5.50 2,072,083 278, 657 2,350, 740
2013 5.50 2,051, 025 165, 272 2,216, 297
2014 5.50 993, 926 81, 536 1,075, 462
2015 5.50 985, 503 27,101 1,012, 604

39, 643, 321 12,473, 054 52,116, 375
2002 1995 Sewer & Sewage Facilities 4.50 1, 715, 000 784, 256 2,499, 256
2003 Ret unai ng Bonads 4.60 1,795, 000 707,081 2,502, 081
2004 4.70 1, 880, 000 624,511 2,504,511
2005 4.80 1, 955, 000 536, 151 2,491,151
2006 4.80 2,085, 000 442,311 2,527,311
2007 5.00 2,310, 000 342,231 2,652, 231
2008 5.00 2,295, 000 226,731 2,521,731
2009 5.125 2,185, 000 111,981 2,296, 981

16, 220, 000 3,775, 253 19, 995, 253
2002 1995 Sewer & Sewage Facilities 5.00 635, 000 679, 801 1, 314, 801
2003 5.00 665, 000 648, 051 1, 313, 051
2004 5.00 700, 000 614, 801 1,314,801
2005 5.10 735, 000 579, 801 1, 314, 801
2006 5.20 770, 000 542,316 1,312,316
2007 5.25 810, 000 502, 276 1, 312, 276
2008 5. 40 850, 000 459, 751 1,309, 751
2009 5.50 895, 000 413, 851 1, 308, 851
2010 5.50 945, 000 364, 626 1, 309, 626
2011 5.50 995, 000 312, 651 1, 307, 651
2012 5.60 1, 055, 000 257,926 1,312,926
2013 5. 60 1, 115, 000 198, 846 1, 313, 846
2014 5.625 1,180, 000 136, 406 1, 316, 406
2015 5.625 1, 245, 000 70, 031 1,315,031

12, 595, 000 5,781,134 18, 376, 134
2002 1992 State Revol ving Sewer Loan 3.98 126, 024 70, 686 196, 710
2003 3.98 131, 130 65, 580 196, 710
2004 3.98 136, 446 60, 264 196, 710
2005 3.98 141,978 54,732 196, 710
2006 3.98 147,732 48, 978 196, 710
2007 3.98 153, 720 42,990 196, 710
2008 3.98 159, 948 36, 762 196, 710
2009 3.98 166, 434 30, 276 196, 710
2010 3.98 173,178 23,532 196, 710
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June 30, 2001
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(continued Trom previous page)

I NTERCEPTOR SEWER SYSTEM
-1 scal Year Tot al
Ended I nt erest I nt erest
June 30 | ssue Rat e Princi pal I nterest Due and _Princi pal
2011 1992 State Revol ving Sewer Loan 3.98 $ 180, 198 16, 512 196, 710
2012 3.98 187, 500 9,210 196, 710
2013 3.98 129, 205 1,935 131, 140
1,833, 493 461, 457 2,294, 950
2002 1998 General nligation Bonds 4.50 1,082, 799 1,527, 976 2,610, 775
2003 5.00 1,131, 206 1, 475, 333 2, 606, 539
2004 5.25 1,187, 258 1, 415, 887 2,603, 145
2005 5.25 1,248, 404 1,351, 951 2, 600, 355
2006 4.75 1, 314, 646 1, 287, 958 2,602, 604
2007 5.00 1,375,792 1,222, 340 2,598, 132
2008 5.00 1, 444, 582 1,151, 831 2,596, 413
2009 5. 00 1,518, 467 1,077, 755 2,596, 222
2010 5.375 1, 594, 900 996, 930 2,591, 830
2011 5.375 1,678,976 908, 945 2,587,921
2012 5.375 1,770, 695 816, 235 2,586, 930
2013 5.375 1, 864, 962 718, 526 2,583, 488
2014 5.00 1, 964, 325 619, 297 2,583, 622
2015 5.00 2,063, 688 518, 597 2,582, 285
2016 5.00 2,165, 598 412, 865 2,578, 463
2017 5.00 2,275,152 301, 846 2,576,998
2018 5.00 2, 389, 802 185, 222 2,575,024
2019 5.00 2, 509, 546 62, 739 2,572, 285
30, 580, 798 16, 052, 233 46, 633, 031
2002 1998 Publ I c | nprovenent Retunding 4.00 43, 800 709, 347 753, 147
2003 4.00 47. 800 707, 516 755, 316
2004 4.13 47, 800 705, 574 753, 374
2005 4.25 51, 800 703, 487 755, 287
2006 4.30 51, 800 701, 272 753, 072
2007 5.00 816, 200 679, 753 1, 495, 953
2008 5.00 860, 000 637, 848 1,497, 848
2009 5.50 857, 800 592, 759 1, 450, 559
2010 5.50 910, 500 544,131 1, 454, 631
2011 5.50 963, 300 492, 601 1, 455, 901
2012 5.25 1, 063, 000 438, 207 1,501, 207
2013 5.25 1,126, 700 380, 728 1,507, 428
2014 5.25 1,190, 400 319, 904 1,510, 304
2015 5.25 1, 258, 100 255, 631 1,513, 731
2016 5.25 1, 333, 700 187, 596 1,521, 296
2017 5.25 1, 413, 400 115, 484 1,528, 884
2018 5.25 1, 493, 000 39, 191 1,532, 191
13, 529, 100 8, 211, 029 21, 740, 129
2002 Georgla Environmental Facilities 4.00 157, 547 166, 555 324,102
2003 Authority 4.00 163, 944 160, 158 324,102
2004 4.00 170, 600 153, 502 324,102
2005 4.00 177, 527 146, 575 324,102
2006 4.00 184, 736 139, 366 324,102
2007 4.00 192, 237 131, 865 324,102
2008 4.00 200, 042 124, 060 324,102
(continued on follow ng page)
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(continued Trom previous page)

I NTERCEPTOR SEWER SYSTEM
-1 scal Year Tot al
Ended I nt erest I nterest
June 30 | ssue Rat e Pr1nci pal I nterest Due and Princi pal
2009 Georgia Environnental Facilities Authorit 4.00 $ 208, 165 $ 115, 937 $ 324,102
2010 4.00 216, 617 107, 485 324,102
2011 4.00 225,413 98, 689 324,102
2012 4.00 234, 565 89, 537 324,102
2013 4.00 244,090 80, 012 324,102
2014 4.00 254,001 70, 101 324,102
2015 4.00 264, 314 59, 788 324,102
2016 4.00 275, 046 49, 056 324,102
2017 4.00 286, 214 37,888 324,102
2018 4.00 297, 836 26, 266 324,102
2019 4.00 309, 929 14,173 324,102
2020 4.00 298, 696 2,399 301, 095
2021 - - - -
4,361, 519 1,773, 412 6,134, 931
2002 2001 Capital Lease Gty of Collegedale 5.85 16, 195 17, 458 33, 653
2003 5.90 17,009 16, 644 33, 653
2004 5.96 17,892 15, 761 33, 653
2005 6.02 18, 850 14, 802 33, 652
2006 6.08 19, 891 13,762 33, 653
2007 6.13 21,019 12,633 33, 652
2008 6.19 22,245 11, 408 33, 653
2009 6. 24 23,575 10, 078 33, 653
2010 6.30 25,018 8, 635 33,653
2011 6. 36 26, 585 7,068 33, 653
2012 6.41 28, 286 5, 366 33, 652
2013 6. 47 30, 133 3,520 33, 653
2014 6.52 32,138 1,515 33,653
2015 6.68 5,563 46 5, 609
304, 399 138, 696 443, 095
Total Interceptor Sewer System
|1 ndebt edness 122, 257, 630 49, 173, 801 171, 431,431
SOLI D WASTE/ SANI TATI ON FUND

2002 1995 Muni ci pal Public 5.10 816, 516 300, 540 1, 117, 056
2003 | npr ovenent 5.20 862, 491 258, 897 1,121,388
2004 5.25 913, 983 214,048 1, 128, 031
2005 5.30 969, 153 166, 064 1,135,217
2006 5.40 1, 029, 840 114, 698 1, 144, 538
2007 5.40 1, 094, 205 59, 087 1, 153, 292
5, 686, 188 1,113,334 6, 799, 522
2002 1998 General Onligation Bonds 4.50 596, 471 841,701 1,438, 172
2003 5.00 623, 136 812, 702 1, 435, 838
2004 5.25 654, 013 779, 956 1, 433, 969
2005 5.25 687, 696 744,736 1,432, 432
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SOLI D WASTE/ SANI TATI ON_FUND
-1 scal Year Tot al
Ended I nt erest I nt erest
June 30 | ssue Rat e Princi pal I nterest Due and _Pr1nci pal

2006 1998 Ceneral ol 1gation Bonds 4.75 $ 724,186 $ 709, 484 $ 1,433,670
2007 5.00 757, 869 673, 338 1, 431, 207
2008 5. 00 795, 762 634, 497 1, 430, 259
2009 5.375 836, 462 593, 692 1, 430, 154
2010 5.375 878, 566 549, 169 1,427,735
2011 5.375 924, 880 500, 701 1, 425, 581
2012 5.375 975, 405 449, 631 1, 425, 036
2013 5.00 1,027, 333 395, 807 1,423, 140
2014 5.00 1,082, 068 341, 146 1,423,214
2015 5.00 1, 136, 803 285, 674 1,422, 477
2016 5.00 1,192,941 227,431 1,420,372
2017 5.00 1, 253, 290 166, 275 1, 419, 565
2018 5.00 1, 316, 446 102, 032 1,418,478
2019 5.00 1,382, 409 34, 560 1,416, 969
16, 845, 736 8,842,532 25, 688, 268
2002 1998 Publ1c | nprovenent Retundi ng 4.00 - 202, 736 202, 736
2003 4.00 - 202, 736 202, 736
2004 4.13 - 202,736 202,736
2005 4.25 - 202, 736 202, 736
2006 4.30 - 202,736 202,736
2007 5.00 - 202, 736 202, 736
2008 5.00 - 202,736 202,736
2009 5.50 1, 155, 600 170, 957 1, 326, 557
2010 5.50 1, 226, 900 105, 438 1, 332, 338
2011 5.50 1, 303, 600 35, 849 1, 339, 449
3, 686, 100 1, 731, 396 5, 417, 496
2002 2001 General Obligation Bonds 4.00 132, 300 332,171 464, 471
2003 4.50 149, 800 326, 879 476, 679
2004 4.50 156, 800 320, 138 476, 938
2005 4.50 163, 800 313, 082 476, 882
2006 4.50 170, 800 305, 711 476, 511
2007 5.00 179, 100 298, 025 477, 125
2008 5.00 186, 800 289, 070 475, 870
2009 5.00 196, 500 279, 730 476, 230
2010 5.00 204, 900 269, 905 474, 805
2011 5.00 215, 400 259, 660 475, 060
2012 5.00 226, 500 248, 890 475, 390
2013 5.00 237,000 237,565 474, 565
2014 5.00 248, 800 225,715 474,515
2015 5.00 262, 100 213, 275 475, 375
2016 5.00 276, 000 200, 170 476, 170
2017 5.00 289, 900 186, 370 476, 270
2018 5.00 306, 000 171, 875 477, 875
2019 5.00 322,000 156, 575 478, 575
2020 5.00 340, 100 140, 475 480, 575
2021 5.00 358, 200 123, 470 481, 670
2022 5.00 378, 400 105, 560 483, 960
2023 5.00 398, 700 86, 640 485, 340
2024 5.00 420, 300 66, 705 487, 005
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CITY OF CHATTANOOGA,

SCHEDULE OF BONDS, NOTES,

AND CAPI TAL

June 30, 2001

TENNESSEE
LEASES PAYABLE

BY FISCAL YEAR

- scal Year
Ended
June 30

(continued from previous page)

| ssue

2025
2026

2001 General Obligation Bonds

Total Sol1d Waste/ Sanitation Fund
i ndebt edness

1992 State Revol ving General
ol 1 gati on Loan

1995 Muni ci pal Public
| npr ovenent

1998 General Bond |ssue

1998 Publ 1 c | nprovenment Retundi ng

SOLI D WASTE/ SANI TATI ON FUND
Tot al
I nt er est I nt er est
Rat e Princi pal I nt erest Due and Princi pal
5.00 $ 444,700 45, 690 $ 490, 390
5.00 469, 100 23, 455 492, 555
6, 734, 000 5,226, 801 11, 960, 801
32,952, 024 16, 914, 063 49, 866, 087
STORM WATER FUND
3.98 126, 024 70, 686 196, 710
3.98 131, 130 65, 580 196, 710
3.98 136, 446 60, 264 196, 710
3.98 141,978 54,732 196, 710
3.98 147,732 48,978 196, 710
3.98 153, 720 42,990 196, 710
3.98 159, 948 36, 762 196, 710
3.98 166, 434 30, 276 196, 710
3.98 173,178 23,532 196, 710
3.98 180, 198 16, 512 196, 710
3.98 187, 500 9, 210 196, 710
3.98 129, 205 1,935 131, 140
1,833, 493 461, 457 2,294, 950
5.10 559, 884 206, 080 765, 964
5.20 591, 409 177,525 768, 934
5.25 626, 717 146, 771 773,488
5.30 664, 547 113,870 778,417
5.40 706, 160 78, 649 784, 809
5.40 750, 295 40, 516 790, 811
3,899,012 763,411 4,662, 423
4.50 445, 730 628, 985 1,074,715
5.00 465, 657 607, 315 1,072,972
5.25 488, 730 582, 845 1,071, 575
5.25 513, 901 556, 525 1, 070, 426
4.75 541, 169 530, 183 1,071, 352
5.00 566, 339 503, 172 1,069, 511
5.00 594, 656 474,147 1, 068, 803
5.00 625, 071 443, 654 1,068, 725
5. 375 656, 534 410, 382 1, 066, 916
5.375 691, 144 374, 164 1, 065, 308
5.375 728, 900 336, 000 1, 064, 900
5.375 767, 705 295,779 1,063, 484
5.00 808, 607 254,931 1,063, 538
5.00 849, 509 213,478 1,062, 987
5.00 891, 460 169, 954 1,061, 414
5.00 936, 558 124, 254 1, 060, 812
5.00 983, 752 76, 246 1, 059, 998
5.00 1, 033, 045 25, 826 1, 058, 871
12, 588, 467 6, 607, 840 19, 196, 307
4.00 - 139, 073 139, 073
4.00 - 139,073 139, 073
4.13 - 139, 073 139, 073
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STORM WATER FUND

- scal Year Tot al
Ended I nterest I nterest
June 30 | ssue Rat e Pri nci pal I nterest Due and Pr1nci pal
2005 1998 Publ i c | nprovement Retundi ng 4.25 $ - $ 139, 073 $ 139, 073
2006 4. 30 - 139, 073 139, 073
2007 5.00 - 139, 073 139, 073
2008 5. 00 - 139, 073 139, 073
2009 5.50 792, 700 117, 274 909, 974
2010 5.50 841, 600 72,331 913, 931
2011 5.50 894, 300 24,593 918, 893
2,528, 600 1,187,709 3,716, 309
2002 2001 General Ooligation Bonds 4.00 39, 200 98, 656 137, 856
2003 4.50 44,500 97,088 141, 588
2004 4.50 46, 600 95, 086 141, 686
2005 4.50 48, 600 92, 989 141, 589
2006 4.50 50, 700 90, 802 141, 502
2007 5.00 53, 200 88, 520 141, 720
2008 5.00 55, 500 85, 860 141, 360
2009 5.00 58, 400 83, 085 141, 485
2010 5.00 60, 900 80, 165 141, 065
2011 5.00 64, 000 77,120 141,120
2012 5.00 , 300 73,920 141, 220
2013 5.00 70, 400 70, 555 140, 955
2014 5.00 73,900 67,035 140, 935
2015 5.00 77, 800 63, 340 141, 140
2016 5.00 82, 000 59, 450 141, 450
2017 5.00 86, 100 55, 350 141, 450
2018 5.00 90, 900 51, 045 141, 945
2019 5.00 95, 600 46, 500 142,100
2020 5.00 101, 000 41,720 142, 720
2021 5.00 106, 400 36, 670 143, 070
2022 5.00 112, 400 31, 350 143, 750
2023 5.00 118, 400 25, 730 144,130
2024 5.00 124, 800 19, 810 144, 610
2025 5.00 132,100 13, 570 145, 670
2026 5. 00 139, 300 6, 964 146, 264
2, 000, 000 1, 552, 380 3,552, 380
Total Storm Water Fund 1 ndebt edness 22,849,572 10,572, 797 33,422, 369
EPB

2002 2000 Electric System Revenue Bonds 5.00 1, 600, 000 1, 966, 800 3, 566, 800
2003 5.00 1, 600, 000 1, 886, 800 3, 486, 800
2004 4.25 1, 600, 000 1,812,800 3,412,800
2005 4.75 1, 600, 000 1, 740, 800 3, 340, 800
2006 4.75 1, 600, 000 1, 664, 800 3, 264, 800
2007 4.75 1, 600, 000 1, 588, 800 3,188, 800
2008 4.50 1, 600, 000 1,514, 800 3,114, 800
2009 4.50 1, 600, 000 1,442, 800 3,042, 800
2010 4. 60 1, 600, 000 1, 370, 000 2,970, 000
2011 4.63 1, 600, 000 1, 296, 200 2, 896, 200
2012 5.00 1, 600, 000 1,219, 200 2,819, 200
2013 5.13 1, 600, 000 1,138, 200 2, 738, 200
2014 5.25 1, 600, 000 1, 055, 200 2, 655, 200
2015 5.00 1, 600, 000 973, 200 2,573, 200
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SCHEDULE OF BONDS, NOTES, AND CAPITAL LEASES PAYABLE - BY FISCAL YEAR
June 30, 2001

(continued from previous page)

EPB
-1 'scal Year Tot al
I nterest I nt erest
June 30 | ssue Rat e Princi pal I nterest Due and Pr1nci pal
2016 5.38 $ 1, 600, 000 $ 890, 200 $ 2,490, 200
2017 5.20 1, 600, 000 805, 600 2, 405, 600
2018 5.25 1, 600, 000 722,000 2,322,000
2019 5.25 1, 600, 000 638, 000 2,238,000
2020 5.25 1, 600, 000 554, 000 2,154,000
2021 5.25 1, 600, 000 470, 000 2,070, 000
2022 5.25 1, 600, 000 386, 000 1, 986, 000
2023 5.38 1, 600, 000 301, 000 1,901, 000
2024 5.38 1, 600, 000 215,000 1, 815, 000
2025 5.38 1, 600, 000 129, 000 1,729,000
2026 5.38 1, 600, 000 43, 000 1, 643, 000
40, 000, 000 25, 824, 200 65, 824, 200
Total Prinmary Government |ndebtedness $ 298, 442, 849 $ 147, 931, 660 $ 446, 374, 509
METROPOLI TAN Al RPORT  AUTHORI TY
002 1990 Airport Revenue Bonds 7.00 $ 310, 000 $ 875, 411 $ , 185, 411
003 7.00 335, 000 853, 711 ,188, 711
004 7.00 355, 000 830, 261 , 185, 261
005 7.10 380, 000 805, 411 , 185,411
006 7.375 410, 000 778,431 ,188, 431
007 7.375 440, 000 748,194 ,188, 194
008 7.375 470, 000 715, 744 , 185, 744
009 7.375 505, 000 681, 081 ,186, 081
010 7.375 540, 000 643, 828 , 183, 828
011 7.375 580, 000 604, 013 ,184,013
012 7.375 625, 000 561, 238 , 186, 238
013 7.375 670, 000 515, 144 , 185, 144
014 7.375 720, 000 465, 731 , 185, 731
015 7.375 775,000 412,631 , 187,631
016 7.375 830, 000 355, 475 , 185, 475
017 7.375 895, 000 294, 263 , 189, 263
018 7.375 960, 000 228, 256 , 188, 256
019 7.375 1, 030, 000 157, 456 , 187, 456
2020 7.375 1, 006, 149 81, 494 1,087, 643
11, 836, 149 10, 607, 773 22,443,922
SQUTHS| DE REDEVEL CPVENT CORPORATI ON
2002 2001 Lease Revenue Bonds - - 7,198, 975 7,198, 975
2003 - - 7,198, 975 7,198, 975
2004 - - 7,198, 975 7,198, 975
2005 - - 7,198, 975 7,198, 975
2006 - - 7,198, 975 7,198, 975
2007 5. 000 2,570, 000 7,134,725 9,704, 725
2008 5. 000 2,700, 000 7,002, 975 9,702, 975
2009 5. 000 2, 835, 000 6, 864, 600 9, 699, 600
2010 5. 000 2,975, 000 6, 719, 350 9, 694, 350
2011 5.500 3, 125, 000 6, 559, 038 9, 684, 038
2012 5. 000 3, 310, 000 6, 390, 350 9, 700, 350
2013 5.125 3, 465, 000 6, 218, 809 9, 683, 809
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(continued trom previous page)

SQUTHSI DE REDEVEL OPMENT CORPORATI ON

1scal Year Tot al
Ended I nterest I nterest
June 30 | ssue Rat e Princi pal I nterest Due and Princi pal

2014 2001 Lease Revenue Bonds 5. 250 $ 3, 640, 000 $ 6, 034, 469 $ 9,674, 469
2015 5. 300 3, 830, 000 5,837,424 9, 667, 424
2016 5. 400 4, 035, 000 5, 626, 984 9, 661, 984
2017 5. 400 4, 255, 000 5,403, 154 9, 658, 154
2018 5. 750 4, 485, 000 5, 159, 325 9, 644, 325
2019 5. 750 4,740, 000 4,894, 106 9, 634, 106
2020 5. 500 5, 015, 000 4,619,919 9, 634,919
2021 5. 500 5, 290, 000 4,336, 531 9, 626, 531
2022 5.875 5, 580, 000 4,027,144 9, 607, 144
2023 5.875 5, 910, 000 3, 689, 62 9, 599, 625
2024 5.875 6, 255, 000 3,332,278 9, 587, 278
2025 5.875 6, 620, 000 2,954,075 9,574,075
2026 5. 750 7,010, 000 2,558,075 9, 568, 075
2027 5. 750 7,415, 000 2,143, 356 9, 558, 356
2028 5. 750 7, 840, 000 1,704, 775 9, 544, 775
2029 5. 625 8, 290, 000 246, 219 9, 536, 219
2030 5.625 8, 760, 000 766, 688 9, 526, 688
2031 5.625 9, 250, 000 260, 156 9, 510, 156
129, 200, 000 147, 479, 025 276, 679, 025
Total conponent unit 1| ndebtedness 3 141, 036, 149 3 158, 086, 798 3 299, 122, 947
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SCHEDULE OF

CITY OF CHATTANOOGA, TENNESSEE

I NTERFUND TRANSFERS - ALL FUNDS
Year Ended June 30, 2001

Transter To

Puplic Lipbrary Fund

Hurman Servi ces Funa

Dept Service Fund

Capital Projects Fund
State Street Ad

Sol | awast e/ Sani tat1 on Fund
St orm Water Fund

General Funad

Dept Service Fund

Sol | awast e/ Sani tat1 on Fund
I nterceptor Sewer Fund
General Funad

Human Servi ces Fund
Capital Projects Fund

Total interfund transfers

Transters From

Ceneral Fund

General Fund

Ceneral Fund

General Fund

Ceneral Fund

General Fund

Ceneral Fund

Capital Projects Fund
Capital Projects Fund
Capital Projects Fund
Capital Projects Fund
Communi ty Devel opnment Fund
Communi ty Devel opment Fund
Communi ty Devel opment Fund
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Anount

2,230, 262
1,424, 655
6, 424, 417
11, 389, 630
0, 000

6, 307, 718
683, 952
42, 497

4, 048
77,520
48, 949
103, 759
22,950
213, 056
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF EXPENDI TURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2001
Begi nni ng Endi ng
Federal G antor/Pass_-Through Feg;[t;Aal Contract (Is‘écrcerrureeuu) Cash (Is‘écrcerrureeuu)
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue
U. S. DEPARTMENT OF AGRI CULTURE
Passed through Tennessee Department of Agriculture:

Energency Food Assistance Program (Adm nistrative Costs) 10. 568 Z-00- 096473 $ (7,727) $ 14, 655 6,928 -
Energency Food Assistance Program (Adm nistrative Costs) 10. 568 Z-01- 001799 - 26,574 35, 435 (8,861)
Total Emergency Food Assistance Program (7,727) 41, 229 42,363 (8,861)

Energency Food Assistance Program 10. 569 N A - 188, 323 188, 323 -

(Food Conmpbdities - Noncash)

Cooperative Forestry Assistance 10. 664 Z- 00- 096424 - 13,512 13,512 -
Cooperative Forestry Assistance 10. 664 Z-01-099773-02 - - 19, 013 (19,013)
Total Cooperative Forestry Assistance - 13,512 32,525 (19, 013)

Pa'_sus:éjn tgerrovL:gche;ennessee Depart ment ot

Child and Adult Care Food Program 10. 558 03-47-55915-00-8 (27,374) 255, 683 261, 063 (32,754)
Child and Adult Care Food Program 10. 558 03-47-56136- 00-6 (11, 275) 52, 867 51, 849 (10, 257)
Child and Adult Care Food Program 10. 558 03-47-60076- 00-9 (5, 295) 24,162 23, 005 (4, 138)
Total Child and Adult Care Food Program (43, 944) 332,712 335, 917 (47, 149)

Summer Food Service Programtor Children 10. 559 DG- 00- 01534- 00/ 30- 010 (252,572) 606, 474 353,902 -
Summer Food Service Program for Children 10. 559 DG 00- 015711- 00 - - 291, 350 (291, 350)
Total Summer Food Service Program for Children (252,572) 606, 474 645, 252 (291, 350)
Total U. S. Departnent of Agriculture (304, 243) 1,182, 250 1, 244, 380 (366, 373)

U.S. DEPARTMENT OF COMMVERCE
Econom c Devel opnent - Technical Assistance 11. 303 42504272- 98 6, 075 - 6, 075 -

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF EXPENDI TURES OF FEDERAL AND STATE AWARDS

Year Ended June 30, 2001

Begi nni ng Endi ng
Federal G antor/Pass_-Through Feg;[t;Aal Contract (Is‘écrcerrureeuu) Cash (Is‘écrcerrureeuu)
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue
(continued from previous page)
U. L?RBE,\IIEPDAER\'/I'E NIF(N?;I—I\/E%T HOUSI NG AND
HUD Counsel i ng Assistance Program 14. 169 N A $ 5,051 $ - 5,051 -
Communi ty Devel opnent Block Grants/Enttitlement Grants 14.218 B99MC47001 (214, 824) 2,435,752 2,220,928 -
Community Devel opnent Block Grants/Enttitlement Grants 14.218 BOOMC47001 - 1, 090, 536 1,431,718 (341, 182)
Total Community Devel opnent Block Grants/Enttitlenent Grants (214, 824) 3,526, 288 3,652, 646 (341, 182)
Energency Shelter Grants Program 14.231 S98MC47003 - 5,879 5,879 -
Energency Shelter Grants Program 14.231 S99MC47003 - 4,574 4,574 -
Energency Shelter Grants Program 14.231 S00MC47003 - 74, 893 74, 893 -
Total Emergency Shelter Grants Program - 85, 346 85, 346 -
Shelter Plus Care 14. 238 TN37C931017 (8, 955) 71, 206 81,334 (19, 083)
HOME | nvest nent Partnershi ps Program 14.239 MBOMCA70200 (100, 649) 1, 329, 530 1, 228, 881 -
HOME | nvest nent Partnershi ps Program 14.239 MOOMC470200 - 573, 536 605, 833 (32,297)
Total HOME | nvestnent Partnerships Program (100, 649) 1, 903, 066 1,834,714 (32,297)
Total U S. Departnment of Housing and Urban Devel opnment (319, 377) 5, 585, 906 5, 659, 091 (392,562)
U.S. DEPARTMENT OF JUSTI CE

Local Law Entorcenent Bl ock Grants Program 16.592 97- LB- VX- 2151 146, 324 - 146, 324 -
Local Law Entorcenent Bl ock Grants Program 16.592 98- LB- WK- 2151 114, 550 - 114, 550 -
Local Law Entorcenent Bl ock Grants Program 16.592 1999- LB- VX- 7822 - 482, 825 88, 094 394,731
Local Law Enforcenent Bl ock Grants Program 16.592 2000- LB- BX- 0878 - 469, 070 183, 720 285, 350
Total Local Law Enforcenent Block Grants Program 260, 874 951, 895 532, 688 680, 081

(continued on next page)
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CTY OF CHATTANOOGA,

TENNESSEE

SCHEDULE OF EXPENDI TURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2001
Begi nni ng Endi ng
Federal G antor/Pass_-Through Feg;[t;Aal Contract (DAecTcerrureeuu) Cash (DAecTcerrureeuu)
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue
(continued from previous page)
Executive Office for Wed and Seed 16. 595 $ (162, 335) 87, 057 18, 853 (94, 131)
Publ i c Sarety Partnership and Community Policing Gants (COPS 16.710 95CCWK0214 (238,516) 1,129, 157 1, 264, 868 (374, 227)
Public Safety Partnership and Community Policing Grants (COPS 16.710 97- CL- WK- 0018 - 96, 527 147, 059 (50, 532)
Total Public Safety Partnership and Community Policing (238, 516) 1, 225, 684 1, 411, 927 (424, 759)
Passed through Tennessee Departnent of Children's Services:
Juveni | e Accountability Incentive Block G ant 16. 523 GG- 008561 82,175 20, 097 102, 272 -
Juveni | e Accountability Incentive Block Grant 16. 523 GG 0109052 - - 84, 016 (84, 016)
Total Juvenile Accountability Incentive Block G ant 82,175 20, 097 186, 288 (84, 016)
Total U S. Departnent of Justice (57, 802) 2,284,733 2,149, 756 77,175
U. S. DEPARTMENT OF TRANSPORTATI ON
Passed through Tennessee Departnent of Transportation:
H ghway PIanning and Construction 20. 205 STP- M 9202( 54) - 3,192 - 3,192
H ghway Pl anning and Construction 20. 205 Z-01-000781-00 - 34, 137 73,760 (39, 623)
H ghway Pl anning and Construction 20. 205 Z- 00- 95852- 00 (12, 147) 111, 329 156, 495 (57,313)
H ghway Pl anning and Construction 20. 205 CDP 99- 258 - 73, 600 73, 600 -
Total H ghway Pl anning and Construction (12, 147) 222,258 303, 855 (93, 744)
Federal Transit Metropolitan Planning grants 20. 505 Z- 00- 098031- 00 1, 247 20, 257 51, 328 (29, 824)
State and Community H ghway Safety 20. 600 Z-01- 002160 - - 11, 000 (11, 000)

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF EXPENDI TURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2001
Begi nni ng Endi ng
Federal G antor/Pass_-Through Feg'_%Aal Contract (DAecTcerrureeuu) Cash (DAecTcerrureeuu)
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue
(continued from previous page)
Passed through Georgia Department ot Transportation:
H ghway PIanning and Construction 20.205 >0558-1565-00-020(9)653.¢ $ (3,848) $ 4,616 768 -
H ghway Pl anning and Construction 20.205 5>0558-1565-00- 001(9) 653. ¢ - 2,788 17,541 (14,753)
Total H ghway Pl anning and Construction (3, 848) 7,404 18, 309 (14, 753)
Total U.S. Departnent of Transportation (14,748) 249, 919 384, 492 (149, 321)
I NSTI TUTE OF MUSEUM AND LI BRARY SERVI CES
Passed through Tennessee Libraries and Archives:
State Library Program 45. 310 GG 01- 08800 - 203, 095 203, 095 -
State Library Program 45. 310 Z- 00- 000975 - 2,364 2,364 -
Total Institute of Miseum and Library Services - 205, 459 205, 459 -
U. S. ENVI RONMENTAL PROTECTI ON AGENCY
Ar Pollution Control Program Support 66. 001 A004084- 00- 0 - 265, 125 265, 125 -
Surveys, Studies, Investigations and Special Purpose Grants 66. 606 PMP8437198 - 20, 500 20, 500 -
CEPP Techni cal Assistance Grants Program 66. 810 CX82685801 - 17,903 17,903 -
Brownfield Pilots Cooperative Agreenents 66. 811 BP9847789 - 88, 784 88, 784 -
Total U S. Environmental Protection Agency - 392,312 392,312 -
U. S. DEPARTMENT OF ENERGY
Passed through Tennessee Departnent of Human Services:
Weat her| zat1 on Assi stance ftor Low | ncome Persons 81. 042 Z- 00- 094051- 00 (17, 841) 17, 841 - -
Weat heri zati on Assistance for Low I ncone Persons 81.042 Z-01-098227-00 - 133, 472 216, 182 (82, 710)
Total Weat herization Assistance for Low I ncone Persons (17, 841) 151, 313 216, 182 (82, 710)

(continued on next page)
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CTY OF CHATTANOOGA,

TENNESSEE

SCHEDULE OF EXPENDI TURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2001
Begi nni ng Endi ng
Feder al (Accrued) (Accrued)
Federal G antor/Pass_-Through CFDA Contract Det erred Cash Det erred
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue
(continued from previous page)
FEDERAL EMERGENCY MANAGEMENT AGENCY
Energency Food and Shelter National Board Program 83.523 19-7682- 00 $ 9 31, 746 31, 755 -
Passed throulgg Tennessee Departnment ot Mlitary
(D saster l1et)
Hazard Mtigation Gant 83. 548 GG- 99- 08308- 00 (251, 306) 262,528 179,779 (168, 557)
Total Federal Emergency Management Agency (251, 297) 294, 274 211,534 (168, 557)
U. S. DEPARTMENT OF HEALTH AND
HUMAN SERVI CES
Head Start 93. 600 04CHO0047/ 24 (216,511) 5,419, 362 5,378,792 (175, 941)
Passed Through Tennessee Department ot Human Services:
Low | ncome Home Energy Assi stance 93. 568 Z- 00- 092632- 00 (253, 123) 253,123 - -
Low | ncome Home Energy Assistance 93. 568 Z- 01- 098246- 00 - 880, 033 912, 616 (32,583)
Total Low-Incone Hone Energy Assistance (253, 123) 1,133, 156 912, 616 (32,583)
Community Services Block G ant 93. 569 Z-00- 093411 (28,070) 28,070 - -
Community Services Block G ant 93. 569 Z-01-099751- 00 - 400, 197 464, 852 (64, 655)
Total Community Services Block Grant (28, 070) 428, 267 464, 852 (64, 655)
Child Care Mandatory and Matching Funds ot the Child Care and
Devel oprent Fund 93. 596 GG 00- 08462 (38,511) 434,521 439, 200 (43,190)
Total U S. Departnent of Health and Human Services (536, 215) 7,415, 306 7,195, 460 (316, 369)
CORPORATI ON FOR NATI ONAL AND COVMUNI TY SERVI CE
Foster Grandparent Program 94. 011 4398019/ 17 - 389, 434 279, 474 109, 960
TOTAL EXPENDI TURES OF FEDERAL AWARDS -
PRI MARY GOVERNMENT UNI'T (1,495, 448) 18, 150, 906 17,944, 215 (1,288, 757)

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF EXPENDI TURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2001

Begi nni ng Endi ng
Feder al (Accrued) (Accrued)
Federal G antor/Pass_-Through CFDA Contract Det erred Cash Det erred
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue

Conponent Units
Chattanooga Area Regional Transportation Authority
U. S. DEPARTMENT OF TRANSPORTATI ON

(continued from previous page)

Federal Transit - Capital Investnent Grants 20. 500 TN- 03- 0042 $ - $ 1, 260, 408 $ 1, 260, 408 $ -
Federal Transit - Capital Investnent Grants 20.500 TN- 03- 0046 - 58,414 58,414 -
Federal Transit - Capital Investnent Grants 20. 500 TN- 03- 0055 - 78, 059 78, 059 -
Total Federal Transit - Capital |nvestnent Grants - 1, 396, 881 1, 396, 881 -
Federal Transit - Fornula Grants 20.507 TN- 37- X001 (14, 395) 354, 208 361, 169 (21, 356)
Federal Transit - Fornula Grants 20.507 TN- 37- X008 - 85, 299 103, 568 (18, 269)
Federal Transit - Fornula Grants 20.507 TN9O- X142 - 28, 800 28, 800 -
Federal Transit - Fornula Grants 20.507 TN- 90- X153 - 4, 080 4,080 -
Federal Transit - Fornula Grants 20.507 TN- 90- X164 - 1, 234, 892 1, 235,770 (878)
Federal Transit - Fornula Grants 20.507 TN- 90- X169 - 844,614 963, 325 (118, 711)
Federal Transit - Fornula Grants 20.507 TN- 90- X180 - 100, 604 465, 992 (365, 388)
Total Federal Transit - Fornula Grants (14, 395) 2,652, 497 3,162, 704 (524, 602)
Total Expenditures of Federal Awards - Chattanooga Area
Regi onal Transportation Authority (14, 395) 4, 049, 378 4, 559, 585 (524, 602)
Awards Audited by Cther Auditors
Cnat t anooga Metropolitan Airport Authority
U. S. DEPARTMENT OF TRANSPORTATI ON
Arrport |nprovenment Program 20. 106 3-47-0009- 15 (6,938) 6,938 - -

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE
OF EXPENDI TURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2001
Begi nni ng Endi ng
Federal G antor/Pass_-Through Feg;[t;Aal Contract (Is‘écrcerrureeuu) Cash (Is‘écrcerrureeuu)
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue
(continued from previous page)
Arport |nprovement Program 20. 106 3-47-0009-17 $ - $ 2,000 2,338 (338)
Arport |nprovenment Program 20. 106 3-47-0009- 18 - 1, 024, 520 1,024, 520 -
Arport |nprovenment Program 20. 106 3-47-0009- 20 - 22,977 29, 800 (6,823)
Arrport |nprovenment Program 20. 106 3-47-0009-21 - 356, 873 430, 019 (73, 146)
Arport |nprovenment Program 20. 106 3-47-0009- 22 - 54, 000 80, 325 (26, 325)
Arport |nprovenment Program 20. 106 3-47-0009- 23 - - 20, 079 (20,079
Total Expenditures ot Federal
Unit Audited by OCther Auditors (6, 938) 1, 467, 308 1,587, 081 (126, 711)
Total Expenditures of Federal (21, 333) 5,516, 686 6, 146, 666 (651, 313)
TOTAL EXPENDI TURES OF FEDERAL
AWARDS - REPORTI NG ENTI TY (1,516, 781) 23, 667, 592 24, 090, 881 (1,940, 070)
STATE AWARDS
Tennessee Department ot Crimnal
Sat e Neil ghbor hood Act of 1998 Z-98-091338 - 272,022 272,022 -
Sat e Nel ghbor hood Act of 1998 Z-98-091339 - 70, 000 70, 000 -
Tennessee Department ot Environment and Conservation
Househol d Hazar dous Waste Grant GG 97-07431- 05 - 85, 049 149, 166 (64, 117)
Tennessee Department ot Finance and Adm nistration
Devel opment Resource Center 529/ 000- 11- 96 - 897, 688 1, 220, 325 (322, 637)
Tennessee Housi ng Devel opment Agency
THDA Entitiement - CNE Project HS99E003 33, 000 33, 000 -
THDA Entitiement - CNE Project LM 00- 003/ D&X99- 01323 - 161, 298 161, 298 -

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF EXPENDI TURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2001

Begi nni ng Endi ng
Feder al (Accrued) (Accrued)
Federal G antor/Pass_-Through CFDA Contract Det erred Cash Det erred
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue

Tennessee Libraries and Archives

(continued from previous page)

U.S. Library and Technol ogy Act Grant Z-01- 005389 $ - $ 8, 000 8, 000 -
Tennessee Wldlite Resources Agency
R vernont Boat Ranp GG 0108945 - 75, 000 75, 000 -
TOTAL EXPENDI TURES OF STATE AWARDS -
PRI MARY GOVERNMENT UNIT - 1,602, 057 1,988,811 (386, 754)
Conponent Units
Chatt anooga Area Regional Transportation Authority
State Funding tor Capital Assistance to Local Transit Agencie N A GG- 0008466 (1, 295) 8,597 7,302 -
State Funding tor TN 90- X164 N A GG- 0008467 (102, 609) 255, 144 154, 363 (1, 828)
State Funding tor TN 03-0048 N A GG- 0008597 (8,885) 8, 885 - -
State Sacremento Bus Rehab N A GG- 0008615 - 95, 352 95, 352 -
State Operating G ant N A GG- 0108839 - 1, 595, 696 1, 595, 696 -
State Funding tor TN-90- X169 N A GG 0108880 (8,328) 59, 567 147,910 (96, 671)
State Funding ftor TN 90- X142 N A GG 9707542 - 2,914 3,601 (687)
State Funding for TN 90- X153 N A GG- 9908039 (7,537) 8,047 510 -
State Funding ftor TN 03-0042 N A GG- 9908187 - 157,551 157,551 -
State Funding tor TN-37-X001 N A Z-00097875 (39, 801) 318, 400 374, 810 (96, 211)
State Funding for TN 03-0055 N A GG- 0109005 - - 9, 758 (9, 758)
Total Expenditures ot State Awards - Chattanooga Area
Regi onal Transportation Authority (168, 455) 2,510, 153 2,546, 853 (205, 155)

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF EXPENDI TURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2001

Begi nni ng Endi ng
Feder al (Accrued) (Accrued)
Federal G antor/Pass_-Through CFDA Contract Det erred Cash Det erred
Gantor/Program Title Nurber Nunber G ant_Revenue Recel pts Expendi tures G ant_Revenue

(continued from previous page)

Awards Audited by Qther Auditors
Cnat t anooga Metropolitan Airport Authority

Arport |nprovenment Program 33-555-0133-04 $ (20,411) $ 20,411 $ - $ -
Arport |nprovenment Program 33-555-0750- 04 (135, 360) 208, 260 72,900 -
A rport |nprovenment Program 33-555-0324- 04 (15, 753) 70,079 54, 326 -
Arport |nprovenment Program 33-555-0752- 04 - 3,573 3,573 -
Arport |nprovenment Program 33-555-0351- 04 - 144,008 144,008 -
Arrport |nprovenment Program 33-555-0146- 04 (30) - 119 (149)
Arport |nprovenment Program 33-555-0457-04 - - 41, 085 (41, 085)
Arport |nprovenment Program 33-555-0147-04 - - 1, 656 (1, 656)
Arport |nprovenment Program 33-555-0149- 04 - - 23,890 (23, 890)
Arrport |nprovenment Program - - 4,463 (4, 463)
Arport |nprovenment Program - - 1,113 (1, 113)
Arport |nprovenment Program 33-555-0755- 04 - 30, 712 30, 712 -
Arport |nprovenment Program 33-555-0331- 04 - 50, 595 50, 595 -
Total Expenditures of State Awards - Conponent Unit
Audited by Other Auditors (171, 554) 527, 638 428, 440 (72, 356)
Total Expendiures of State Awards - Conponent Units (340, 009) 3,037,791 2,975, 293 (277,511)
TOTAL EXPENDI TURES OF STATE AWARDS (1340, 009) 4, 639, 848 4,964, 104 (664, 265)
TOTAL EXPENDI TURES OF FEDERAL AND STATE AWARDS $ (1, 856, 790) $ 28, 307, 440 $ 29, 054, 985 $ (2, 604, 335)
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CITY OF CHATTANOOGA, TENNESSEE

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

June 30, 2001

Note 1.

Note 2.

Note 3.

Basis of Presentation

The accompanying schedule of expenditures of federal and state awards includes the
federal and state grant activity of the City and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, “Audits of States, Local Governments, and
Non-Profit Organizations.” Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of, the general-purpose financial
statements.

Program Income

Cash receipts for the Community Development Block Grant (CFDA 14.218) and HOME
Investment Partnerships Program (CFDA 14.239) include program income of $1,143,687
and $304,858, respectively.

Subrecipients

Of the federal expenditures presented in the schedule, the City provided federal awards to
subrecipients as follows:

Federal CFDA Amount Provided
Program Title Number To Subrecipient
Community Development Block Grants/
Entitlement Grants 14.218 $ 3,078,250
Emergency Shelter Grants Program 14.231 85,346
HOME Investment Partnerships Program 14.239 1,833,359
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Report of Independent Certified Public Accountants on Compliance and on Internal

Control Over Financial Reporting Based on an Audit of the General-Purpose

Financial Statements and the Combining and Individual Fund and Account Group

Financial Statements Performed in Accordance With Government Auditing Standards

To the Honorable Mayor
and Members of the City Council
City of Chattanooga, Tennessee

We have audited the general-purpose financial statements and the combining and individual
fund and account group financial statements of the City of Chattanooga, Tennessee, as of and for the
year ended June 30, 2001, and have issued our report thereon dated October 3, 2001. We did not
audit the financial statements of EPB and the Chattanooga Metropolitan Airport Authority. Those
financial statements were audited by other auditors whose reports thereon have been furnished to us,
and our opinion on those financial statements, insofar as it relates to the amounts included for EPB
and Chattanooga Metropolitan Airport Authority, was based solely on the work of other auditors.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards. However, we noted certain immaterial instances of
noncompliance, which we have reported to management in a separate letter dated October 3, 2001.
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Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the general-purpose financial statements and the combining and individual fund and account group
financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Mayor, the City Council,
City of Chattanooga, Tennessee's management, federal and state awarding agencies and
pass-through entities, and is not intended to be and should not be used by anyone other than these
specified parties.

Chattanooga, Tennessee
October 3, 2001
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Report of Independent Certified Public Accountants on Compliance

With Requirements Applicable to Each Major Federal Program and Internal

Control Over Compliance in Accordance With OMB Circular A-133

To the Honorable Mayor
and Members of the City Council
City of Chattanooga, Tennessee

Compliance

We have audited the compliance of the City of Chattanooga, Tennessee, with the types
of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for
the year ended June 30, 2001. We did not audit the compliance of the Chattanooga Metropolitan
Airport Authority whose federal and state financial assistance is $2,015,521. The report of the other
auditors on compliance with the requirements applicable to major programs has been furnished to us,
and our opinion on compliance with those requirements, insofar as it relates to the amounts included
for the Chattanooga Metropolitan Airport Authority was based solely on the report of the other
auditors. The City’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of the City’s management. Our responsibility is to express an opinion
on the City’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB
Circular A-133, Audits of States and Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the City’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit and the report of the other auditors provide a reasonable basis for our opinion. Our
audit does not provide a legal determination on the City’s compliance with those requirements.
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In our opinion, the City of Chattanooga, Tennessee complied, in all material respects, with
requirements referred to above that are applicable to each of its major federal programs for the year
ended June 30, 2001. However, the results of our auditing procedures disclosed instances of
noncompliance with those requirements, which are required to be reported in accordance with OMB
Circular A-133 and which are described in the accompanying schedule of findings and questioned
costs as Findings 2001-1 and 2001-2.

Internal Control Over Compliance

The management of the City of Chattanooga, Tennessee, is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered the City’s internal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts and grants that would be material in relation to a major federal program
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters and the report of other auditors
did not disclose any matters involving the internal control over compliance and its operation that we
consider to be material weaknesses.

This report is intended solely for the information and use of the Mayor, the City Council,
City of Chattanooga, Tennessee's management, federal and state awarding agencies and pass-
through entities, and is not intended to be and should not be used by anyone other than these
specified parties.

Chattanooga, Tennessee
October 3, 2001
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2001

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued: Unqualified

Internal control over financial reporting:

e Material weaknesses identified? yes X __no

e Reportable conditions identified that are not

considered to be material weaknesses? yes X
Noncompliance material to financial statements noted? yes X
Federal Awards

Internal control over major programs:
e Material weaknesses identified? yes X

e Reportable conditions identified that are not
considered to be material weaknesses? yes X

Type of auditor’s report issued on compliance for
major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with section 510(a)

none reported

no

no

none reported

of Circular A-133? X yes no
Identification of major programs:
CFDA Numbers Name of Federal Program or Cluster

U.S. Department of Agriculture

10.559 Summer Food Service Program for Children
U.S. Department of Justice:

16.592 Local Law Enforcement Block Grants Program

16.710 Public Safety Partnership and Community Policing Grants (COPS)
U.S. Department of Transportation:

20.106 Airport Improvement Program

20.500 Federal Transit Capital - Improvement Grants

20.507 Federal Transit - Formula Grants

U.S. Department of Health and Human Services
93.600 Head Start
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2001

Dollar threshold used to distinguish between type A
and type B programs: $722,726

Auditee qualified as low-risk auditee? __yes X  no
SECTION II - FINANCIAL STATEMENT FINDINGS

None

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Finding 2001-1: Reporting

Federal program: CFDA 16.592 Local Law Enforcement Block Grants Program
Federal agency: U.S. Department of Justice
Award year: October 1, 1998 to September 30, 2000

Criteria: According to the grant agreement, the recipient agrees to submit, at a minimum, semi-annual reports
on its programmatic activities within 30 days after the end of each six-month period for the term of the award.
In addition, a final report on the programmatic activities is due 120 days following the end of the grant period.
Condition: The City did not submit semi-annual programmatic reports or a final grant closeout report.

Questioned costs: None

Effect: The City is not in compliance with grant regulations regarding performance reporting requirements.
Cause: Proper personnel were not aware of the filing requirements.

Recommendation: Care must be taken to ensure grant provisions are followed.

Management’s response: We concur with the finding. All reports have now been filed. Procedures are in
place to ensure timely filings in the future.
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2001

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (continued)

Finding 2001-2: Reporting

Federal programs: CFDA 16.592 Local Law Enforcement Block Grants Program
CFDA 16.710 Public Safety Partnership and Community Policing Grants
(COPS)

Federal agency: U.S. Department of Justice

Award years: October 1, 1997 to April 15, 2001

October 1, 1999 to September 30, 2001
October 1, 2000 to September 30, 2002

March 1, 1999 to February 28, 2002 (COPS)
January 1, 1997 to December 31, 2001 (COPS)

Criteria: According to the grant agreement, the recipient agrees to submit quarterly financial reports. The
financial report is due 45 days after the end of each calendar quarter.

Condition: The City did not submit timely reports for two out of four quarters.

Questioned costs: None

Effect: The City is not in compliance with grant regulations regarding financial reporting requirements.
Cause: Procedures for accumulating data were not conducive to efficient reporting.

Recommendation: Care must be taken to ensure grant provisions are followed.

Management’s response: We concur with the finding. The late filing, due to an oversight, has been
corrected. Reports will be filed on a timely basis going forward. Procedures have been established to
accumulate data in an efficient manner which now facilitates timely reporting.
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended June 30, 2001

Finding 2000-1 from June 30, 2000

Federal program: CFDA 16.592 Local Law Enforcement Block Grants Program
Condition: The City did not submit semi-annual programmatic reports.

Current status: The City has taken steps toward grant compliance with reporting requirements, but
missing programmatic reports are also reported in the current year as Finding 2001-1.

Finding 2000-2 from June 30, 2000

Federal programs: CFDA 16.592 Local Law Enforcement Block Grants Program
CFDA 16.710 Public Safety Partnership and Community Policing Grants
(COPS)

Condition: The City did not submit three out of four quarterly reports timely.

Current status: The City has taken steps toward improving timely reporting; however, untimely
reporting is also reported in the current year as Finding 2001-2.
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CTY OF CHATTANOOGA, TENNESSEE

GENERAL GOVERNMENTAL REVENUES BY SOURCE (1)
LAST TEN FISCAL YEARS

YeglrscEﬁlaeu Property Qtner Local Li censes Inter- Cnarges tor Forﬁleqﬁsdr es I nvest nent
June 30 Taxes Taxes and Permts Gover nnment al Servi ces and Penal ties I ncone M scel | aneous Tot al

1992 3 57,943, 847 $ 4,693, 360 ¥ 3,507,879 $ 118, 204, 115 7,341, 278 1, 207, 966 2,659, 490 4,822,896 200, 380, 831
1993 59, 266, 895 4,919, 351 3,707, 760 143, 013,793 8, 303, 582 1, 349, 297 1, 663, 412 3,928, 215 226, 152, 305
1994 61, 356, 169 5,048, 321 4,131, 628 142, 569, 973 8,342,304 1, 266, 112 2,326, 198 6, 147, 657 231, 188, 362
1995 71,061, 842 5,133, 580 4,159, 161 135, 647, 682 4,402,528 1,482, 496 4,112, 847 6,227, 331 232,227, 467
1996 72,147,987 5,322, 460 5, 059, 012 139, 128, 935 4,460, 791 1, 645, 901 4,022, 283 6, 083, 666 237,871, 035
1997 66, 725, 268 16, 505, 914 5, 315, 140 146, 431, 963 4,686, 720 1, 760, 268 4,178,729 5,828, 088 251, 432,090
1998 62, 837, 381 21, 956, 152 5, 482, 906 59, 384, 581 2,364, 791 1, 805, 903 3,086, 343 6,416, 760 163, 334, 817
1999 63, 927, 435 22,938, 301 5,593, 174 62, 245, 526 2,640, 477 2,143,025 3, 258, 820 9, 660, 580 172, 407, 338
2000 64, 262, 529 23,912, 119 6, 102, 055 64,081, 912 2,700, 574 1, 895, 159 3,533, 489 8,038, 712 174,526, 549
2001 66, 868, 120 24,131, 228 6, 133, 506 58, 682, 200 2,744,292 1, 825, 737 3,217,133 6, 326, 147 169, 928, 363

Not es:
(1) Includes general, special revenue, debt service, and capital projects tunds.
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CITY OF CHATTANOOGA,

GENERAL GOVERNMENTAL  EXPENDI TURES BY FUNCTION (1)
LAST TEN FISCAL YEARS

TENNESSEE

Fi scal

Year Ended Gener al Fi nance and Publ | ¢ Publ | ¢ Parks and Gener al Debt Capi tal Soct al
June 30  Covernnent (2) Admnistration Safety Wor ks Recreat | on Servi ces Educat | on Servi ces Qutlay Servi ces Total

1992 $27, 039, 951 $ 3,570, 331 29, 689, 037 14,108, 694 $ 5, 005, 300 10, 630, 316 79,042,473 6, 530, 063 28,137,161 9, 189, 182 212,942,508
1993 26, 588, 285 3,748,014 27,841,742 15, 937, 355 5, 224, 447 10, 478, 139 92,111, 382 6,523, 416 17,674, 964 8, 427, 892 214, 555, 636
1994 19, 753, 860 4,771, 897 34, 807, 160 12,910, 022 7,984,729 10, 168, 662 99, 957, 853 6, 636, 830 18, 195, 819 9, 487, 265 224,674,097
1995 17, 045, 619 4,542,789 37,067, 540 13,082, 451 8, 418, 986 10, 428, 911 97, 159, 632 5, 943, 855 22, 460, 035 14,097, 296 230, 247, 114
1996 17,578, 266 4, 806, 407 38, 863, 226 13, 587, 704 8, 853, 506 10, 324, 153 98, 716, 585 6, 839, 092 23,774,426 14, 969, 700 238, 313, 065
1997 19, 615, 441 5,593, 165 41, 239, 008 13, 100, 104 9, 645, 826 11, 162, 219 108, 785, 421 7,610, 454 25, 333,133 14, 643, 491 256, 728, 262
1998 26, 751, 553 5,101, 425 43, 300, 303 12, 505, 996 9, 795, 435 11,799, 661 - 8, 175, 752 21,513,790 17, 109, 854 156, 053, 769
1999 28, 400, 715 5, 347, 504 44,099, 492 13,013, 318 10, 854, 732 12, 596, 657 - 7,477, 848 21,799, 963 17, 405, 968 160, 996, 197
2000 28, 793, 205 5, 420, 736 49, 282, 463 16, 340, 771 12,071, 498 12, 366, 425 - 7,232,436 22,361, 690 19, 269, 739 173, 138, 963
2001 30, 804, 003 5, 507, 500 51, 526, 079 17,113, 740 12,009, 878 12, 837,433 - 6,522,170 36, 392, 794 12, 970, 057 185, 683, 654

Not

tes:
(1) Includes general, special revenue, debt service, and capital projects funds.

(2)

Begi nning 1 n 1994, pension benefits and soci al

security expenses were allocated to the appropriate departments.

- 130 -

Prior to 1994,

these 1tens were recorded as a general

government expendi ture.



CITY OF CHATTANOOGA, TENNESSEE

PROPERTY TAX LEVIES AND COLLECTI ONS
LAST TEN FISCAL YEARS

Tot al it st anal ng
Fi scal Per cent Del 1 nquent Col | ect1ons Qut st andi ng Del 1 nquent
Year Endea Tot al urrent Tax or Levy Tax Total Tax as Percent or Del | nquent Taxes as Percent
June 30 Tax Levy Col | ect1ons Col | ected Col | ect1ons Col | ect1ons Qurrent Levy Taxes of _Qurrent Levy
1992 $ 54, 631, 287 $ 50, 86Y, Y12 93. 1% $ 2,482, 385 $ 53, 352, 297 97. 7% $ 7,021, 437 12. 9%
1993 54, 855, 475 52, 108, 748 9Y5. 0% 3, 484, 8Y3 55, 593, 641 101. 3% 6, 059, 296 11. 0%
1994 56, 890, 595 54,141, 733 9Y5. 2% 2,312,510 56, 454, 243 9Y. 2% 6, 499, Y04 11. 4%
1995 65, 526, 453 b2, 692, 6UB Y5. 7% 3, 148, 835 65, 841, 443 100. 5% 5, 820, 496 8. 9%
1996 bb, 277, 436 63, 788, 287 96. 2% 2,273,018 66, V61, 305 9Y. 7% 5,924, 547 8. 9%
1997 61, Y88, 345 58, Y76, bb4 9Y5. 1% 2,498, Y64 61, 475, 628 9Y. 2% 5, 757, 6LY 9. 3%
1998 58, 443, 299 55, 449, 615 Y4. Y% 2,930, 520 58, 380, 135 9Y. Y% 5,423, 483 9. 3%
1999 60, 155, 010 57, 660, 552 Y5. Y% 2,574, 338 60, 234, 890 100. 1% 5, 126, 800 8. 5%
2000 60, 465, 150 57,721, 509 9Y5. 5% 2,139, Y56 59, 852, 775 9Y. U% 5, 848, 08Y Y. 7%
2001 63, 044, 578 59, Y76, 260 9Y5. 1% 2,495, 293 62,471, 553 9Y. 1% 6, 075, 816 9. 6%
Note 1: The property taxes Ievied on taxable assessed valuation in the Qty are billed by the Gty on Cctober 1st of each year and are due wthout penalty
by the iast day 1n February of the tollomng year. For tailure to pay the tax bill by the due date, a penalty ot 1/2 of 1% and Interest of 1/2 of 1%1s
added on the tirst of March and each nonth thereafter until the tax bill 1s pard. It a tax bill continues to be unpald through February of the follow ng
year, It 1s then transterred to the Clerk and Master's office by the Qty treasurer on July 1 of such year tor collection. Additional penalties and costs

of collection wil be added therearter to tax bills when they are tiled in the Chancery Court of the county.
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CITY OF CHATTANOOGA, TENNESSEE

ASSESSED AND ESTI MATED ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS

Assessed to

Yeglrsfiglded Hel Dopaty (I:Jé)tl mat ed Fer sonal Propertt);[}%m ed Pulie it el:ssl(lsr%ﬁa Total ESTT mat ed Es;rlo:nilt ed
June 30 Assessed Val ue (5) Actual Value (5) Assessed Value (5) Actual Value (5) Assessed Value (5) Actual Value (5) Assessed Val ue (5) Actual Val ue (5) Actual Val ue

1992 $ 1,623,471,083 $ 4,947,161, 599 $ 276, 327,564 $ 921, 091, 880 $ 131, 104, 207 $ 238, 371, 285 $ 2,030,902, 854 $ 6,106, 624, 764 33. 26%
1993 1, 633, 805, 813 4,985, 486, 870 265, 998, 097 886, 660, 323 139, 430, 519 253, 150, 035 2,039, 234, 429 6, 125, 657, 228 33.29%
1994 1,711, 202, 108 5,254,372, 948 306, 309, 606 1,021, 032, 020 153, 885, 032 279, 790, 967 2,171, 396, 746 6, 555, 195, 935 33.12%
1995 1,733,174, 165 5, 324, 263, 360 307, 830, 119 1, 026, 100, 397 157, 865, 664 287, 028, 480 2,198, 869, 948 6, 637, 392, 237 33.13%
1996 1, 764, 147, 467 5,421, 140, 894 308, 318, 501 1,027, 728, 337 151, 604, 715 275, 644, 936 2,224,070, 683 6, 724,514, 167 33.07%
1997 1,797, 441, 847 5,523, 206, 725 344, 984, 883 1, 149, 949, 610 153, 432, 945 278, 968, 991 2,295, 859, 675 6,952, 125, 326 33.02%
1998 1,987, 416, 146 6, 147, 138, 482 381, 056, 931 1, 270, 189, 770 161, 516, 615 293, 666, 573 2,529, 989, 692 7,710, 994, 825 32.81%
1999 2,031, 602, 544 6, 284, 950, 419 407, 967, 358 1,359, 891, 193 164, 540, 123 299, 163, 860 2,604, 110, 025 7,944,005, 472 32.78%
2000 2,075, 650, 791 6, 420, 828, 988 382, 030, 624 1,273, 435, 413 159, 854, 460 290, 644, 473 2,617, 535, 875 7,984,908, 874 32.78%
2001 2,126, 364, 954 6, 569, 990, 348 406, 302, 688 1, 354, 342, 293 196, 521, 415 357, 311, 664 2,729, 189, 057 8, 281, 644, 305 32.78%

Not es:

(1) Tne real property Includes commercial and Industrial property assessed at 40v and residential and rarms assessed at 25% or the estimated actual val ue.
(2) Personal property Is assessed at 30% of the estimated actual val ue.

(3) The Public Uilities assessnents are made by the State or Tennessee tor all counties and cities In the state. The Electric Power Board (EPB) and the Tennessee Valley Authority (TVA) are nc
Included 1n these totals.

(4) Tne estimated actual property values have not been adjusted tor changes In market value. Anounts shown are cal cul ated based on the known relationship between assessed values and actual val
disregarding the tact that nmarket value may have changed.

(5) A assessnments and estimated actual values are based on the tnitial Ievy and do not I|nclude any adjustnents.
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CUTY OF CHATTANOUGA, TENNESSEE

PROPERTY TAX RATES AND LEVIES - DIRECT AND OVERLAPPI NG GUVERNMENTS

LAST TEN FISCAL YEARS

Fi scal Tax Rates
Year Ended Per $1UU Assessed Val ue Tax Levies
June 30 Gty County Tot al Cty County Tot al
1992 $ Z2.6Y $  2.43 $ 5.12 % 54, 631, 287 $ 76, 192, 815 % 130, 824, 102
1993 Z2.6Y 2.93 5. 62 54, 855, 475 Y3, 012, 723 147, 868, 198
1994 2.62 2.81 5.43 56, 89U, 595 Yo, 378, 123 153, 268, 718
1995 2.98 2.81 5.79 65, 526, 453 98, 321, 81U 163, 848, 263
1996 2.98 2.81 5.79 66, 277, 436 100, 264, 781 166, 542, 217
1997 2.7V 3.22 5.92 61, Y88, 345 118, 833, 274 180, 821, 61Y
1998 2.31 2.93 5.24 58, 443, 29Y 121, 892, 101 180, 335, 40U
1999 2.31 2.93 5.24 60, 155, U1U 126, U3B, Y52 186, 193, Y62
200U 2.31 3.52 5. 83 6U, 465, 150 127, 944, U83 188, 40Y, 233
2001 2.31 3.52 5. 83 63, V44, 578 155, 122, 581 218, 167, 159
Not es: Property taxes Ievied on taxable assessed valuation In the Oty and (;ountlx_ are billed on
(ctober 1 of each _year and are due wthout penalty by the 1ast day 1 n February of the
tollowng year. The Assessor of Property pertorned a general reappraisal of property
during 1997 which resulted In an I ncrease In assessed values tor the 1998 ri1scal year.
The Iower tax rates are the result of such reappraisal along wth a further $.20 reduction

Inrates py the Qty Council.
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CITY OF CHATTANOOGA, TENNESSEE

PRI NCI PAL  TAXPAYERS
June 30, 2001

Percent or
Taxpayer Assg(s)ggent \gslsueastﬁeodn Gty Tax
El ectric Power Boara (Mnicipal Electric Uility) $ 97, 549, 009 3. 73% $ 2,253, 382
E. 1. DuPont de Nenours ana Conpany 60, 199, 816 2.30% 1, 390, 616
(Syntnhetic Yarns)

Bel | South (Tel ephone Utility) 66, 363, 943 2.54% 1, 533, 007
CBL & Assocl ates (Lana Devel opnent) 42,407, 173 1.62% 979, 606
Cnattanooga Vall ey Assoclates (TVA) (Ortice Leasing 41, 669, 360 1. 59% 962, 562
Unum Provi dent | nsurance Conpany 30, 859, 947 1.18% 712, 865
Tennessee- Aneri can Water Conpany (Water Utility) 33,720, 784 1.29% 778, 950
Tennessee Hospital Assoclation (Blue Cross) 20, 305, 076 0. 78% 469, 047
Cnatt anooga Gas Conpany (Natural Gas) 19, 520, 559 0. 75% 450, 925
Komat su American Corporation (Heavy Equi pnent Mg.) 18, 476, 035 0.71% 426, 796

$ 431, 071, 702 16. 49% $ 9, 957, 756

Source: Cty Treasurer
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ATY OF CHATTANOUA,
H STORI CAL  DEBT  RATI U5

TENNESSEE

June 3V, Zzuul
1993 1994 1995 1996 1997 1998 1999 2000 2001
Estimated popul ation (1) 155, 000 154, 700 154, 200 151, 600 150, 300 148, 800 147, 500 155, 554 155, 554
Apprai sed property valuation $ 6,125,657,228 6, 555, 195, 935 6, 637, 392, 236 $ 6,724,514, 167 $ 6,952,125, 326 7,710, 994, 825 7,944,005, 472 7,984,908, 874 $ 8,281, 644, 305
Assessed property val uation 2,039, 234, 429 2,171, 396, 746 2,198, 869, 948 2,224,070, 683 2, 295, 859, 675 2,529, 989, 692 2,604, 110, 025 2,617,535, 875 2,729, 189, 057
(L? Ossslenuebl e!]nelss (2) 169, 276, 511 159, 288, 470 185, 837, 792 204, 479, 351 191, 283, 521 245, 731, 165 237, 505, 962 223,521, 569 258, 442, 849
ess: Sel f-supporting
I ndebt edness (3 130, 073, 419 121, 598, 982 140, 426, 612 147,739, 894 138,922, 708 194, 393, 764 190, 087, 672 179, 866, 956 178, 059, 226
Debt Service Fun 8, 062, 547 8, 268, 907 9, 128, 676 9, 127, 569 8, 802, 830 7,126, 274 2,566, 687 2,671, 606 4,163, 307
Net direct 1ndebtedness 31, 140, 545 29, 420, 581 36, 282, 504 47,611, 888 43, 557, 983 44,211, 127 44,851, 603 40, 983, 007 76, 220, 316
Pl us:Est1 mated net
over | appi ng
I ndebt edness 72,122,174 84, 898, 036 75,913, 865 79, 884, 361 100, 669, 117 99, 208, 181 98, 505, 368 88, 150, 782 103,117, 962
Net direct and overlappi ng
1 ndebt edness $ 103, 262, 719 114, 318, 617 112, 196, 369 $ 127, 496, 249 $ 144, 227, 100 143, 419, 308 143, 356, 971 129, 133, 789 $ 179, 338, 278
Gross debt per capita $1,092. 11 $1, 029. 66 $1, 205. 17 $1, 348. 81 $1, 272. 68 $1, 651. 42 $1, 610. 21 $1, 436. 94 $1, 661. 43
Net direct debt per capita 200.91 190. 18 235. 30 314. 06 289.81 297.12 304. 08 263. 46 489. 99
Net direct and overlappi ng
debt per capita 666. 21 738.97 727. 60 841. 00 959. 59 963. 84 971.91 830. 15 1,152.90
G oss debt to appralsed
val uat1on 2.76% 2.43% 2.80% 3. 04% 2. 75% 3.19% 2. 99% 2. 80% 3.12%
Net direct debt to appralsed
val uat1on .51% . 45% . 55% L 71% . 63% .57% . 56% . 51% . 92%
Net direct debt and overlapping
debt to appralsed val uatior 1. 69% 1.74% 1. 69% 1. 90% 2.07% 1. 86% 1. 80% 1.62% 2.17%
Gross debt to assessed val ual 8. 30% 7.34% 8. 45% 9. 19% 8.33% 9.71% 9.12% 8. 54% 9.47%
Net direct debt to assessed
val uat1on 1.53% 1. 35% 1. 65% 2.14% 1. 90% 1. 75% 1.72% 1.57% 2. 79%
Net direct and overlapping debt
to assessed val uation 5. 06% 5.26% 5.10% 5.73% 6. 28% 5.67% 5.51% 4.93% 6.57%

(1) Population tigures for all

(2) Goss I ndebtedness excludes revenue bonds payable by the El ectric Power

(3) Tnhe self-supporting debt 1ncludes Sewer Bonds and Munici pal

years are estinmates.

Publ 1 ¢ | nprovenent Bonds supported by Hotel - Mtel taxes.
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CITY OF CHATTANOOGA, TENNESSEE

RATIO OF ANNUAL DEBT SERVICE EXPENDI TURES FOR GENERAL
BONDED DEBT (1) TO TOTAL GENERAL GOVERNMENTAL EXPENDI TURES
LAST TEN FISCAL YEARS

Rat1 o or
Fi scal Bona Tot al Depbt Service
Year I nt er est Tot al ener al to General
Enadea Bona & Fiscal Debt Service Gover nnent al Gover nnent al
June 30 Pri nci pal Charges (2) Expenadl t ur es Expenadl t ur es Expenal t ur es
1992 % 4,339, Y29 % 2,190, 134 % 6, 530, Ub3 % 212,942, 508 3. 1%
1993 4,435,743 2,087, 673 6,523, 416 214, 555, 636 3. 0%
1994 4, 253, 402 2,383, 428 6, 63b, 83U 224, 674, 097 3. 0%
1995 3, 884, 314 2, U5Y, 541 5, Y43, 855 230, 247,114 2. 6%
1996 4, 295, 735 2,543, 357 6, 83Y, VY2 238, 313, UB5 2. 9%
1997 4,719, 181 2,891, 273 7, 610, 454 256, 728, 262 3. 0%
1998 5, 233, 8Y8 2,941, 854 8, 175, 752 156, U53, 76Y 5. 2%
1999 4, 852, 826 2,625,022 7,477, 848 160, YYb, 197 4. 6%
200U 4,750, 143 2, 482, 293 7,232,436 173, 138, Y63 4. 2%
2001 4, 226, 180 2, 295, Y9u 6,522, 170 185, 683, 654 3. 5%
Not es:

(1) General obllgation bonds reported 1n the Enterprise Funds have been excluded.

(2) Bona 1 nterest 1ncludes the Interest paid on general obligation bonds and bond anticipation
notes.

- 136 -



CITY OF CHATTANOOGA,

TENNESSEE

COVPUTATION OF DIRECT AND OVERLAPPI NG | NDEBTEDNESS

Ended June 30, 2001

Jurisdiction

Direct:
City of Chattanooga

Overl appl ng:
Ham | ton County

Tot al

Net GCeneral Per cent age Anmount
ol 1 gat1on Appl | cabl e Appl | cabl e
Bonded Debt to to
Qut st andi ng Cover nnent Cover nnent
76, 220, 316 100. 0000% $ 76, 220, 316
170,972, 241 60. 3127% 103,117, 962
247,192, 557 $ 179, 338, 278
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CITY OF CHATTANOOGA, TENNESSEE

COWPUTATION OF DEBT LIMT AND LEGAL DEBT NARG N

Year Endea June 30, 2001

Debt Ii1mt (10% of assessed val uati on)
G oss | ndebt edness:
General obl1gation bonds outstandl ng
Not es and Capital Leases Payabl e

G 0ss | ndebt edness

Less selt-supporting | ndebtedness ror general obllgation bonds:

Interceptor Sewer System
Sol 1 d Waste/ Sanitation Fund
St orm Water Fund

Gross direct 1ndebtedness
Less: Debt Service Fund bal ance

Debt subject to debt Ii1mtation
Net | egal debt margin

Percent age of direct |egal debt exhausted
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272,918, 906

241, 740, 001
16, 702, 848

258, 442, 849

122, 257, 630
32,952, 024
22,849,572

178, 059, 226

80, 383, 623
4, 163, 307

76, 220, 316

196, 698, 590

27.93%



CTY OF CHATTANOOGA,

TENNESSEE

PROPERTY VALUE AND CONSTRUCTI ON

LAST TEN FISCAL YEARS

Conmmrer cl al Construction (2) Resi denti1al Construction (2) Property Val ue (3)
Cal endar Nunber Nunber
Year (1) of Permts Val ue or Permts Val ue Conmer ci al Resi dent 1 al Public Utilities
1991 548 $ 118, 775, 834 1, 180 $ 36, 148, 872 $ 2,549, 545, 833 $ 2,397,615, 766 $ 238, 371, 285
1992 691 99, 320, 108 1, 229 46, 109, 341 2,615, 638, 370 2, 369, 843, 500 253, 510, 035
1993 757 96, 390, 346 1, 320 58, 710, 817 2,684, 870, 032 2,569, 502, 916 279, 790, 967
1994 672 124, 406, 215 1,434 63, 825, 615 2,716, 252, 084 2,608,011, 276 287, 028, 480
1995 749 152, 369, 585 1, 360 63, 336, 445 2,758,077, 658 2,663, 063, 236 275, 644, 936
1996 789 214, 356, 906 1, 465 75, 164, 190 2, 815, 608, 289 2,707, 598, 436 278, 968, 991
1997 834 151, 458, 193 1, 509 85, 398, 111 3, 041, 450, 294 3,105, 688, 188 293, 666, 573
1998 822 212, 851, 146 1,516 73, 308, 479 3,109, 414, 963 3,175, 535, 456 299, 163, 860
1999 762 219, 143, 098 1,501 84, 969, 747 3, 180, 873, 852 3,239, 955, 136 290, 644, 473
2000 751 180, 763, 204 1,670 102, 825, 961 3, 268, 879, 764 3,301, 110, 584 357, 311, 664
Not es:
(1) Latest i1ntormation avallable tor the cal endar year.
(2) Source: Cty of Bui I ding I nspection Departnent. The values are based on the current 1ndustry averages as published

(3)

by the Southern

Est1 mat ed act ual

Cnat t anoo%g

Bui I di ng de Congress |nternational (SBCC).

val ues trom Property Tax Assessor's U ftlce records.
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF REVENUE BOND COVERAGE
LAST TEN FISCAL YEARS

G oss Net Revenue
Fi scal Revenue Expenses Aval | apbl e For Depbt Service Requirenents
Year (Note A (Note B) Debt Service Princi pal I nterest Tot al Cover age
Primary Governnent:
EPB
1992 $ 278,299, VOV $ 266, U36, VLU $ 12, 263, VU $ 250, 00U $ 34, 500 $ 284, 500 43. 10
1993 283, 491, VLU 265, 463, VLU 18, UZ8, VLU 250, VLU 20, VLU 270, VUV 6b. 77
1994 298, 793, VOV 282, 413, VOV 16, 380, 0LV 250, VU 10, VLU 260, VU0 63. 00
1995 286, 546, VLU 272, 502, VLU 14, 044, vuu - - - -
1996 311, 940, VOV 296, 020, VOV 15, 920, 0LV - - - -
1997 292, 026, VLU 277,576, VLU 14, 450, VLU - - - -
1998 332, 613, VOV 307, 581, VOV 25, 032, V0V - - - -
1999 336, Y84, VLU 314, 757, VLU 22,227, 000 - - - -
2000 345, 998, VLU 326, 700, VOV 19, 298, 0LV - - - -
2001 362, 105, VLU 356, 852, VLU 5, 253, VLU - 1, UU3, 40U 1, VU3, 40U 5.24
Conmponent Unit:
METROPOLI TAN Al RPORT  AUTHURITY (Note ©)
1992 2,848, 714 2,477,223 371, 491 - 1,012, 186 1,012, 186 0.37
1993 4,722,120 3, 111, 165 1, b10, Y55 29, 118 1,012, 186 1, 041, 304 1.55
1994 5,021, 700 3, 461, 550 1, 560, 150 185, 00U 1,001, 161 1,186, 161 1.32
1995 5, 3Ub, 842 3, 5U5, 242 1, 8UL, bUU 195, UUU 98y, 321 1,184, 321 1.52
1996 5, 147, 790 3, 253, 459 1, 894, 331 212, 500 976, 646 1,189, 146 1.59
1997 5, 456, UYY 3, 277, 908 2,178, 191 225, VLU 985, Vb2 1, 210, UbZ 1.80
1998 5, 820, 799 3,423,511 2,397, 288 237, 275 947, 711 1, 184, Y86 2.02
1999 6, 319, 120 4, 304, 545 2,014, 575 252, 274 931, 3YL 1, 183, bb5 1.7V
2000 6, 547, 743 4, 354, 853 2,192, 890 268, 108 914, 051 1,182, 159 1.85
2001 8, 841, 283 6, Y15, 394 1, Y25, 88Y 268, 107 8YZ, UB6 1, 160, 193 1. 66
SUUTHSI DE REDEVELUPMVENT  CURPURATI ON
2001 Y, 653, 532 4, 105, U53 5, 548, 479 - 3, 59Y, 488 3, 599, 488 1.54

Note A |ncludes operating and nonoperating revenue.
Note B Total expenses exclusive of depreciation and bond Interest.
Note C (reated In July 1985, the Metropolitan Airport Authority did not 1ssue revenue bonds until 1Y90.
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CTY OF CHATTANOOGA,

TENNESSEE

SALARIES AND FIDELITY BONDS OF PRINCI PAL OFFICIALS
Year Ended June 30, 2001

Robert P. Corker,

John M Lively

Sally L. Robinson

Dan B. Page

Jr.

W Jack Benson, Sr.

John P. Franklin,

Vi ce- Chal r man

Jr.
Ronald C. Littletield,

John R Taylor, Sr.

Leanon Pierce

Yusut A. Hakeem

Chal r nan

James S. Boney

Carl E. Levi

Randal |

L.

Nel son

Description

Mayor

Counci
Counci
Councl
Counci
Councl

Councli
Counci
Councli

Counci
Adm ni

man, District 1
woman, District 2
man, District 3
man, District 4

man, District 5

man District 6
man, District 7

man, District 8

man, District 9

strator and
Gty Finance Oticer

Gty Treasurer

Gty Attorney
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Annual Fraelity

Sal ary Bonds
118, 796 10, 000
17, 819 10, 000
17, 819 10, 000
17, 819 10, 000
17, 819 10, 000
17, 819 10, 000
20, 319 10, 000
17, 819 10, 000
17, 819 10, 000
22,819 10, 000
106, 902 100, 000
76, 944 500, 000
103, 377 10, 000



CITY OF CHATTANOOGA, TENNESSEE

| NSURANCE COVERAGE
Year Endea June 30, 2001

PUBLI C BUI LDI NGS
Fire, extended coverage, vandalilsm and nallclous mschiet

CHATTANCOGA PUBLI C LI BRARI ES
Fire, extended coverage, vandalilsm and mallclous mschiet
(80% col nsur ance)
Autonobile l1ability
Bol | er
FI ood
Eart nquake
Ceneral l1ability
Enpl oyee di shonesty
Equi pnent

HUVAN SERVI CES
Ceneral I1ability
Fire, extended coverage, vandalism and mallclous mschiet
(80% col nsur ance)
Enpl oyee di shonesty

Al R PCLLUTI ON CONTRCL BCARD
Ceneral l1ability
Property danmage (90% col nsurance)
Autonobile l1ability
Public orticial and enployee li1ability
Equi pnent (80% col nsur ance)
Enpl oyee di shonesty
Wr kers conpensati on
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$

275, 889, 576

29, 639, 471
00, 000
500, 000
10, 535, 000
10, 000, 000
1, 000, 000
125, 000
817,421

1, 000, 000

1, 940, 957
00, 000

2, 000, 000
00, 000
1, 000, 000
1, 000, 000
419, 044
100, 000
500, 000



CTY OF CHATTANOOGA, TENNESSEE

DEMOGRAPHI C  STATI STI CS
LAST TEN FISCAL YEARS

Cal endar
Year Popul ation (1) Per Capita Income (1) Median Age (1) Unenploynent Rate (2)
1991 153, 800 $12, 906 35.1 5. 9%
1992 155, 000 13, 566 35.3 6. 1%
1993 154, 700 14, 328 35.7 4. 3%
1994 154, 200 15,131 36.1 2. 8%
1995 151, 600 14, 613 37.1 4. 9%
1996 150, 300 15, 366 36. 6 4. 6%
1997 148, 800 15, 943 36.9 5. 0%
1998 147, 500 16, 381 38.2 4. 0%
1999 145, 700 24,622 37.5 3. 5%
2000 155, 554 26, 228 37.4 3. 0%

(1) Source: U S. Census Bureau
(2) Source: Tennessee Departnent of Enployment Security
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CITY OF CHATTANOOGA, TENNESSEE

MISCELLANEOUS STATISTICAL DATA

June 30, 2001
Date of Organization: 1839
Form of Government: Council - Mayor
Fiscal Year Begins: July 1
Area 144 square miles
Miles of Streets:
City County
Paved 1,000 2,239
Unpaved - 180
Building Permits:
Calendar Year Number Issued Value of Permits*
1991 1,728 $154,924,706
1992 1,920 145,429,449
1993 2,077 155,101,163
1994 2,106 188,231,830
1995 2,109 215,706,030
1996 2,254 289,521,096
1997 2,343 236,856,304
1998 2,338 286,159,625
1999 2,263 304,112,845
2000 2,421 283,589,165

*Values are based on the current industry averages as published by the Southern Building Code Congress International
(SBCCI).

Source: City Building Inspection Department

Education**

Public
Elementary 46
Middle 16
Middle thru High 3
Senior High 12
Kindergarten through Twelve 2

Private
Parochial 18
Elementary 6
Preparatory 3

**Source: Hamilton County Department of Education

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

MISCELLANEOUS STATISTICAL DATA
June 30, 2001

(continued from previous page)

Elections (County-Wide):
189,559 registered voters
120,584 votes cast in last election
63.61% registered voters voting

Population - Official U.S. Census: City County
1940 128,163 180,478
1950 131,041 208,255
1960 130,009 237,905
1970 119,923 255,077
1980 169,514 287,740
1990 152,466 285,536
2000 155,554 295,000
2001 Estimate 155,554 307,896
Recreation:
Number of parks 49
Municipal golf courses 17
Recreation centers 19
Supervised summer playgrounds 48
Ball fields 79
Public and private tennis courts 200
Swimming pools 55
Theaters 15
Bowling alleys 3
Libraries:

Chattanooga-Hamilton County Bicentennial Library
The University of Tennessee at Chattanooga
Chattanooga State Technical Community College

Public Safety: Fire Police
Sworn officers 399 458
School resource officers - 14
Civilians:

Full-time Park Rangers -
Part-time Park Rangers -
Part-time School Patrol - 3
Full-time School Patrol -
All other 19

AL O AN

[\
]

Total Public Safety 418

~
D

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

MISCELLANEOUS STATISTICAL DATA
June 30, 2001

Utilities:

Electric Power Board*

Interceptor Sewer System
(based on water used)

Average Income Level:

Per capita*®*
Per family***

(continued from previous page)

User Class

Residential

Small Commercial and Power
Large Commercial and Power

Outdoor Lighting

First 100,000 gallons
Next 650,000 gallons
Next 1,250,000 gallons
Over 30,000,000 gallons
Over 32,000,000 gallons

Number of
Customers

135,773
18,750
3210
137

55,000

City

$26,228
42,259

Rate Structure

$0.0647 per kilowatt-hour
0.0715 per kilowatt-hour
0.0519 per kilowatt-hour
0.0780 per kilowatt-hour

$3.43 per 1,000 gallons
2.52 per 1,000 gallons
2.03 per 1,000 gallons
1.45 per 1,000 gallons
1.14 per 1,000 gallons

County

$29,671
46,956

*Source: Average cost per Electric Power Board Annual Report for the year ended June 30, 2001.
**Source: U.S. Department of Commerce-Bureau of Economic Analysis.

***Source: Survey of Buying Power, Sales & Marketing Management Magazine.
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